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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the
contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display” in
Appendix V to this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by section 342C of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no
responsibility for the contents of this prospectus or any of the other documents referred to above. The Offer Price is expected to be fixed by agreement between the Sponsor-OC,
on behalf of the Underwriters, and our Company on or about Friday, July 5, 2024 or such later time as may be agreed between the parties, but in any event, no later than 12:00
noon on Friday, July 5, 2024. If, for any reason, the Sponsor-OC, on behalf of the Underwriters, and our Company are unable to reach an agreement on the Offer Price by 12:00
noon on Friday, July 5, 2024, the Global Offering will not become unconditional and will lapse immediately.

The Sponsor-OC, on behalf of the Underwriters, may, with the consent of our Company, reduce the indicative Offer Price range below that stated in this prospectus (being
HK$36.00 per H Share to HK$40.00 per H Share) at any time on or prior to the morning of the last date for lodging applications under the Hong Kong Public Offering.
In such a case, notices of the reduction in the number of Hong Kong Offer Shares and/or the indicative Offer Price range will be published on the websites of the Stock
Exchange at www.hkexnews.hk and our Company at www.baiwang.com as soon as practicable but in any event not later than the morning of the day which is the last day
for lodging applications under the Hong Kong Public Offering. For further information, see the sections headed “Structure of the Global Offering” and “How to Apply
for Hong Kong Offer Shares” in this prospectus.

Pursuant to the termination provisions contained in the Hong Kong Underwriting Agreement in respect of the Hong Kong Offer Shares, the Sponsor-OC on behalf of the Hong Kong
Underwriters, have the right in certain circumstances, in their absolute discretion, to terminate the obligation of the Hong Kong Underwriters pursuant to the Hong Kong
Underwriting Agreement at any time prior to 8:00 a.m. on the Listing Date. Further details of the terms of the termination provisions are set out in the section headed
“Underwriting—Underwriting Arrangements and Expenses—The Hong Kong Public Offering—Grounds for Termination.” It is important that you refer to that section for further
details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may be offered and sold only
outside the United States in an offshore transaction in accordance with Regulation S under the U.S. Securities Act.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this prospectus to the public in relation
to the Hong Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at www.hkexnews.hk and our website at w
If you require a printed copy of this prospectus, you may download and print from the website addresses above.
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IMPORTANT

IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide printed copies of this prospectus to the public
in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing
Information” section, and our website at www.baiwang.com. If you require a
printed copy of this prospectus, you may download and print from the website
addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the White Form eIPO service at www.eipo.com.hk; or

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian who
is a HKSCC Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Hong Kong Offer Shares on your
behalf.

We will not provide any physical channels to accept any application for the Hong
Kong Offer Shares by the public. The contents of the electronic version of this
prospectus are identical to the printed prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this prospectus is available online at the website
addresses above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” in
this prospectus for further details of the procedures through which you can apply for the
Hong Kong Offer Shares electronically.
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Your application must be for a minimum of 100 Hong Kong Offer Shares and in one of

the numbers set out in the table. You are required to pay the amount next to the number you

select.

No. of

Hong Kong
Offer Shares
applied for

100
200
300
400
500
600
700
800
900
1,000

(1)  Maximum number of Hong Kong Offer Shares you may apply for.

Amount
payable on
application

HKS

404035

§,080.68
12,121.02
16,161.35
20,201.70
2424205
28,282.38
323021
36,363.05
40403.40

No. of

Hong Kong
Offer Shares
applied for

1,500
2,000
2,500
3,000
3,500
4,000
4,500
5,000
6,000
7,000

Amount
payable on
application

HKS

60,603.10
§0,806.80
101,008.50
121,210.20
141411.90
161,613.60
181,815.30
202,017.00
24242040
282.823.80

BAIWANG CO., LTD.
(HK$40.00 PER HONG KONG OFFER SHARE)
NUMBER OF HONG KONG OFFER SHARES
THAT MAY BE APPLIED FOR AND PAYMENTS

No. of

Hong Kong
Offer Shares
applied for

8,000

9,000
10,000
20,000
30,000
40,000
50,000
60,000
70,000
80,000

Amount
payable on
application

HKS

323,221.20
363,630.60
404,034.00
§08,068.00
1,212,102.00
1,616,136.00
2,020,170.00
2,424,204.00
2,828,238.00
3,232,272.00

No. of

Hong Kong
Offer Shares
applied for

90,000
100,000
150,000
200,000
250,000
300,000
350,000
400,000

463,100

Amount
payable on
application

HES

3,636,306.00
4,040,340.00
6,060,510.00
§,080,680.00
0,100,850.00
2,121,020.00
4,141,190.00
6,161,360.00
§

|
|
1
1
18,710,814.55

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and
Accounting and Financial Reporting Council (“AFRC”) transaction levy. If your application is successful,
brokerage will be paid to the Exchange Participants (as defined in the Listing Rules) and the SFC transaction
levy, the Stock Exchange trading fee and AFRC transaction levy are paid to the Stock Exchange (in the case
of the SFC transaction levy and in the case of the AFRC transaction levy, collected by the Stock Exchange on

behalf of the SFC and the AFRC respectively).

No application for any other number of Hong Kong Offer Shares will be considered and

any such application is liable to be rejected.

— 11—



EXPECTED TIMETABLEY

If there is any change in the following expected timetable”’ of the Hong Kong
Public Offering, we will issue an announcement in Hong Kong to be published on the

Company’s website at www.baiwang.com and the website of the Stock Exchange at

www.hkexnews.hk.

Hong Kong Public Offering commences ........................ 9:00 a.m. on Friday,
June 28, 2024

Latest time to complete electronic applications
under White Form eIPO service through

the designated website at www.eipo.com.hk® .. ... ... . ... ... 11:30 a.m. on Thursday,
July 4, 2024

Application lists open™ ... ... ... 11:45 a.m. on Thursday,
July 4, 2024

Latest time to (a) lodge completing payment of
White Form eIPO applications by effecting internet
banking Transfers(s) or PPS payment transfer(s) and
(b) giving electronic application instructions
to HKSCC™ .. 12:00 noon on Thursday,
July 4, 2024

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI System to apply for the Hong Kong
Offer Shares on your behalf, you are advised to contact your broker or custodian for the latest
time for giving such instructions which may be different from the latest time as stated above.

Application lists close™ .. ... .. ... ... .. ... .. ... .. ... 12:00 noon on Thursday,
July 4, 2024
Expected Price Determination Date® .. ...................... by 12:00 noon Friday,
July 5, 2024

Announcement of the Offer Price, the level of indications
of interest in the International Offering, the level of
applications in the Hong Kong Public Offering and
the basis of allocations of the Hong Kong Offer Shares to be
published on the website of our Company at
www.baiwang.com® and the website of the Stock Exchange at

www.hkexnews.hk on or before ....... ... . . . . . . . . . . . .. Monday,
July 8, 2024

—iii —



EXPECTED TIMETABLEY

The results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document numbers,
where appropriate) to be available through a variety of channels,
including:

. in the announcement to be posted on our website
and the website of the Stock Exchange at
www.baiwang.com and

www.hkexnews.hk respectively ................... by 11:00 p.m. on Monday,
July 8, 2024

. from the designated results of allocations
website at www.iporesults.com.hk

(alternatively: www.eipo.com.hk/eIPOAllotment)
with a “search by ID” function from ................... 11:00 p.m. on Monday,
July 8, 2024
to 12:00 midnight on Sunday,
July 14, 2024

. from the allocation results telephone enquiry
by calling 2862 8555 between 9:00 a.m. and
6:00 p.m. ON ... Tuesday, July 9, 2024
Wednesday, July 10, 2024
Thursday, July 11, 2024
and Friday, July 12, 2024

H Share certificates in respect of wholly or partially
successful applications to be dispatched or
deposited into CCASS on or before'” ... ... .. .. ... .. .. ... .. .. ... ... ... Monday,
July 8, 2024

White Form e-Refund payment instructions/refund checks in
respect of wholly or partially successful applications if the
final Offer Price is less than the maximum Offer Price per
Offer Share initially paid on application (if applicable) or
wholly or partially unsuccessful applications to be
dispatched/collected on or before®™® . ... ... Tuesday,

July 9, 2024
Dealings in the H Shares on the Stock Exchange expected

O COMMENCE AL . . . vttt e e e e e e e e e 9:00 a.m. on Tuesday,
July 9, 2024

—1v —



EXPECTED TIMETABLEY

The application for the Hong Kong Offer Shares will commence on Friday, June 28,
2024 through Thursday, July 4, 2024. For details on the payments and refund
arrangements, see the section headed “How to Apply for Hong Kong Offer Shares” in this
prospectus. Applicants should be aware that the dealings in H Shares on the Stock
Exchange are expected to commence on Tuesday, July 9, 2024.

ey

)

3)

(C))

(%)

(6)

(N

(®)

)

Unless otherwise stated, all dates and times refer to Hong Kong dates and times.

You will not be permitted to submit your application under the White Form eIPO service through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained an application reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is/are a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or an
announcement of “extreme conditions” caused by a super typhoon by the Government of Hong Kong in
accordance with revised “Code of Practice in Times of Typhoons and Rainstorms” issued by the Hong Kong
Labour Department in June 2019 in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on
Thursday, July 4, 2024, the application lists will not open and will close on that day. For further details, please
see the section headed “How to Apply for Hong Kong Offer Shares—(E) Severe Weather Arrangements” in this
prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via CCASS should refer to the section headed “How to Apply for Hong Kong Offer Shares—(A) Applications
for Hong Kong Offer Shares—2. Application Channels” in this prospectus.

The Price Determination Date is expected to be on or about Friday, July 5, 2024, and in any event, not later
than 12:00 noon on Friday, July 5, 2024. If, for any reason, the Offer Price is not agreed between the
Sponsor-OC (for itself and on behalf of the Underwriters) and us by 12:00 noon on Friday, July 5, 2024, the
Global Offering will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this prospectus.

H Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering
has become unconditional and the right of termination described in “Underwriting—Underwriting
Arrangements and Expenses—Hong Kong Public Offering—Grounds for Termination™ has not been exercised.
Investors who trade Shares on the basis of publicly available allocation details prior to the receipt of H Share
certificates or prior to the Share certificates becoming valid evidence of title do so entirely at their own risk.

e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Offering and in respect of wholly or partially successful applicants
in the event that the final Offer Price is less than the price payable per H Share on application. Part of the
applicant’s Hong Kong identity card number or passport number, or, if the application is made by joint
applicants, part of the Hong Kong identity card number or passport number of the first-named applicant,
provided by the applicant(s) may be printed on the refund check, if any. Such data would also be transferred
to a third party for refund purposes. Banks may require verification of an applicant’s Hong Kong identity card
number or passport number before encashment of the refund check. Inaccurate completion of an applicant’s
Hong Kong identity card number or passport number may invalidate or delay encashment of the refund check.

Applicants who have applied for Hong Kong Offer Shares through HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares—(D) Dispatch/Collection of H Share Certificates
and Refund of Application Monies” in this prospectus for details.



EXPECTED TIMETABLEY

Applicants who have applied through the White Form eIPO service and paid their applications monies
through single bank accounts may have refund monies (if any) dispatched to the bank account in the form of
e-Refund payment instructions. Applicants who have applied through the White Form eIPO service and paid
their application monies through multiple bank accounts may have refund monies (if any) dispatched to the
address as specified in their application instructions in the form of refund checks by ordinary post at their own
risk.

Further information is set out in the section headed “How to Apply for Hong Kong Offer Shares—(D)
Dispatch/Collection of H Share Certificates and Refund of Application Monies.”

The above expected timetable is a summary only. For further details of the structure of
the Global Offering, including its conditions, and the procedures for applications for Hong
Kong Offer Shares, please see the sections headed “Structure of the Global Offering” and
“How to Apply for Hong Kong Offer Shares” in this prospectus, respectively.

If the Global Offering does not become unconditional or is terminated in accordance with

its terms, the Global Offering will not proceed. In such case, the Company will make an
announcement as soon as practicable thereafter.

—Vvi—
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus and should be read in conjunction with the full text of this prospectus. Since
this is a summary, it does not contain all the information that may be important to you.
You should read the whole prospectus, including our financial statements and the
accompanying notes, before you decide to invest in the Offer Shares. There are risks
associated with any investment. Some of the particular risks of investing in the Offer
Shares are set forth in the section headed “Risk Factors.” You should read that carefully
before you decide to invest in the Offer Shares.

OVERVIEW

We are an enterprise digitalization solutions provider in China, focusing on offering SaaS

financial & tax digitalization and data-driven analytics services through our Baiwang Cloud

platform. We process a variety of transaction documents, including among others, invoices,

receipts, bills, and other accounting records, that accurately reflect key business transactions

of enterprises. Empowered by insights into voluminous transaction data and equipped with big

data analytics capabilities, we facilitate the automated and digitalized business decision-

making by financial service providers and other enterprise customers. We have achieved the

leadership position in the markets we operate in as evidenced by the following, according to
the F&S Report:

D

@)

we ranked first in China’s cloud financial and tax-related transaction digitalization
market in 2023 in terms of revenue, representing a market share of 7.1%, and second
in China’s financial and tax-related transaction digitalization market in 2023 in
terms of revenue, representing a market share of 4.9%";

we ranked first among financial and tax-related transaction digitalization solution
providers in China, with approximately 0.7 billion invoice processing requests
fulfilled through our cloud solutions in 2023;

we ranked second among financial and tax-related transaction digitalization solution
providers in China, with approximately 2.6 billion VAT invoices issued through our
cloud solutions in 2023; and

we ranked second in China’s transaction-based big data analytics for SMB financing
market in 2023 in terms of revenue, representing a market share of 6.4%?.

The market size of China’s financial and tax-related transaction digitalization market, as a percentage
of the total transaction digitalization market in China in terms of revenue, was 4.0% and 3.4% in 2019
and 2023, respectively, and is expected to increase to 8.7% in 2028. The market size of China’s financial
and tax-related transaction digitalization market, as a percentage of the total enterprise digitalization
market in China in terms of revenue, remained relatively stable at 1.0% and 0.9% in 2019 and 2023,
respectively, and is expected to increase to 2.6% in 2028.

The market size of China’s transaction-based big data analytics for SMB financing market, as a
percentage of the total big data analytics for SMB financing market in China in terms of revenue,
remained relatively stable at 20.5% in 2019 and 19.5% in 2023, and is expected to increase to 24.1%
in 2028.



SUMMARY

Since our inception, we have strategically leveraged information security and compliance
technologies, which we believe are an indispensable component of the digital transaction
infrastructure, to facilitate the digitalized processing and circulation of transaction documents.
We have launched a suite of digitalization solutions covering the key processes of enterprise
transactions, from procurement, billing, invoicing, to automated management of account
receivables and payables and tax filings. As we continue to provide financial & tax
digitalization solutions and with proper authorization from customers and users, we have
access to a massive volume of transaction documents and data, including 14.3 billion
transaction documents processed by us, covering business activities of 101.9 million

enterprises, as of December 31, 2023.

We have attracted a large base of KA customers, including some of the largest commercial
banks, insurance companies, internet giants, and other industry-leading corporate
conglomerates in China. The industry know-how and reputation accumulated through serving
these KA customers have allowed us to attract a growing number of mid-market customers and
further penetrate into more industry verticals.

Leveraging our big data analytics technology, we have developed data-driven analytics
services that facilitate the optimization of decision making and risk management of financial
service providers and other enterprises across industries. In 2023, we served 134 customers
with our data-driven analytics services, and we fulfilled approximately 17.5 million viewing
requests for enterprise operation reports, with approximately 2.6 million enterprises included
in the enterprise operation reports.

Our Business Model

We have strategically developed our proprietary Baiwang Cloud platform, which is a
technology-integrated business platform encompassing digital certificate, digital signature,
open fixed-layout document (“OFD”), big data analytics, Al and blockchain. Baiwang Cloud
platform enables us to provide customers in an array of industry verticals with modularized
solutions, including: (1) financial & tax digitalization solutions, delivered in cloud and/or
on-premises applications and consisting of tax invoice compliance management, financial and
tax management and supply chain collaboration solutions, and (2) data-driven analytics
services, consisting of digital precision marketing services and risk management services. Our
financial & tax digitalization solutions are compatible with both e-invoices and digital
invoices. During the Track Record Period, we generated revenue primarily through charging (i)
annual subscription fees, usage-based fees, sales-based fees and solution delivery fees for
cloud financial & tax digitalization solutions, (ii) sales-based fees, annual subscription fees,
usage-based fees and project-based fees for our data-driven analytics services, and (iii)
software license fees, implementation fees, annual maintenance fees and hardware equipment
fees for on-premises financial & tax digitalization solutions. The following diagram sets forth
the key aspects of our business model.
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Financial & tax
digitalization solutions

‘/ Tax invoice compliance
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‘/ Financial and tax
management

‘/ Supply chain
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Principal
Solutions Products and Services ~ Key Functions and Features Customers/Users ~ Pricing
Cloud financial & tax Tax invoice compliance  Enable customers to digitalize the Enterprises of all ~+ Annual subscription fees;
digitalization management solutions  process of, among others, tax invoice  sizes across various + Usage-based fees;
solutions (EfLEIHE (FRARERBAS  issuance, delivery and compliance industry sectors ~+ Sales-based fees; and
FERE) ) + Solution delivery fees
Financial and tax Enable customers to record, store and
management solutions  verify tax invoices received by them,
(HERIRLES) streamling accounting document
archiving and complete tax filing
Supply chain Enable customers to automate account
collaboration solutions  payment and settlement with their
(ISR business partners
Data-driven analytics Digital precision Recommend financial products launched ~ Financial service ~+ Sales-based fees
services (HEEEH marketing services (5 by financial service providers to providers and
M) EHTRHRE) potential product users licensed credit
reporting agencies
Risk management (1) Enable customers to understand + Annual subscription fees;
services (RN business performance and operation + Usage-based fees; and
#) status of potential and existing users * Project-based fees

based on their tax invoice and
transaction records
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Principal
Solutions Products and Services ~ Key Functions and Features Customers/Users ~ Pricing
(2) Recommend potential users of
financial products to financial
service providers
(3) Optimize customers” risk control
modeling and risk management
measures
On-premises financial (1) Centralize and automate tax invoice  Large enterprises and + Software license fees;
& tax digitalization compliance and tax management corporate * Implementation fees;
solutions (B3 3EH with on-premises application conglomerates + Annual maintenance fees;
HEFLERRR) and

(2) Collect and store structured data for ,

. ‘ + Hardware equipment fees
enterprise expenditure and related

tax invoices locally in a centralized

data base

(3) Automate transaction record
collection and logging and store

electronic accounting archive locally

Our Financial & Tax Digitalization Solutions

Tax invoice compliance management solutions (5245 A& P P77 %), Our tax invoice

compliance management solutions enable enterprise customers to digitalize the full-cycle tax
invoice management, from issuance, circulation, analysis to archiving, to help enterprises
improve their operational efficiency, cost-saving and compliance. Our tax invoice compliance
management solutions enable customers to issue, deliver and manage tax invoices in a
centralized, automated manner through a unified channel, featuring the automated tax invoice
processing function and tax invoice compliance control function, which allow customers to
conveniently manage their tax invoice issuance activities and improve compliance with invoice
and tax laws. We generally charge annual subscription fee, usage-based fee and solution
delivery fees for our tax invoice compliance management solutions. The number of VAT
invoices issued through our cloud solutions in 2023 was approximately 2.6 billion,
representing an aggregate transaction amount of approximately RMB123.1 trillion. In addition
to our chargeable tax invoice compliance management solutions, we have developed an array
of complimentary applications, exclusively under our tax invoice compliance management
service offerings, with basic tax invoice generation, printing, search and delivery functions,
which shall be provided to users free of charge pursuant to the applicable PRC laws and
regulations.
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Financial and tax management solutions (MBUEIRMFILT%E). Our financial and tax
management solutions streamline, digitalize and automate enterprise spending and tax

management processes, including tax invoice collection, verification and certification,
expenditure management, electronic accounting archiving and tax filing, which enable
enterprises to gain greater control of spending, achieve cost savings, optimize tax management
and improve management efficiency. We generally charge annual subscription fee, usage-based
fee and solution delivery fees for our financial and tax management solutions. The number of
invoice processing requests fulfilled through our cloud solutions in 2023 was approximately
0.7 billion, and the transaction amount underlying the invoices processed was approximately
RMB78.5 trillion.

Supply chain collaboration solutions (HERESERHFE T ZE). Our supply chain
collaboration solutions connect enterprises with their business partners along the supply

chains, automate account payment management process and streamline settlement
collaboration among transaction parties. We generally charge sales-based fees and solution
delivery fees for our supply chain collaboration solutions. As of December 31, 2023,
transactions with an aggregated amount of approximately RMB117.7 billion had been
processed with our supply chain collaboration solutions.

The following diagram illustrates the transaction and fund flow for our financial & tax
digitalization solutions.

Financial &

Products and tax digitalization
services" solutions
Suppliers Our Group Customers
Purchase Subscription,
fees usage-based and
solution delivery
fees

(1)  Primarily include hardware and IT services.
Our Data-driven Analytics Services

Digital precision marketing services (BUFRMEE IR, Our digital precision
marketing services connect eligible potential users with suitable financial products and

empower financial service providers to effectively identify, access and acquire users of
financial products. In provision of our digital precision marketing services, we engage
marketing agents to identify potential product users and facilitate such potential users to
register on our platform and fill in financial product applications. We generally charge
sales-based fees for our digital precision marketing services. During the Track Record Period,
nearly all of our revenue from digital precision marketing services was attributable to fees
charged to financial service providers for sales of financial products facilitated by us to users
referred by our marketing agents.
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. . P Ji . . . .
Risk_management services (JAFEEILMRF). Our risk management services primarily
comprise enterprise operation reporting services, user analytics services, risk analytics services

and procurement optimization services. Our enterprise operation reporting services enable
financial service providers to develop comprehensive and meaningful understanding of
relevant enterprises’ operational performance and financial well-being as reflected in their
digital transaction documents. Our user analytics services identify potential users of financial
products based on our analysis of their transaction data, and facilitate the user acquisition by
financial service providers. Our risk analytics services devise and configure risk management
system for financial service providers, and enable them to optimize their risk control strategies
and enhance their ability to independently monitor, detect and manage risks. Our procurement
optimization services compute average merchandise prices with our big data algorithm and
serve as market price references for our customers and empower better procurement decisions
and cost savings. We generally charge annual subscription fees, usage-based fees and
project-based fees for our risk management services.

The following diagram illustrates the data, transaction and fund flows for our digital
precision marketing services.

Identification of potential Referral of potential
financial product users | Marketing  |financial product users
! IR
agents Referral fees

Application information”, and,

Preliminary information upon registration, upon request, data analysis Financial
. . . . . . 1
Financial and application information'” results .
Our Group service
product users . . . .
Lists of financial products that users are Service fees providers

eligible to apply for after comparing T
user profiles against application criteria !
!

|

Financial products®

Application information” and performance under the terms of financial products®

(1)  We generally redirect potential financial product users to the application page of the relevant financial service
providers to complete and submit application information. To a lesser extent, if potential financial product
users need to submit their application information through us, we transmit application information to credit
reporting agencies that we collaborate with or credit reporting agencies affiliated with financial service
providers, which will then transmit such application information to the relevant financial service providers.

(2) We do not participate in the decision-making process of financial product applications or the subsequent
p p g P p pp q
performance under the terms of relevant financial products, which are solely the responsibilities of financial
service providers.
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The following diagram illustrates the data, transaction and fund flows for our enterprise

operation reporting services.

Customers and
users

Enterprise operation
Licensed credit reports
reporting agencies

1ce® N
o serv we collaborate with|  Service fees
DA z feed
Sei‘l.\ce
Our Group

Data Service Dy and .
fees W Othf:r llcensgd
M credl.t report_lng
ces agencies affiliated
0,5& with financial
service providers

Financial service
providers

Third-party
data provider

Public domain

(1)  We obtain consent from our customers and users prior to using their data and financial and tax information for
our enterprise operation reporting services.

The following diagram illustrates the data, transaction and fund flows for our user
analytics and risk analytics services.

Customers and
users

List of eligible financial
product users and/or
risk control modeling

and strategies

Financial service
providers

Our Group

Service fees

Public domain

(1)  We obtain consent from our customers and users prior to using their data and financial and tax information for
our data-driven analytics services.
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Our Key Operating Data

The following table sets forth the key operating metrics of our cloud financial & tax

digitalization solutions, data-driven analytics services and on-premises financial & tax

digitalization solutions for the periods indicated.

Year ended December 31,

Cloud financial & tax digitalization

solutions
Number of customers
— KA customers

— Mid-market customers
Number of non-paying users (in

million)

Number of tax identification numbers

served (in million)

Average revenue per customer

(RMB in thousands)

Number of retained customers

(€5

Dollar-based retention rate for KA

customers

Dollar-based retention rate for

mid-market customers®

Dollar-based retention rate

Conversion rate for non-paying users

(€}

Data-driven analytics services

Number of customers

Average revenue per customer

(RMB in thousands)

“*)

Number of viewing requests fulfilled

for enterprise operation reports

(in millions)

Number of enterprises included in the

enterprise operation reports

(in thousands)

Average price charged for each

enterprise included in the enterprise

operating reports

Value of financial product sales

facilitated by us in connection with

digital precision marketing services

(RMB in billions)

Number of retained customers

Dollar-based retention rate

3)

€5}

2021 2022 2023
205 217 366
12,163 14,591 20,734
1.7 17.0 23.9
35.3 40.5 47.3
12.7 10.7 10.4
9,282 11,510 13,273
119.7% 104.4% 146.7%
90.2% 96.5% 91.1%
102.0% 84.5% 116.9%
0.05% 0.07% 2.8%
91 101 134
1,962.6 2,609.1 2,630.0
15.5 13.0 17.5
1,318.5 1,553.0 2,645.0
RMB48.0 RMB47.8 RMB40.1
14.7 29.6 41.6
58 75 68
221.5% 135.8% 120.3%
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Year ended December 31,

2021 2022 2023

On-premises financial & tax

digitalization solutions
Number of customers 917 1,309 2,051
Average revenue per customer

(RMB in thousands) 120.1 71.4 67.3
Number of retained customers" 480 600 719
Dollar-based retention rate® 82.8% 67.5% 94.5%

(1)  Represent the number of customers in a given year who were also our customers in the preceding year.

(2)  Represent the quotient with the numerator being revenue from mid-market customers in a given year,
who are also mid-market customers in the preceding year, and the denominator being revenue from the
same group of customers in the preceding year.

(3)  Represent the quotient obtained from dividing revenue in a given year by the relevant revenue generated
from the same group of customers in the preceding year.

(4) Represent the quotient with the denominator being (A) the number of tax identification numbers
registered on our platform in a given year that initially only used our complimentary services, and the
numerator being (B) the number of tax identification numbers in (A) that later purchased our chargeable
services in the same year.

Under our cloud financial & tax digitalization solutions, the numbers of KA customers
and mid-market customers generally increased during the Track Record Period, primarily due
to the increase in customer demands for our solutions. The decrease in average revenue per
customer for our cloud financial & tax digitalization solutions from RMB12.7 thousand in 2021
to RMB10.4 thousand in 2023 was primarily because there was a decrease in overall enterprise
budget allocated for financial & tax digitalization solutions primarily among KA customers.
Moreover, the digital invoice reform brought about an increase in the number of market
participants in the financial and tax digitalization market, and the intensified market
competition has caused a decrease in average price charged for financial and tax digitalization
solutions. Our dollar-based retention rate for KA customers decreased in 2022, primarily due
to delay in project delivery and the decrease in demand from KA customers, both as a result
of the adverse impact of the COVID-19 pandemic. The dollar-based retention rate for KA
customers increased significantly in 2023, primarily due to the increase in completion of
project delivery after the pandemic. Our dollar-based retention rate for mid-market customers
remained relatively stable at 90.2%, 96.5% and 91.1% in 2021, 2022 and 2023, respectively,
and was lower than 100% during the Track Record Period, because we strategically lowered
our solution pricing to incentivize customer purchases. Dollar-based retention rate for cloud
financial & tax digitalization solutions decreased in 2022, primarily due to the adverse impact
of the COVID-19 pandemic. Dollar-based retention rate for cloud financial & tax digitalization
solutions increased in 2023, primarily due to the increase in customer demands for our
solutions as our customers gradually recovered from the adverse impact of the COVID-19
pandemic. The conversion rate for non-paying users remained relatively stable at 0.05% and
0.07% in 2021 and 2022, respectively, and increased significantly to 2.8% in 2023, primarily
due to our expanded marketing efforts, especially with the assistance with our business
collaborators, that converted non-paying user accounts as measured by the number of tax
identification numbers.
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The number of customers for our data-driven analytics services generally increased
during the Track Record Period, which was generally in line with our business growth in
offering data-driven analytics services. Average price charged for each enterprise included in
the enterprise operating reports generally decreased during the Track Record Period, primarily
because we granted more favorable subscription and usage-based packages to customers to
incentivize them to use our services. The value of financial product sales facilitated by us in
connection with digital precision marketing services significantly increased during the Track
Record Period, primarily due to our broadened access to potential financial product users as a
result of our collaboration with marketing agents and the increase in SMB financing needs. The
number of retained customers for data-driven analytics services increased from 58 in 2021 to
75 in 2022, and decreased to 68 in 2023, with the decrease primarily related to our risk
management services. Dollar-based retention rate for data-driven analytics services decreased
during the Track Record Period, primarily due to the slowed growth rate of our digital precision
marketing services from 2021 to 2023. The number of viewing requests fulfilled for enterprise
operation reports decreased from 15.5 million in 2021 to 13.0 million in 2022, primarily
because certain project for a customer in 2021 resulted in a substantial number of viewing
requests for our enterprise operations reports.

For our on-premises financial & tax digitalization solutions, the number of customers
increased from 917 in 2021 to 1,309 in 2022, and further to 2,051 in 2023, primarily due to our
efforts to expand our customer base from corporate conglomerates to more large and mid-sized
enterprises, which also contributed to the general decrease in average revenue per customer
during the Track Record Period. Dollar-based retention rate for on-premises financial & tax
digitalization solutions decreased in 2022, primarily due to the adverse impact of the
COVID-19 pandemic. Dollar-based retention rate for on-premises financial & tax digitalization
solutions increased in 2023, primarily due to the increase in customer demands for our
solutions as our customers gradually recovered from the adverse impact of the COVID-19
pandemic.

See “Business—Our Key Operating Data” for details on the fluctuation of our operating
results during the Track Record Period.

Our Financial Track Record

We experienced significant growth during the Track Record Period. In 2021, 2022 and
2023, our total revenue was RMB453.8 million, RMB525.8 million and RMB713.0 million,
respectively. Our gross profit was RMB216.2 million, RMB214.3 million and RMB282.0
million in 2021, 2022 and 2023, respectively. We recorded net loss of RMB448.4 million,
RMB156.2 million and RMB359.3 million in 2021, 2022 and 2023, respectively. We recorded
adjusted net loss (non-IFRS measure) of RMB16.7 million, RMB70.3 million and RMB83.4
million in 2021, 2022 and 2023, respectively. See “Financial Information—Consolidated
Statements of Profit or Loss and Other Comprehensive Income—Non-IFRS Measure” for
details.

COMPETITIVE STRENGTHS

We believe the following competitive strengths have contributed to our success and
differentiated us from our competitors: (1) industry-leading provider of enterprise
digitalization solutions through self-developed Baiwang Cloud platform; (2) comprehensive
solution offerings empowering enterprises’ transaction, compliance management and business
decision-making; (3) extensive customer network from diversified industries; (4) robust R&D
and technology innovation capabilities; and (5) experienced and visionary management team.

— 10 =
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GROWTH STRATEGIES

We intend to pursue the following strategies to further grow our business: (1) continue to
enrich solution functions and expand solution portfolio; (2) expand customer base in more
industry verticals and improve monetization opportunities; (3) invest in core technologies and
drive product innovation on Baiwang Cloud platform; and (4) cultivate business ecosystem
through strategic cooperation, investment, mergers and acquisitions.

RISKS AND CHALLENGES

Our business and the Global Offering involve certain risks, which are set out in the
section headed “Risk Factors” in this prospectus, including but not limited to: (1) our limited
history in our solution offerings and evolving business portfolio make it difficult to evaluate
our prospects and the risks and challenges we face, and our historical growth is not indicative
of our future performance; (2) the PRC regulatory framework for data security and personal
information protection is rapidly evolving, and we could face challenges in our continued
compliance with heightened regulatory scrutiny; (3) our business is subject to complex and
evolving laws and regulations, many of which are relatively new and could result in changes
to our business practices; (4) we had net loss, net liabilities, net current liabilities and net cash
used in operating activities during the Track Record Period, and may continue to incur net loss,
net liabilities, net current liabilities and net cash used in operating activities in the foreseeable
future, which can expose us to liquidity risks; (5) if we fail to improve and customize our
solutions and services to suit our customers’ evolving needs and adapt to changes in relevant
tax and invoice laws, we may lose our customers, which, in turn, will have a material adverse
effect on our business, financial condition and results of operations; (6) our success depends
on the growth in market acceptance for our various solutions and services; (7) if the industries
in which we operate develop more slowly than we expect, or even stagnates or shrinks, it could
have a material adverse effect on our business, financial condition and results of operations;
and (8) certain customers for our project-based services may cease to be our customers once
the projects were delivered.

As different investors may have different interpretations and criteria when determining
the significance of a risk, you should carefully read the “Risk Factors” section in its entirety
before you decide to invest in our H Shares.

OUR CUSTOMERS AND SUPPLIERS

Since our inception, we have accumulated a large and diversified enterprise customer
base with our product and service offerings. For each year during the Track Record Period,
revenue generated from our largest customer in 2021, 2022 and 2023 accounted for 6.5%,
18.0% and 15.1%, respectively, of our total revenue in the same periods. For each year during
the Track Record Period, revenue generated from our five largest customers in 2021, 2022 and
2023 accounted for 21.6%, 34.5% and 35.4%, respectively, of our total revenue in the same
periods. See “Business—Our Customers” for details.
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Our suppliers primarily include hardware and software providers, outsourcing service
providers, business collaborators, marketing agents and data providers. We select our suppliers
based on the quality of their products and services, their operation scale, qualifications, prices
and our business needs. For each year during the Track Record Period, purchases from our top
five suppliers accounted for 27.5%, 41.4% and 33.7% of our total purchases in 2021, 2022 and
2023, respectively. For each year during the Track Record Period, purchases from our largest
supplier accounted for 8.5%, 21.9% and 12.2% of our total purchases in the same periods,
respectively. See “Business—Our Suppliers” for details.

SUMMARY HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary of our financial information for the Track Record
Period, and should be read together with the consolidated financial statements in the
Accountants’ Report set out in Appendix I to this prospectus, including the accompanying notes
and the information set forth in “Financial Information.” Our consolidated financial
information was prepared in accordance with IFRSs.

Summary of Consolidated Statements of Profit or Loss and Other Comprehensive Income

The following table set forth a summary of our consolidated statements of profit or loss
and other comprehensive income for the periods indicated.

Year ended December 31,
2021 2022 2023
RMB % RMB % RMB %

(RMB in thousands, except for percentages)

Revenue 453,763 100.0 525,765 100.0 712,996 100.0
Cost of sales (237,600) (52.4) (311,475) (59.2) (430,965) (60.4)
Gross profit 216,163 47.6 214,290 40.8 282,031 39.6
Operating loss (198,148) (43.7)  (112,350) (21.4) (305,1006) (42.8)
Loss before tax (448,373) (98.8) (156,025) (29.7) (359,174) (50.4)
Income tax expenses — — (199) (0.0) (116) (0.0)

Loss and total comprehensive
expense for the year (448,373) (98.8) (156,224) (29.7)  (359,290) (50.4)

Loss and total comprehensive

expense for the year

attributable to
— Owners of the Company (446,938) (98.5) (153,501) (29.2)  (357,980) (50.2)
— Non-controlling interests (1,435) (0.3) (2,723) (0.5) (1,310) 0.2)
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Non-IFRS Measure

To supplement our consolidated financial statements, which are presented in accordance
with IFRSs, we also use adjusted net loss (non-IFRS measure) as an additional financial
measure, which may not be comparable to similar measures presented by other companies. We
believe this non-IFRS measure facilitates comparisons of operating performance from period
to period and company to company by excluding potential impacts of certain items. We believe
this measure provides useful information to investors and others in understanding and
evaluating our consolidated results of operations in the same manner as they help our
management. However, our presentation of adjusted net loss (non-IFRS measure) may not be
comparable to similarly titled measures presented by other companies. The use of this
non-IFRS measure has limitations as an analytical tool, and you should not consider it in
isolation from, or as a substitute for an analysis of, our results of operations or financial
condition as reported under IFRSs.

We define adjusted net loss (non-IFRS measure) as net loss for the year, adjusted by
adding share-based payment expenses, listing expenses, and fair value changes of financial
liabilities at FVTPL relating to shares with preferential rights issued by us, which are non-cash
in nature. Share-based payments are non-cash expenses arising from granting share economic
rights in our share incentive platforms to senior management and employees. Listing expenses
were incurred in connection with the Global Offering. Fair value changes of financial liabilities
at FVTPL represent fair value changes relating to shares with preferential rights issued by us.
We do not expect to record any fair value changes in such instruments following the completion
of the Global Offering. See Note 33 to the Accountants’ Report in Appendix I to this prospectus
for details.

The following table reconciles our adjusted net loss (non-IFRS measure) for the periods
presented:

Year ended December 31,
2021 2022 2023
(RMB in thousands)

Reconciliation of net loss to adjusted
net loss (non-IFRS measure):

Loss for the year (448,373) (156,224) (359,290)
Add

Share-based payment expenses 161,418 10,469 191,064
Listing expenses 6,366 16,307 24,107

Fair value changes of financial
liabilities at FVTPL
— shares with preferential rights 263,850 59,153 60,707

Adjusted net loss (non-IFRS measure) (16,739) (70,295) (83,412)
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Our adjusted net loss (non-IFRS measure) increased from RMB16.7 million in 2021 to
RMB70.3 million in 2022, primarily due to the increase in our operating expenses (net of the
effect of share-based payment expenses), especially our research and development expenses
and administrative expenses. Our adjusted net loss (non-IFRS measure) further increased to
RMB&83.4 million in 2023, primarily due to the increase in our operating expenses (net of the
effect of share-based payment expenses) as a result of the increase in our staff costs, driven by
the increase in our employee headcount. See “Financial Information—Consolidated Statements
of Profit or Loss and Other Comprehensive Income—Non-IFRS Measure” for details.

We experienced rapid revenue growth during the Track Record Period, which was
primarily driven by the growth of our data-driven analytics services. From 2021 to 2023, our
gross profit generally increased in line with our revenue and business growth. Our referral fees
increased substantially during the Track Record Period, primarily due to the expansion of the
business scale of our digital precision marketing services. Our gross profit margin decreased
from 47.6% in 2021 to 40.8% in 2022, primarily due to the decrease in gross profit margin for
our digital precision marketing services, as the growth of referral fees in 2022 in connection
with our marketing agents outpaced that of revenue in the same period. Our gross profit margin
decreased from 40.8% in 2022 to 39.6% in 2023, primarily because the increase in our cost of
sales outpaced our revenue growth, especially our staff costs, cloud service fees and
share-based payment expenses. We incurred accumulated net loss during the Track Record
Period, primarily due to substantial cost and expenses incurred in growing our business,
including (1) referral fees to strengthen our service capabilities for our digital precision
marketing services, (2) staff costs to recruit and retain skilled personnel and (3) research and
development expenses to enhance our R&D capability and improve solution functionality.

Revenue

The following table sets forth a breakdown of our revenue by business line, both in
absolute amount and as a percentage of our total revenue, for the periods indicated.

Year ended December 31,
2021 2022 2023
RMB % RMB % RMB %

(RMB in thousands except for percentages)

Cloud financial & tax

digitalization solutions 156,615 34.5 157,996 30.1 219,539 30.8
Data-driven analytics services 178,597 394 263,519 50.1 352,425 494
— Digital precision

marketing services 94,603 20.9 170,229 324 210,187 29.5

—  Risk management services 83,994 18.5 93,290 17.7 142,238 19.9
On-premises financial & tax

digitalization solutions 110,168 24.3 93,491 17.8 138,132 194
Others‘? 8,383 1.8 10,759 2.0 2,900 0.4
Total 453,763 100.0 525,765 100.0 712,996 100.0

(1)  Includes primarily advertisement publishing services.
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Gross Profit and Gross Profit Margin

The following table sets forth a breakdown of our gross profit and gross profit margin by
business line for the periods indicated.

Cloud financial & tax
digitalization solutions
Data-driven analytics services
Digital precision
marketing services
Risk management services
On-premises financial & tax
digitalization solutions
Others

Total

Share-based Payment Expenses

Year ended December 31,

2021 2022 2023
Gross Gross Gross
Profit Profit Profit
Gross Margin Gross Margin Gross Margin
profit (%) profit (%) profit (%)

(RMB in thousands except for percentages)

82,301 52.5 87,251 55.2 119,995
90,820 50.9 88,363 335 124,587
29,073 30.7 14,377 8.4 14,742
61,747 73.5 73,986 79.3 109,845
35,738 324 30,593 32.7 37,133
7,304 87.1 8,083 75.1 316
216,163 47.6 214,290 40.8 282,031

54.7
354

7.0
71.2

26.9
10.9

39.6

During the Track Record Period, we granted share economic rights in our share incentive
platforms to our senior management and employees, and we incurred substantial share-based
payment expenses of RMB161.4 million, RMB10.5 million and RMB191.1 million in 2021,
2022 and 2023, respectively, accounting for 35.6%, 2.0% and 26.8% of our total revenue in the
same periods, respectively. Our share-based payment expenses contributed to our net loss
position during the Track Record Period. The following table sets forth a breakdown of our
share-based payment expenses by categorization in our consolidated statements of profit and
loss and other comprehensive income, both in absolute amount and as a percentage of total
share-based payments, for the periods indicated.

Cost of sales

Research and development
expenses

Administrative expenses

Distribution and selling
expenses

Total

Year ended December 31,

2021 2022 2023
RMB % RMB % RMB %
(RMB in thousands except for percentages)
18,719 11.6 2,031 19.4 13,297 7.0
14,428 8.9 4,775 45.6 30,322 15.9
82,744 51.3 2,288 21.9 80,234 42.0
45,527 28.2 1,375 13.1 67,211 35.1
161,418 100.0 10,469 100.0 191,064 100.0
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Summary of Consolidated Statements of Financial Position

The following table sets forth a summary of our consolidated statements of financial
position as of the dates indicated.

As of December 31,
2021 2022 2023
(RMB in thousands)

Total non-current assets 303,052 322,308 193,596
Total current assets 1,022,807 938,409 958,273
Total current liabilities 512,078 2,483,842 2,552,173
Net current assets/(liabilities) 510,729 (1,545,433) (1,593,900)

Total deficits
Deficits attributable to owners of

the Company (1,086,267) (1,229,299) (1,396,215)
Non-controlling interests (1,435) (4,158) (5,468)
Total non-current liabilities 1,901,483 10,332 1,379
Net liabilities (1,087,702) (1,233,457) (1,401,683)

We had net current assets of RMB510.7 million as of December 31, 2021, which was
primarily attributable to our cash and cash equivalents, financial assets at FVTPL, trade and
other receivables, and short-term bank deposits with maturity over three months, partially
offset by financial liabilities at FVTPL, contract liabilities and trade and other payables.

Our net current liabilities remained relatively stable at RMB1,545.4 million and
RMB1,593.9 million as of December 31, 2022 and 2023, respectively, primarily due to the
reclassification of financial liabilities at FVTPL in connection with our shares with preferential
rights from non-current to current liabilities.

Our net liabilities increased from RMB1,087.7 million as of December 31, 2021 to
RMB1,233.5 million as of December 31, 2022, primarily due to the loss and total
comprehensive expenses for 2022 of RMB156.2 million. Our net liabilities further increased
to RMB1,401.7 million as of December 31, 2023, primarily due to the increase in our
accumulated losses, arising from the loss and total comprehensive expenses for 2023 of
RMB359.3 million.
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Our shares with preferential rights will be re-designated from liabilities to equity as a
result of the automatic conversion into our Shares upon the Listing, resulting in a net asset
position. See Note 33 to the Accountants’ Report in Appendix I to this prospectus for details.

Summary of Consolidated Statements of Cash Flows

The following table sets forth a summary of our consolidated statements of cash flows for
the periods indicated.

Year ended December 31,
2021 2022 2023
(RMB in thousands)

Net cash used in operating activities (13,989) (64,276) (99,330)
Net cash (used in)/from investing

activities (189,776) (189,804) 216,810
Net cash from/(used in) financing

activities 435,669 (13,720) (19,655)
Net increase/(decrease) in cash and

cash equivalents 231,904 (267,800) 97,825
Cash and cash equivalents at the

beginning of the year 273,102 505,006 237,206

Cash and cash equivalents at
the end of the year 505,006 237,206 335,031

We incurred net operating cash outflow during the Track Record Period. Although our net
loss decreased from RMB448.4 million in 2021 to RMB156.2 million in 2022, our net cash
used in operating activities increased from RMB14.0 million in 2021 to RMB64.3 million in
2022, primarily due to (1) the decrease in fair value changes of financial assets and liabilities
at FVTPL from RMB265.5 million in 2021 to RMB53.5 million in 2022 and (2) the decrease
in share-based payment expenses from RMB161.4 million in 2021 to RMB10.5 million in
2022, which was partially offset by the movement in working capital that positively affected
our cash position in 2022. Our net cash used in operating activities increased to RMB99.3
million in 2023, primarily due to the increase in net loss.
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KEY FINANCIAL RATIOS
The following table sets forth certain of our key financial ratios for the periods indicated.

As of/for the year ended December 31,

2021 2022 2023

Profitability ratios

Gross profit margin 47.6% 40.8% 39.6%
Net loss margin 98.8% 29.7% 50.4%
Revenue growth rate — 15.9% 35.6%
Liquidity ratios

Current ratio 2.0 0.4 0.4
Trade receivable turnover days 22.0 days 23.1 days 22.8 days
Trade payable turnover days 48.3 days 38.7 days 30.4 days

See “Financial Information—Key Financial Ratios” for details.
SUSTAINABILITY OF OUR BUSINESS

We aim to achieve profitability by (1) leveraging market opportunities and favorable
government policies to grow our financial & tax digitalization solutions, (2) retaining existing
KA customers and expanding our customer base; (3) increasing cross-sales and up-sales of our
solutions and services, (4) improving profit margin of digital precision marketing services, (5)
optimizing operations and increasing economies of scale and cost-efficiency; and (6)
improving operating cash flow position.

Leveraging Market Opportunities and Favorable Government Policies to Grow Our
Financial & Tax Digitalization Solutions

As China’s financial and tax-related transaction digitalization market continues to
develop, significant market opportunities continue to emerge in the market, especially in light
of the implementation of the digital invoice reform. We are well-positioned to seize the upside
market potential brought by the digital invoice reform with (1) our first-mover advantage as a
service provider for the SAT; (2) technological strength accumulated through prior provision
of financial & tax digitalization solutions; and (3) customer resources accumulated through
prior solution and service offerings.

As of April 30, 2024, a total of 189 customers had entered into service contract with us
for system upgrade and connection to the Direct Connection System with the contract value
totaling at approximately RMB106.1 million, of which 84 customers had previously purchased
our cloud and on-premises financial & tax digitalization solutions and 105 were new customers
who had not previously purchased our cloud or on-premises financial & tax digitalization
solutions. We also expect to generate from these customers stable revenue stream of annual
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software subscription fees from our cloud solutions and annual maintenance fees from our
on-premises solutions after their systems are connected to the Direct Connection System. As
of April 30, 2024, over 3.1 million of our non-paying users had connected to the Web-based
System using our upgraded complimentary applications.

Retaining Existing KA Customers and Expanding Our Customer Base

We have implemented and will continue to strengthen our direct sales team with strategic
focus on key industries, including the banking and insurance, lifestyle services, retail and
manufacturing and logistics industries, and regional sales network in southwestern, central,

northwestern and northeastern China.

Increasing Cross-sales and Up-sales of Our Solutions and Services

We have been able to expand our customer base and increase their spending on our
solutions. User resources from our digital precision marketing services also contributed to
growth of our enterprise operation reporting services. Further, with our risk analytics services,
we devise and configure online risk management systems for financial service providers based
on their risk preferences, and leveraging our risk modelling and analysis capabilities, we
deepened collaboration with financial service providers and helped them devise application
criteria for their financial products, which were exclusively marketed by us.

Improving Profit Margin of Digital Precision Marketing Services

To improve our profitability of digital precision marketing services, we have implemented
the following measures: (1) deepening collaboration with financial service providers, (2)
improving capability to directly reach potential financing product users, and (3) optimizing the

mix of financial products marketed by us.

We have deepened collaboration with financial service providers to launch financial
products for our exclusive marketing. We have launched an internal system to screen qualified
potential financial product users based on transaction and invoice data of such users and utilize
telemarketing to reach potential financial product users and promote financial products

launched by financial service providers.
Optimizing Operations and Increasing Economies of Scale and Cost-Efficiency

We expect our future costs and operating expenses to decrease as a percentage of our total
revenue for the following reasons: (1) strategic front-loading of preparational work for the

digital invoice reform, (2) improvement of business collaborator network efficiency and (3)
adjustment of recruitment strategy.
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Improving Operating Cash Flow Position

In the future, we expect to improve our net operating cash outflows position by taking
advantage of (1) our continuous revenue growth fueled by our growing customer base and
expanding product and service offerings, (2) our improved operating leverage as we expect our
revenue growth to exceed the increase in expenses gradually, (3) our budget control and
optimization of operating expenses, and (4) our improved working capital.

Based on the foregoing, our Directors are of the view that our business is sustainable

despite the current loss-making position.

The foregoing forward-looking statements are based on numerous assumptions regarding
our present and future business strategies and the environment in which we will operate in the
future. These forward-looking statements involve known and unknown risks, uncertainties and
other factors, some of which are beyond our control, which may cause the actual results,
performance or achievements, or industry results, to be materially different from any future
results, performance or achievements expressed or implied by these forward-looking
statements. See “Risk Factors—Risks Relating to Our Business and Industry—We had net loss,
net liabilities, net current liabilities and net cash used in operating activities during the Track
Record Period, and may continue to incur net loss, net liabilities, net current liabilities and net
cash used in operating activities in the foreseeable future, which can expose us to liquidity
risks,” and “Risk Factors—Risks Relating to the Global Offering—Forward-looking statements
contained in this prospectus are subject to risks and uncertainties.”

OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Ms. Chen controlled 43.22% of the voting power at the
general meetings of our Company, comprising (1) 27.10% beneficially owned by her directly,
(2) 9.23% beneficially owned by Ningbo Xiu’an, which is controlled by Ms. Chen as its
general partner, and (3) 6.89% beneficially owned by Tianjin Duoying, which is controlled by
Ms. Chen as its general partner. Upon the Listing, Ms. Chen will control 41.44% of the voting
power at the general meetings of our Company, comprising (i) 25.98% beneficially owned by
her directly, (ii) 8.85% beneficially owned by Ningbo Xiu’an, and (iii) 6.61% beneficially
owned by Tianjin Duoying, assuming the Over-allotment Option is not exercised. Therefore,
Ms. Chen, Ningbo Xiu’an and Tianjin Duoying were our Controlling Shareholders as of the
Latest Practicable Date and will continue to be our Controlling Shareholders upon the Listing.
See “Relationship with Our Controlling Shareholders” for details.

CONNECTED TRANSACTIONS

We have entered into transactions with entities that will, upon the Listing, become the
connected persons of our Company. Certain transactions with such entities will continue after
Listing and constitute our continuing connected transactions subject to reporting, annual
review and announcement requirements but exempt from independent Shareholders’ approval
requirement under Chapter 14A of the Listing Rules. See “Connected Transactions” for details.
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PRE-TPO INVESTMENTS

To fund our rapid business expansion and broaden our Shareholder base, our Company
historically underwent several rounds of financing. Our Pre-IPO Investors include, among
others, a number of reputable and influential institutional or corporate investors, such as
Alibaba, Fosun, SCGC Group and Oriental Fortune (each as defined in the section headed
“History and Corporate Structure” in this prospectus). See “History and Corporate
Structure—Pre-IPO Investments” for details.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee of the Stock Exchange for the grant of the
listing of, and permission to deal in, our H Shares to be issued pursuant to the Global Offering
(including any H Shares which may be issued pursuant to the exercise of the Over-allotment
Option) and the H Shares to be converted from Domestic Shares, on the basis that, among other
things, we satisfy the market capitalization/revenue test under Rule 8.05(3) of the Listing
Rules.

LISTING EXPENSES

We expect to incur a total of approximately RMB96.3 million (HK$105.7 million) of
listing expenses in connection with the Global Offering, representing approximately 30.0% of
the proceeds from the Global Offering (assuming an Offer Price of HK$38.00, being the
mid-point of the indicative Offer Price range between HK$36.00 and HK$40.00, and assuming
that the Over-allotment Option is not exercised), including (1) sponsor fees and underwriting
commissions, SFC transaction levy, stock code donation fee, Stock Exchange trading fees,
initial listing application fee and AFRC transaction levy for all Offer Shares of approximately
RMB28.8 million (HK$31.6 million), and (2) non-underwriting expenses of approximately
RMB67.5 million (HK$74.1 million), which consist of (i) fees and expenses of legal advisors
and accountants of approximately RMB49.0 million (HK$53.8 million), and (ii) other fees and
expenses of approximately RMB18.5 million (HK$20.3 million). Approximately RMB46.8
million of the listing expenses were charged to our consolidated statements of profit or loss
during the Track Record Period. Out of our remaining listing expenses, approximately
RMB20.4 million is expected to be charged to our consolidated statements of profit or loss, and
approximately RMB29.1 million is expected to be deducted from equity. The listing expenses
above are the best estimate as of the Latest Practicable Date and for reference only. The actual
amount may differ from this estimate.
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GLOBAL OFFERING STATISTICS

All statistics in this table are based on the assumption that (1) the Global Offering has
been completed and 9,262,000 Offer Shares are issued pursuant to the Global Offering; and (2)
the Over-Allotment Option is not exercised.

Based on an Offer
Price of HK$36.00
per Offer Share

Based on an Offer
Price of HK$40.00
per Offer Share

Market capitalization of our Shares" HK$8,132.6 HK$9,036.3
million million
Unaudited pro forma adjusted consolidated total HKS$(8.44) HK$(8.20)

tangible assets less liabilities of the Group
attributable to owners of the Company

per Share®

1

@)

The calculation of market capitalization is based on 225,906,754 total issued Shares immediately upon
completion of the Global Offering (assuming the Over-allotment Option is not exercised).

The unaudited pro forma adjusted consolidated total tangible assets less liabilities of the Group
attributable to owners of the Company per Share as of December 31, 2023 is calculated after making
the adjustments referred to in Appendix II and on the basis of 149,262,000 total issued Shares
immediately upon the completion of the Global Offering (i.e. 225,906,754 total issued Shares excluding
76,644,754 Shares which carries preferential rights, and assuming the Over-allotment Option is not
exercised). It does not take into account (i) any Shares which may be allotted and issued upon the
exercise of the Over-allotment Option; (ii) any Shares which may be issued or repurchased by the
Company pursuant to the general mandates or (iii) cessation of the preferential rights of shares with
preferential rights.

Upon completion of the Global Offering, the cessation of the preferential rights of shares with
preferential rights would have resulted in a reclassification of such financial liabilities at carrying
amount of RMB2,212,629,000 as of December 31, 2023 (the “Shares Reclassification”) assuming no
further changes in fair values of shares with preferential rights existing on December 31, 2023 upon
Global Offering, to ordinary shares under equity.

The effect of Shares Reclassification would have increased the total number of Shares in issue of
149,262,000 Shares immediately following the completion of the Global Offering by 76,644,754 Shares
to a total of 225,906,754 Shares and would have adjusted the unaudited pro forma adjusted consolidated
total tangible assets less liabilities of the Group attributable to owners of the Company as of
December 31, 2023 by RMB2,212,629,000 to RMB1,065,259,000 based on an Offer Price of HK$36.00
per Offer Share and RMB1,096,996,000 based on an Offer Price of HK$40.00 per Offer Share. Had the
Shares Reclassification been taken into account, the unaudited pro forma adjusted consolidated total
tangible assets less liabilities of the Group attributable to owners of the Company as at December 31,
2023 per Share would be RMB4.72 (equivalent to HK$5.18) based on an Offer Price of HK$36.00 per
Offer Share and RMB4.86 (equivalent to HK$5.33) based on an Offer Price of HK$40.00 per Offer
Share, respectively.
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FUTURE PLANS AND USE OF PROCEEDS

We estimate the net proceeds of the Global Offering which we will receive, assuming an
Offer Price of HK$38.00 per Offer Share (being the mid-point of the Offer Price range stated
in this prospectus), will be approximately HK$246.3 million, after deduction of underwriting
fees and commissions and other estimated expenses in connection with the Global Offering,
assuming the Over-allotment Option is not exercised. We intend to use the net proceeds of the
Global Offering for the following purposes: (1) approximately 31.5% or HK$77.5 million to
further upgrade and enhance the functions and features of our solutions and further expand our
solution portfolio; (2) approximately 29.4% or HK$72.5 million to enhance R&D capabilities;
(3) approximately 19.3% or HKS$47.5 million to develop our marketing and branding
initiatives; (4) approximately 11.5% or HK$28.2 million to selectively pursue strategic
investment and acquisition opportunities to expand our existing product and service offerings,
improve our technology capabilities and enhance our value propositions to our customers; and
(5) approximately 8.3% or HK$20.5 million for working capital and general corporate
purposes.

See “Future Plans and Use of Proceeds” for further information relating to our future
plans and use of proceeds from the Global Offering, including the adjustment on the allocation
of the proceeds in the event that the Offer Price is fixed at a higher or lower level compared
to the midpoint of the estimated Offer Price range.

DIVIDEND

According to the PRC Company Law, a PRC incorporated company is required to set
aside at least 10% of its after-tax profits each year, after making up previous year’s
accumulated losses, if any, to contribute to certain statutory reserve funds until the aggregate
amount contributed to such funds reached 50% of its registered capital. We may pay dividends
out of after-tax profits after making up for accumulated losses and contributing to statutory
reserve funds as mentioned above. As advised by our PRC Legal Advisor, we cannot pay
dividends if we are in an accumulated loss position. We did not make any dividend distribution
during the Track Record Period. As of the Latest Practicable Date, we did not set any
pre-determined dividend payout ratio after the Listing. The payment and amounts of dividends
(if any) depend on our results of operations, cash flows, financial position, statutory and
regulatory restrictions on the dividend paid by us, future prospects and other factors which we
consider relevant. The declaration, payment and amount of dividends will be subject to the
discretion of the Board in accordance with our Articles of Association, pursuant to which an
annual profit distribution proposal shall be proposed and approved by the Board and then be
submitted to the Shareholders’ general meeting for consideration. We may distribute profits by
cash, Shares or a combination of cash and Shares. PRC laws require that dividends be paid only
out of net profits calculated according to PRC GAAP. Although the calculation of our
distributable profits is in accordance with PRC GAAP or IFRSs, whichever is lower, we do not
expect such difference between distributable profits calculated under PRC GAAP and IFRSs to
be material or have any substantive impact on any dividend to be declared. PRC laws also
require foreign invested enterprises to set aside part of their net profit as statutory reserves,
which are not available for distribution as cash dividends. Distributions from our subsidiaries
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may also be restricted if they incur debt or losses, or in accordance with any restrictive
covenants in bank credit facilities or other agreements that we or our subsidiaries may enter
into in the future. Our future declarations of dividends may or may not reflect our historical
declarations of dividends and will be determined by our Shareholders.

RECENT DEVELOPMENTS AND MATERIAL ADVERSE CHANGE

Operational and Financial Performance

Our net loss fluctuated during the Track Record Period, which decreased from RMB448.4
million in 2021 to RMB156.2 million in 2022, mainly due to the decrease in fair value loss of
financial liabilities at FVTPL, and increased to RMB359.3 million in 2023, primarily driven
by the increases in our share-based payment expenses and staff costs. Subsequent to the Track
Record Period and up to the date of this prospectus, there was no material adverse change with
respect to our business operations in all material respects, although we expect to continue to
incur net loss and net operating cash outflow in 2024, primarily because we expect to continue
to incur (1) substantial costs and expenses, in particular with respect to our project delivery,
especially under the digital invoice regime, and R&D activities, to further our business growth,
as well as (2) fair value changes of financial liabilities at FVTPL. Moreover, in the four months
ended April 30, 2024, we experienced a decrease in revenue compared to the four months ended
April 30, 2023, as we optimized the mix of marketed financial products and strategically
reduced marketing efforts for financial products with low profit margin, which resulted in a
decrease in revenue contribution from our digital precision marketing services, and
correspondingly there was a decrease in our referral fees, which resulted in the decrease in our
cost of sales in the same period. We also experienced a slight decrease in our gross profit
margin for the four months ended April 30, 2024 compared to that for the four months ended
April 30, 2023, as the increase in our staff costs did not bring comparable revenue growth,
because we downwardly adjusted pricing for our cloud and on-premises solutions to
incentivize customer purchases. For the four months ended April 30, 2024, the number of
invoices issued with our cloud financial & tax digitalization solutions was 522.8 million, as
compared to 913.0 million in the four months ended April 30, 2023. The number of viewing
requests fulfilled for enterprise operation reports was 7.3 million for the four months ended
April 30, 2024, as compared to 4.7 million in the four months ended April 30, 2023. The
number of enterprises included in the enterprise operation reports was 2.3 million in the four
months ended April 30, 2024, as compared to 1.1 million in the four months ended April 30,
2023.

We, together with another software and technology company which is a Chinese
state-owned enterprise specializing in the provision of IT infrastructure services, such as those
in relation to operating system and database, were the joint bid-winner, joint developer and the
exclusive service providers for the system application development of the Digital Invoice
Service Platform, the total contract value of which is approximately RMB23.2 million. We did
not record any revenue in our consolidated statements of profit or loss during the Track Record
Period, and expect to recognize revenue upon final acceptance by the SAT as revenue of our
on-premises financial & tax digitalization solutions.
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Our Directors confirm that, save as disclosed in this section, up to the date of this
prospectus, there has been no material adverse change in our financial, operational, or trading
position or prospects since December 31, 2023, which is the end date of the periods reported
on in the Accountants’ Report included in Appendix I to this prospectus, and there has been no
event since December 31, 2023 that would materially affect the information as set out in the
Accountants’ Report included in Appendix I to this prospectus.

COVID-19 Outbreak and Effects on Our Business

Since the COVID-19 outbreak, we have seen an increase in demands for enterprise
digitalization solutions from customers. However, during the regional resurgence of COVID-
19, we had to temporarily close certain of our offices. In addition, our ability to carry out
effective sales and marketing activities were also temporarily restrained by the pandemic. In
response to the deteriorated financial conditions of our customers as a result of the COVID-19
pandemic, we downwardly adjusted the price of certain solutions in 2022, and have
strengthened marketing efforts for our basic and standardized cloud financial & tax
digitalization solutions towards price-sensitive customers with basic invoice processing needs.
The COVID-19 pandemic did not adversely affect our solution pricing in 2023.

In 2022, we experienced temporary delays in delivering our on-premises financial & tax
digitalization solutions primarily because a number of our employees contracted COVID-19.
In addition, our dollar-based retention rate for KA customers decreased in 2022, primarily due
to delay in project delivery and the decrease in demand from KA customers for digital
invoice-related services, both as a result of the adverse impact of the COVID-19 pandemic. Our
contract liabilities increased from RMB130.6 million as of December 31, 2021 to RMB165.5
million as of December 31, 2022, partially as a result of delay in contract delivery. As our
operations returned to normal since early 2023, we picked up our solutions delivery pace and
did not experience material delays in solution delivery, and our contract liabilities decreased
to RMB122.7 million as of December 31, 2023. Our contract costs increased from RMB54.7
million as of December 31, 2021 to RMB80.1 million as of December 31, 2022, partially due
to the increase in costs associated with our service contracts that were not completed as of the
end of 2022 due to the impact of the COVID-19 pandemic.

As of the Latest Practicable Date, we did not experience material business disruptions or
operating difficulties due to the COVID-19 outbreak. We believe the COVID-19 outbreak has
not materially affected our business relationships with our business partners. Based on the
above, our Directors are of the view that the COVID-19 outbreak had not had any material
adverse impact on our operations and financial performance during the Track Record Period
and up to the Latest Practicable Date.
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In this prospectus, unless the context otherwise requires, the following terms and
expressions have the meanings set forth below.

“affiliate”

“AFRC”

“Articles of Association” or
“Articles”

“Audit Committee”

“Board” or “Board of Directors”

“Business Day” or “business

i3]

day

“CAC”

“CAGR”
“Capital Market Intermediaries”
or “capital market

intermediary(ies)” or “CMI(s)”

“CCASS”

“China” or “PRC”

“CIIO”

“Companies Ordinance”

any other person, directly or indirectly, controlling or
controlled by or under direct or indirect common control
with such specified person

Accounting and Financial Reporting Council

the articles of association of our Company, as amended,
which shall become effective on the Listing Date, a
summary of which is set out in Appendix III to this
prospectus

audit committee of the Board

the Board of Directors of our Company

any day (other than a Saturday, Sunday or public holiday)
on which banks in Hong Kong are generally open for

normal banking business to the public

the Cyberspace Administration of the PRC (¥ A 4t
0 B K EL e A A )

compound annual growth rate

the capital market intermediaries identified in “Directors,
Supervisors and Parties Involved in the Global Offering”
the Central Clearing and Settlement System established
and operated by HKSCC

the People’s Republic of China, excluding, for the
purpose of this prospectus only, Hong Kong, Macau and
Taiwan

critical information infrastructure operator

the Companies Ordinance (Chapter 622 of the Laws of

Hong Kong), as amended, supplemented or otherwise
modified from time to time
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“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“Company Law” or “PRC
Company Law”

“Controlling Shareholder(s)”

“Conversion of Domestic Shares

into H Shares”

“CSDC”

“CSRC”

“Director(s)”

“Domestic Shares”

“EIT Law”

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified
from time to time

Baiwang Co., Ltd. (HZRMARAF), a joint stock
company incorporated under the laws of the PRC with
limited liability on May 4, 2015

Company Law of the People’s Republic of China (713 A
RALFNE A F] ) as amended, supplemented or otherwise
modified from time to time, which was last amended on
October 26, 2018 to take effective on the same date

has the meaning ascribed thereto under the Listing Rules
and unless the context requires otherwise, refers to Ms.
Chen, Ningbo Xiu’an and Tianjin Duoying

the conversion of 81,580,048 Domestic Shares into H
Shares on a one-for-one basis upon the completion of the
Global Offering. Such conversion of Domestic Shares
into H Shares has been approved by the CSRC on
January 2, 2024 and an application for H Shares to be
listed on the Stock Exchange has been made to the
Listing Committee

China Securities Depository and Clearing Corporation
Limited (HB& 7545 A R A )

the China Securities Regulatory Commission ([ #753
BEEEHEAE)

the director(s) of our Company

ordinary Shares in the share capital of our Company with
a nominal value of RMB1.00 each, which are subscribed
for and paid up in RMB and are unlisted Shares not
currently listed or traded on any stock exchange

Enterprise Income Tax Law of the PRC (773 A R LA

2EfT3Bi%), as amended, supplemented or otherwise
modified from time to time
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“Exchange Participant(s)”

“Extreme Conditions”

“F&S Report”

“Frost & Sullivan”

“GAAP”

“Global Offering”

ELINT3 LR I3

“Group,” “our Group,” “we” or
‘éus79

“Guide”

“H Share(s)”

“H Share Registrar”

“HK$” or “HK dollars”

“HKSCC”

“HKSCC Nominees”

a person: (a) who, in accordance with the Listing Rules,
may trade on or through the Stock Exchange; and
(b) whose name is entered in a list, register or roll kept by
the Stock Exchange as a person who may trade on or
through the Stock Exchange

extreme conditions caused by a super typhoon as
announced by the government of Hong Kong

an industry report commissioned by us and independently
prepared by Frost & Sullivan

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., the
industry consultant of our Company

Generally Accepted Accounting Principles

the Hong Kong Public Offering and the International
Offering

our Company and its subsidiaries (or our Company and
any one or more of its subsidiaries, as the context may

require)

Guide for New Listing Applicants issued by the Stock
Exchange (as amended, supplemented or otherwise
modified from time to time)

overseas-listed foreign shares in the share capital of our
Company with nominal value of RMB1.00 each, which
are to be subscribed for and traded in HK dollars and are
to be listed on the Stock Exchange

Computershare Hong Kong Investor Services Limited
Hong Kong dollars, the lawful currency of Hong Kong
Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and

Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC
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“HKSCC Operational

Procedures”

“HKSCC Participant”

“Hong Kong” or “HK”

“Hong Kong Offer Shares”

“Hong Kong Public Offering’

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

’

the Operational Procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time
to time in force

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a

custodian participant

the Hong Kong Special Administrative Region of the
PRC

the 926,200 H Shares initially offered by our Company
for subscription at the Offer Price pursuant to the Hong
Kong Public Offering (subject to reallocation as
described in the section headed “Structure of the Global
Offering”)

the offer of the Hong Kong Offer Shares for subscription
by the public in Hong Kong (subject to reallocation as
described in the section headed “Structure of the Global
Offering”) at the Offer Price (plus brokerage, SFC
transaction levies, Stock Exchange trading fees and
AFRC transaction levy), on and subject to the terms and
conditions described in this prospectus and as further
described in “Structure of the Global Offering—Hong
Kong Public Offering” in this prospectus

the underwriters of the Hong Kong Public Offering listed
in “Underwriting—Hong Kong Underwriters” in this

prospectus

the underwriting agreement dated June 27, 2024 relating
to the Hong Kong Public Offering and entered into by,
among others, our Company, the Sponsor-OC, the Sole
Sponsor and the Hong Kong Underwriters, as
further described in “Underwriting—Underwriting
Arrangements and Expenses” in this prospectus
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“IFRSs”

“independent third party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting

Agreement”

International Financial Reporting Standards,
amendments, and interpretations, as issued from time to
time by the International Accounting Standard Board

person(s) or company(ies) , who/which, to the best of our
Directors’ knowledge, information and belief, having
made all reasonable enquiries, is/are not connected
person(s) of our Company within the meaning ascribed
thereto under the Listing Rules

the 8,335,800 H Shares initially offered by our Company
for subscription pursuant to the International Offering
together with, where relevant, any additional H Shares
which may be issued by our Company pursuant to the
exercise of the Over-allotment Option (subject to
reallocation as described in the section headed “Structure
of the Global Offering”)

the offer of the International Offer Shares by the
International Underwriters at the Offer Price to persons
outside the United States in offshore transactions in
accordance with Regulation S, including to professional
investors in Hong Kong, as further described in the
section headed “Structure of the Global Offering” in this
prospectus

the group of international underwriters that is expected to
enter into the International Underwriting Agreement to
underwrite the International Offering

the underwriting agreement expected to be entered into
on or around the Price Determination Date by, among
others, our Company, the Sponsor-OC, the Overall
Coordinators and the International Underwriters in
respect of the International Offering, as further described
in “Underwriting—Underwriting Arrangements and
Expenses—International Offering” in this prospectus
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“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Main Board”

“MIIT”

“MOF”

Haitong International Securities Company Limited, CMB
International Capital Limited, Fosun International
Securities Limited, Huatai Financial Holdings (Hong
Kong) Limited, BOCI Asia Limited and Shenwan
Hongyuan Securities (H.K.) Limited

Haitong International Securities Company Limited, CMB
International Capital Limited and Fosun International
Securities Limited

Haitong International Securities Company Limited, CMB
International Capital Limited, Fosun International
Securities Limited, Huatai Financial Holdings (Hong
Kong) Limited, BOCI Asia Limited, Shenwan Hongyuan
Securities (H.K.) Limited, Futu Securities International
(Hong Kong) Limited and Livermore Holdings Limited

June 19, 2024, being the latest practicable date for the
purpose of ascertaining certain information contained in
this prospectus prior to its publication

listing of the H Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange

the date, expected to be on or around Tuesday, July 9,
2024, on which our H Shares of the Company are listed
and from which dealings therein are permitted to take
place on the Stock Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (as amended
from time to time)

the stock market (excluding the option market) operated
by the Stock Exchange which is independent from and

operated in parallel with the GEM of the Stock Exchange

the Ministry of Industry and Information Technology of
the PRC (3 A\ RILFIEN T3A0(F B AL ET)

the Ministry of Finance of the PRC (H 3 A & A1 [ A B
i)
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“MOFCOM”

“Ms. Chen”

“Nasdaq”

“NDRC”

“Ningbo Xiu’an”

“Nomination Committee”

“NPC”

“Offer Price”

“Offer Share(s)”

the Ministry of Commerce of the PRC (713 A [ ALA1 [
P 5 # )

Ms. Chen lJie (ﬁ?ﬁ), our founder, Controlling
Shareholder, executive Director and chairlady of our
Board

the National Association of Securities Dealers Automated
Quotations

the National Development and Reform Commission of

the PRC (FF#E N RILMBIBH F B MM ELZEE)

Ningbo Xiu’an Enterprise Management Partnership
(Limited Partnership) (8B ZMEEMERMAEAR
%)), a limited partnership established under the laws
of the PRC on August 2, 2017 and controlled by Ms.
Chen (as the general partner who controls and manages
Ningbo Xiu’an). Ningbo Xiu’an is a share incentive
platform and one of our Controlling Shareholders. See
“History and Corporate Structure—Share Incentive
Platforms—Ningbo Xiu’an” for further details

the nomination committee of our Board

the National People’s Congress of the PRC ({1 #E A [&J%
QD ENT N e YN

the final price per H Share in Hong Kong dollars
(exclusive of brokerage fee of 1%, SFC transaction levy
of 0.0027%, Stock Exchange trading fee of 0.00565%
and AFRC transaction levy of 0.00015%) of not less than
HK$36.00 and expected to be not more than HK$40.00,
at which Hong Kong Offer Shares are to be subscribed, to
be determined in the manner further described in
“Structure of the Global Offering—Pricing and
Allocation” in this prospectus

the Hong Kong Offer Shares and the International Offer
Shares, together with, where relevant, any additional H
Shares which may be issued by our Company pursuant to
the exercise of the Over-allotment Option

— 32 _



DEFINITIONS

>

“Over-allotment Option’

“Overall Coordinators”

“PBOC”

“PRC GAAP”

“PRC Legal Advisor”

“Pre-IPO Investor(s)”

“Price Determination Agreement”

“Price Determination Date”

“Regulation S”

the option expected to be granted by our Company to the
International ~ Underwriters, exercisable by the
Sponsor-OC (on behalf of the International Underwriters)
pursuant to the International Underwriting Agreement,
pursuant to which our Company may be required to allot
and issue up to an aggregate of 1,389,300 additional H
Shares at the Offer Price to, cover over-allocations in the
International Offering, if any, further details of which are
described in the section headed “Structure of the Global

Offering” in this prospectus

Haitong International Securities Company Limited and
CMB International Capital Limited

the People’s Bank of China (H7E] AR 4$R1T), the central
bank of the PRC

generally accepted accounting principles of the PRC

Tian Yuan Law Firm, being the legal advisor as to the
PRC laws

the investor(s) from whom our Company obtained several
rounds of investments, details of which are set out in the
section headed “History and Corporate Structure—Pre-
IPO Investments” in this prospectus

the agreement to be entered into by the Sponsor-OC (on
behalf of the Underwriters) and our Company on the
Price Determination Date to record and fix the Offer
Price

the date, expected to be on or around Friday, July 5, 2024
(Hong Kong time) on which the Offer Price is
determined, or such later time as the Sponsor-OC (for
itself and on behalf of the Underwriters) and our
Company may agree, but in any event no later than 12:00
noon on Friday, July 5, 2024

Regulation S under the U.S. Securities Act
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“Remuneration and Appraisal
Committee”

“Reporting Accountants”

“RMB” or “Renminbi”

“SAFE”

“SASAC”

“SAT”

“SCNPC”

“Securities Law” or “PRC
Securities Law”

“SFC”

“SFO”

“Share(s)”

“Shareholders(s)”

“Sole Sponsor”

“Sponsor-OC”

“Stabilizing Manager”

the remuneration and appraisal committee of our Board

Deloitte Touche Tohmatsu
Renminbi, the lawful currency of the PRC

the State Administration of Foreign Exchange of the PRC
(HH R R 2 A A B ) )

State-owned Assets Supervision and Administration
Commission of the State Council (B BA & & &
EHEEE)

the State Administration of Taxation of the PRC (' [2[5
PN )

the Standing Committee of the National People’s
Congress of the PRC (3 A RN E 2 N RACER K&
WHZRA®E)

the Securities Law of the PRC ("3 A R LA 35 5 1%),
as amended, supplemented or otherwise modified from
time to time

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary shares in the capital of our Company with a
nominal value of RMB1.00 each, comprising Domestic
Shares and H Shares

holder(s) of the Share(s)
Haitong International Capital Limited
Haitong International Securities Company Limited

Haitong International Securities Company Limited
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“State Council”

“Stock Exchange”

“Supervisor(s)”

“Taobao”

“Taobao China”

“Tianjin Duoying”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“U.S.” or “United States”

“U.S. Securities Act”

“US$,” “USD” or “U.S. dollars”

the State Council of the PRC (FE A & A0 3 B %5 i)

The Stock Exchange of Hong Kong Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

member(s) of our Board of Supervisors
Taobao China and Zhejiang Taobao

Taobao (China) Software Co., Ltd. (J&E (PB4 R
/NTl), an associate of Alibaba (China) Technology Co.,
Ltd. (P B E (R ED R AT PR F]), our substantial
Shareholder

Tianjin  Duoying  Technology  Center  (Limited
Partnership) (RIEZHFAHLPOERER)), a limited
partnership established under the laws of the PRC on July
27, 2017 and controlled by Ms. Chen (as the general
partner who controls and manages Tianjin Duoying).
Tianjin Duoying is a share incentive platform and one of
our Controlling Shareholders. See “History and
Corporate Structure—Share Incentive
Platforms—Tianjin Duoying” for further details

the three years ended December 31, 2023

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its
possessions and all areas subject to its jurisdiction

the United States Securities Act of 1933, as amended, and
the rules and regulations promulgated thereunder

United States dollars, the lawful currency of the United
States
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“Watertek” Beijing Watertek Information Technology Co., Ltd. (4t
T A5 2457 1l B 1> A FR 23 7), a Shareholder and pre-IPO
investor of our Company. Where the context requires,
“Watertek Group” refers to Watertek and any one or
several or all of its subsidiaries

“White Form eIPO” the application for Hong Kong Offer Shares to be issued
in the applicant’s own name, submitted online through
the designated website of the White Form eIPO Service
Provider, at www.eipo.com.hk

“White Form eIPO Service Computershare Hong Kong Investor Services Limited
Provider”
“Zhejiang Taobao” Zhejiang Taobao Network Co., Ltd. (#i7Li% % 4454 R

/3 F]), an associate of Alibaba (China) Technology Co.,
Ltd. (FfH B BB A PR F]), our substantial
Shareholder

“%” percent

» o« o« o«

In this prospectus, the terms “associate, close associate, connected person, core

G« o«

connected person, connected transaction, subsidiaries” and “substantial shareholder”
shall have the meanings given to such terms in the Listing Rules, unless the context otherwise

requires.

Certain amounts and percentage figures included in this prospectus have been subject to
rounding. Accordingly, figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them. Any discrepancies in any table or chart between the
total shown and the sum of the amounts listed are due to rounding.

For ease of reference, the names of the PRC established companies or entities, laws or

regulations have been included in this prospectus in both the Chinese and English languages;
in the event of any inconsistency, the Chinese versions shall prevail.

— 36 —



GLOSSARY

This glossary contains certain technical terms used in this prospectus in connection
with our Company and our business. Such terms and their meanings may not correspond

to standard industry definitions or usage.

“AI”

“big data”

“Business Tax to Value-Added
Tax Reform”

“cloud solutions”

“digital invoice(s)”

“Digital Invoice Service Platform

(& FRBRI T A)”

“Direct Connection System”

artificial intelligence

large and diverse data sets used to uncover hidden
patterns, unknown correlations, market trends, customer
preferences and other useful information assets under
new processing model for greater decision-making

power, insight and processing optimization capabilities

a tax reform implemented by the PRC government and
commenced in pilot cities in 2012 and fully implemented
in 2016 that reclassifies certain taxable income from
business tax to value-added tax

cloud computing or cloud services, which deliver IT
resources on demand over the internet

the fully digitalized invoice is a completely new type of
VAT e-invoice. It has been launched by the SAT in
December 2021, which adopted a new data-driven
management concept. It has simplified issuing and
obtaining procedure. Taxpayers can issue a fully
digitalized invoice as soon as they start the business and
there will be no conventional prepositive procedures. It
has the same legal effect and usage as the existing paper
invoice and VAT e-invoice and would replace the existing
paper invoice and VAT e-invoice in the future

a nationwide unified electronic invoice service platform
launched by the SAT, which provides taxpayers with
full-time, online services for applying for, issuing,
delivering, and verifying electronic invoices free of
charge. The Digital Invoice Service Platform currently
consists of two systems: Direct Connection System and
Web-based System

444, a system provided

also known as Natural System (
by the SAT to eligible enterprises that connects the SAT’s
tax system directly with the enterprises’ own information

systems and offers digital invoice services

—37 -



GLOSSARY

“dollar-based retention rate”

“e-invoice(s)”

“financial service provider(s)”

“Golden Tax Project (s&=%i Tf£)”

“information security hardware”

“invoice”

the quotient from dividing the relevant revenue generated
from customers for a particular solution in a given period,
by the relevant revenue generated from the same group of
customers in the preceding period

electronic invoice(s), referring to the receipt and payment
vouchers issued and received in data messages during the
purchase and sale of commodities, provision or
acceptance of services and other business activities.
Electronic invoices are available in layout document
format and non-layout document format, which can be
downloaded and stored in electronic storage devices and
circulated in the form of digital messages. In the context
of tax invoices, e-invoices, launched by the SAT in 2012,
are the digitalized form of traditional paper invoices. The
management processes and methods of e-invoices are
substantially the same as paper invoices, which set forth
limitation on the number and amount of invoices
issuable, and require application for blank invoices from
the SAT

an institution or company that offers a range of services,
including banking, lending, investment, insurance, and
financial planning, to individuals, businesses and
organizations to help them manage and optimize their
financial resources, such as commercial banks, micro-
lending companies and fintech companies

the information management system project based on
computer network that adopts advanced technology, that
effectuates interconnection of tax authorities and
information sharing of related departments, and covers
all tax types and tax management processes

equipment utilizing information security technology,
used primarily for issuing, collecting and filing of
transaction documents, and recording and filing taxes

proof of receipt and payment issued and collected for

purchase and sale of commodities, provision or
acceptance of services, and other business activities
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GLOSSARY

“input VAT”

“IT”

“KA customer(s)”

“licensed credit reporting

agency”

“machine learning”

“mid-market customer(s)

“non-paying user(s)”

“OFDH

“on-premises”

“output VAT”

EX]

the value-added tax paid or borne by a taxpayer typically
for purchasing goods, receiving services, and acquiring
intangible assets

information technology

key account customer(s), or KA customer(s), is a
commonly utilized operating metric. As for our
Company, KA customer(s) of a specific year/period refers
to customer(s) of our cloud financial & tax digitalization
solutions with revenue contribution of RMB100,000 or
more during the corresponding year/period

institutions with legally required licenses and approvals
that are mainly engaged in the business of collecting,
collating, storing and processing credit information of
enterprises and individuals and providing such
information for information users

the study of computer algorithms that improves
automatically through experience

mid-market customer(s) of a specific year/period refer to
customer(s) of our cloud financial & tax digitalization
solutions with revenue contribution of less than
RMB100,000 in during the corresponding year/period

user(s) of our complimentary applications that provide
basic functions of tax invoice generation, printing, search
and delivery

open fixed-layout document, the preferred permitted
format for the storage, exchange and filing electronic
documents, electronic licenses and electronic archives

according to the Measures for Accounting File
Management (& 5428 H L)

if a software is on-premises, it is installed and runs on
computers on the premises of the person or organization
using the software, rather than at a remote facility such as
a server farm or cloud

the value-added tax paid or borne by taxpayers based on
sales amounts
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GLOSSARY

“Saasn

“SMB financing”

“tax identification number(s)”

“tax invoice(s)”

“transaction documents”

“VAT” or “value-added tax”

“VAT e-invoice(s)”

“VAT invoice(s)”

“Web-based System”

software as a service, which is a software licensing and
delivery model in which software is licensed on a
subscription basis and is centrally hosted

the provision of financing to small and micro-sized
businesses by licensed financial service providers
including commercial banks, factoring and leasing
companies, and micro-lending companies, among others

unique and permanent digital code identifier(s) assigned
by tax authorities to taxpayers, including enterprises and
individuals

the payment voucher(s) issued and collected for purchase
and sales of goods and services or in other business
activities, which can be used for tax payment and filing
purposes and as accounting vouchers. Tax invoices,
categorized by delivery medium, include traditional
paper tax invoices, e-invoices and digital invoices

documents that reflect business transactions, including
among others, invoices, receipts, bills, and other
accounting records

a turnover tax levied on the basis of the value-added
amount of goods (including taxable services) generated
in the circulation process of such goods

tax invoices electronically designed and issued under the
supervision of the SAT, which are important accounting
vouchers evidencing taxpayers’ input VAT and output
VAT liabilities. VAT e-invoices use digital signature
instead of the invoice special seal, which has the same
legal effect as the VAT paper invoices

the critical accounting voucher(s) issued for VAT
payment purposes, including primarily ordinary VAT
invoices, special VAT invoices, and uniform motor
vehicle sales invoices

a web-based system that offers taxpayers digital invoice
services, which normally requires manual login and
operations by the taxpayers if they do not use the
complimentary applications provided by third-party
solution providers
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FORWARD-LOOKING STATEMENTS

We have included in this prospectus forward-looking statements. Statements that are
not historical facts, including statements about our intentions, beliefs, expectations or

predictions for the future, are forward-looking statements.

This prospectus contains forward-looking statements that are, by their nature, subject to
significant risks and uncertainties, including the risk factors described in this prospectus.
Forward-looking statements can be identified by words such as “may,” “will,” “should,”

9 < LRI T3

anticipate,” “intend,” “plan,

LR N3 9 ¢

“would,” “could,” “believe,” “expect, continue,” “seek,”
“estimate,” or the negative of these terms or other comparable terminology. Examples of
forward-looking statements include, but are not limited to, statements we make regarding our
projections, business strategy and development activities as well as other capital spending,
financing sources, the effects of regulation, expectations concerning future operations,
margins, profitability and competition. The foregoing is not an exclusive list of all

forward-looking statements we make.

Forward-looking statements are based on our current expectations and assumptions
regarding our business, the economy and other future conditions. We give no assurance that
these expectations and assumptions will prove to have been correct. Because forward-looking
statements relate to the future, they are subject to inherent uncertainties, risks and changes in
circumstances that are difficult to predict. Our results may differ materially from those
contemplated by the forward-looking statements. They are neither statements of historical fact
nor guarantees or assurances of future performance. We caution you therefore against placing
undue reliance on any of these forward-looking statements. Important factors that could cause
actual results to differ materially from those in the forward-looking statements include
regional, national or global political, economic, business, competitive, market and regulatory
conditions and the following:

. our business prospects;

. our business strategies and plans to achieve these strategies;

o future developments, trends and conditions in and competitive environment for the

industries and markets in which we operate;

. general economic, political and business conditions in locations where we operate;
. our financial condition and performance;
. our capital expenditure plans;

. our dividend policy;
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FORWARD-LOOKING STATEMENTS

. changes to the regulatory environment, policies, operating conditions of and general

outlook in the industries and markets in which we operate;

. our expectations with respect to our ability to acquire and maintain regulatory
licenses or permits;

o the extent and nature of, and potential for, future development of our business;

. the actions of and developments affecting our competitors;

. the actions of and developments affecting our major customers and suppliers; and

. certain statements in the sections headed “Risk Factors,” “Industry Overview,”
“Regulatory Overview,” “Business,” “Financial Information,” “Relationship with
our Controlling Shareholders” and “Future Plans and Use of Proceeds” with respect
to trends in interest rates, foreign exchange rates, prices, volumes, operations,
margins, risk management and overall market trends.

Any forward-looking statement made by us in this prospectus speaks only as of the date
on which it is made. Factors or events that could cause our actual results to differ may emerge
from time to time, and it is not possible for us to predict all of them. Subject to the
requirements of applicable laws, rules and regulations, we undertake no obligation to update
any forward-looking statement, whether as a result of new information, future developments or
otherwise. All forward-looking statements contained in this prospectus are qualified by
reference to this cautionary statement.
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RISK FACTORS

Potential investors should read and consider carefully all the information set out in
this prospectus, and, in particular, should evaluate the following risks and uncertainties
before deciding to make any investment in our H Shares. You should pay particular
attention to the fact that we conduct our operations in China, the legal and regulatory
environment of which in some respects may differ from that of Hong Kong. Any of the
risks and uncertainties listed below could have a material adverse effect on our business,
results of operations, financial condition or on the trading price of our H Shares, and
could cause you to lose all or part of your investment. Additional risks and uncertainties
not presently known to us or that we currently deem immaterial may also affect our
business and results of operations.

Our business and operations involve certain risks and uncertainties, many of which are
beyond our control. These risks can be broadly categorized into (1) risks relating to our
business and industry, (2) risks relating to conducting business in China, and (3) risks relating
to the Global Offering.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Our limited history in our solution offerings and evolving business portfolio make it
difficult to evaluate our prospects and the risks and challenges we face, and our historical
growth is not indicative of our future performance.

Since our inception in 2015, we have continued to expand our business and adjust our
solution and service offerings. We launched our financial & tax digitalization solutions for
enterprise customers across industries in 2015, and have since continually introduced new
solution iterations, and expanded our solution offerings and service scope. Leveraging our data
insights, we have expanded our business by offering data-driven analytics services since 2018.
Our business initiatives, in particular with respect to our data-driven analytics services, may
not have been fully proven or accepted by customers.

Our relatively limited operating history and evolving business make it difficult to
evaluate our prospects and the risks and challenges we face. These risks and challenges include
our ability to:

o attract new customers and retain existing ones;

. effectively leverage cross- or up-selling opportunities;

. comply with existing and new laws and regulations applicable to our business;

. accurately forecast our revenues and expenses;
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. successfully develop new platform features, offerings and services to enhance the
customer experience;

. optimize our solution offerings and mix;

. plan for and manage capital expenditures for our current and future solution and
service offerings;

. improve our operational efficiency;
. effectively manage our growth;
. increase our market share in existing industries and expand into new ones;

. hire and retain talented employees;

. ensure compliance in an evolving and complex regulatory environment; and

. anticipate and adapt to evolving market conditions, including technological
developments and changes in the competitive landscape.

If we fail to address any or all of these risks and challenges, our business, financial
condition and results of operations may be materially and adversely affected.

We experienced significant growth during the Track Record Period. Our revenue was
RMB453.8 million, RMB525.8 million and RMB713.0 million in 2021, 2022 and 2023,
respectively, and our gross profit was RMB216.2 million, RMB214.3 million and RMB282.0
million in 2021, 2022 and 2023, respectively. However, you should not consider our historical
growth as indicative of our future financial performance. As a result of our limited history in
our solution offerings and evolving business portfolio, it is difficult to draw a period-over-
period comparison on our business, financial condition and results of operations as a whole.
Our results of operations are also affected by our solution offerings and mix, as the profit
margin of certain data-driven analytics services is affected by changes in various market
factors, some of which are beyond our control, such as the demands for SMB financing and the
risk appetite of financial service providers. Furthermore, as our business continues to develop,
we may modify our business model or adjust our business portfolio. We may launch new
solutions or discontinue existing ones for commercial, strategic or compliance purposes. Any
of such modifications or changes may have a material adverse effect on our business, financial
condition and results of operations.
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The PRC regulatory framework for data security and personal information protection is
rapidly evolving, and we could face challenges in our continued compliance with
heightened regulatory scrutiny.

The PRC regulatory framework for data security and personal information protection is
rapidly evolving and is likely to remain uncertain for the foreseeable future. We could be
adversely affected if legislation or regulations in China require changes in business practices
or privacy policies, or if the relevant governmental authorities in China interpret or implement
their legislation or regulations in ways that negatively affect our business, financial condition
and results of operations. For example, on November 7, 2016, the SCNPC promulgated
Cybersecurity Law of the PRC (H#E A\ RILFNEH A4 2 4 7%), which took effect on June 1,
2017, and applies to the construction, operation, maintenance and use of networks as well as
the supervision and administration of cybersecurity in China. On June 10, 2021, the SCNPC
promulgated Data Security Law of the PRC ("1 A\ R AN #4542 221%), which took effect
on September 1, 2021. Data Security Law of the PRC requires, among other things, data
collection to be conducted in a legitimate and proper manner and stipulates that, for the
purpose of data security, data processing activities must be conducted based on data
classification and hierarchical protection system. Furthermore, along with the promulgation of
the Opinions on Strictly Combating Illegal Securities Activities in Accordance with the Law
(B ARIEE B T 8 38 3 AT B 9 ) (the “July 6 Opinion™), overseas-listed China-based
companies are experiencing a heightened scrutiny over their compliance with laws and
regulations regarding data security, cross-border data flow and management of confidential
information from PRC regulatory authorities.

On August 20, 2021, the SCNPC passed Personal Information Protection Law of the PRC
(N RN 8 A5 B IR 75) (the “PIPL”), which took effect on November 1, 2021. The
PIPL accentuates the importance of processors’ obligations and responsibilities for personal
information protection and sets out the basic rules for processing personal information and the
rules for cross-border transfer of personal information. Pursuant to the PIPL, a personal
information processor is allowed to process (including to collect, store, use, transmit, provide,
disclose and delete) personal information only under certain circumstances, such as processing
with consent from such individual, or for the necessity of performance of a contract to which
such individual is a contracting party or statutory duties, management of human resource under
the labor rules and regulations developed in accordance with the law or a collective contract
signed in accordance with the law, protection of public interest, or reasonable usage of legally
disclosed information. Processing of sensitive personal information, such as the personal
information that is likely to result in damage to personal dignity, personal or property safety
once illegally disclosed, as well as the personal information of minors under the age of 14, is
subject to higher regulatory requirements including specific purpose, sufficient necessity, duty
of explanation to such individuals and consent from a parent or a guardian of such minors.
During the Track Record Period and up to the Latest Practicable Date, we had not been and
were not involved in any penalty by cybersecurity departments, litigation or dispute related to
data security and personal information protection which, individually or in aggregate, have had
or are reasonably likely to have a material adverse effect on us, our financial performance and
results of operations. As advised by our PRC Legal Advisor, we had complied with the PRC
laws and regulations on data security, personal information protection and cybersecurity in all
material respects during the Track Record Period and up to the Latest Practicable Date.
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On November 14, 2021, the CAC issued the Administrative Regulations of Cyber Data
Security (Draft for Comments) (4945805 % 258 B G| (BeR 2 M) (the “Draft Cyber Data
Security Regulations™), which provides that a data processor contemplating to get listed in
Hong Kong which affects or may affect national security is required to apply for a
cybersecurity review pursuant to relevant rules and regulations. There currently have been no
clarifications from the authorities as to the standards for determining such activities that
“affects or may affect national security” and there is no timetable as to when it will be enacted.
As such, substantial uncertainties exist with respect to the enactment timetable, final content,
interpretation and implementation, including the standards for determining whether a listing in
Hong Kong “affects or may affect national security.” As of the Latest Practicable Date, the
Draft Cyber Data Security Regulations were released for public comment only and the final
version and effective date may be subject to change and uncertainty.

On December 28, 2021, the CAC and other 12 government authorities jointly issued the
Measures for Cybersecurity Review (HI4&%&2EANEE) (the “Cybersecurity Review
Measures”), which took effect on February 15, 2022. According to the Cybersecurity Review
Measures, (1) if a CIIO purchases network products and services or an online platform operator
conducts data processing, either of which affects or may affect national security, a
cybersecurity review shall be carried out according to the Cybersecurity Review Measures; (2)
an issuer who is an internet platform operator holding personal information of more than one
million shall file for a cybersecurity review with respect to its proposed foreign listing; and (3)
the relevant PRC governmental authorities may initiate cybersecurity review if such
governmental authorities determine that the issuer’s network products or services, or data
processing activities affect or may affect national security. However, there has been no further
explanation or interpretation for “foreign listing” or “affect or may affect national security”
under the Cybersecurity Review Measures.

Based on our PRC Legal Advisor’s consultations with China Cybersecurity Review
Technology and Certification Center (H[BI#4% % 28 A HAlT BLEREE H.00) (the “CCRC”) on
behalf of us on June 10, 2022 and June 16, 2023 (the “Consultations”), (1) a listing in Hong
Kong does not fall within the definition of “foreign listing,” and therefore a company does not
need to file a cybersecurity review for its proposed listing in Hong Kong under Article 7 of the
Cybersecurity Review Measures; and (2) the competent government authority will generally
contact and inform the company that has been classified as a CIIO, and if a company had not
been contacted by the competent authority, the company is not classified as a CIIO, and
therefore does not need to file an application for cybersecurity review under Article 5 of the
Cybersecurity Review Measures. The CCRC is a competent authority on this consultation, as
it is entrusted with acceptance and review of application materials by the Cybersecurity
Review Office under the CAC and to set up a hotline for consultation regarding the
cybersecurity review, according to the official announcement by the CAC. During the
consultation with the CCRC, our PRC Legal Advisor discussed our proposed listing in Hong
Kong with the CCRC, and CCRC did not raise any objection at the time of consultation. Based
on the Consultations and the facts that (1) we were not recognized as a CIIO by any competent
authority; and (2) we were not informed by any governmental authority that we were subject
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to cybersecurity review, our PRC Legal Advisor is of the view that, pursuant to currently
effective laws and regulations, we are not required to file an application for cybersecurity
review for the Global Offering under the Cybersecurity Review Measures as of the Latest
Practicable Date.

On July 7, 2022, the CAC promulgated the Security Assessment Measures for Outbound
Data Transfer (the “Security Assessment Measures”) (B4 35 % 2 5P HFD), effective from
September 1, 2022. The Security Assessment Measures require that any data processor which
processes or exports personal information exceeding certain volume threshold under such
measures shall apply for security assessment by the CAC before transferring any personal
information outbound. The security assessment requirement also applies to any transfer of
important data outside of China. As of the Latest Practicable Date, we had not been involved
in any cross-border data transfer during our daily operations. We do not expect the Security
Assessment Measures to have material impact on our daily operations. However, since the
Security Assessment Measures is newly promulgated, there are uncertainties as to its
interpretation and application. We cannot assure you that relevant regulatory authority will take
the same view as ours. In the event if the regulatory authority deems certain of our activities
as a cross-border data transfer, we will be subject to the relevant requirements.

The interpretation and application of these cybersecurity laws, regulations and standards
are still uncertain and evolving, especially the Draft Cyber Data Security Regulations. We
cannot assure you that relevant governmental authorities will not interpret or implement the
laws or regulations in ways that negatively affect us. Regulatory investigations, restrictions,
penalties and sanctions, whether targeted at us or not, may negatively affect the industries we
operate, existing or potential customers and our solutions and services, which may in turn have
a material adverse effect on our business, financial condition and results of operations. It is also
possible that we may become subject to additional or new laws and regulations regarding data
privacy and protection in connection with the data we have access to and the data-based
solutions and services we provide to customers. Complying with additional or new regulatory
requirements could cause us to incur substantial costs or require us to change our business

operations.

Our business is subject to complex and evolving laws and regulations, many of which are
relatively new and could result in changes to our business practices.

We are subject to various laws and regulations that involve matters vital to our business,
including among others, invoices, tax, telecommunications, data security and privacy. See
“Regulatory Overview” for details. The introduction of new services or other actions that we
may take to expand or diversify our businesses may subject us to additional laws, regulations
or other government scrutiny. These laws and regulations are constantly evolving and can be
subject to significant changes. As a result, the application, interpretation and enforcement of
these laws and regulations are often uncertain, particularly in the rapidly evolving industries
in which we operate, and may be interpreted and applied inconsistently. These laws and
regulations, as well as any associated inquiries or investigations or any other governmental
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actions, may be costly to comply with and may result in negative publicity, increase our cost
of operations, require significant management time and attention, and subject us to liabilities
that may harm our business, including fines or demands or orders that we modify or cease
existing business practices.

Furthermore, the PRC government has adopted several regulations governing credit
reporting businesses. On September 27, 2021, the PBOC issued the Administrative Measures
for Credit Reporting Business ({5 355 & #H#1%), announced on September 17, 2021 and
effective on January 1, 2022 (the “2021 Administrative Measures”). See ‘“Regulatory
Overview—Regulations on Credit Reporting Business” for details. Institutions that have not
completed record-filing of enterprise credit reporting agencies but have engaged in credit
reporting business before the promulgation of the 2021 Administrative Measures shall rectify
within 18 months from the effective date of the 2021 Administrative Measures (the
“Compliance Period”). Moreover, financial service providers shall not enter into commercial
cooperation with entities which have not completed record-filing for enterprise credit reporting

business to access credit reporting services.

During the Track Record Period, our enterprise operation reporting services were
delivered primarily to financial service providers, including, among others, commercial banks,
fintech companies and licensed credit reporting agencies. In response to the promulgation of
the 2021 Administrative Measures, we have adjusted the service delivery model for the
provision of our enterprise operation reports services to financial service providers. See
“Business—Data-driven  Analytics Services—Risk Management Services—Enterprise
Operation Reporting Services” for details. We billed our customers under the service contracts
entered prior to the effectiveness of the 2021 Administrative Measures (the “Legacy
Contracts”) under the pre-adjustment service delivery model for a total amount of RMB63.8
million from January 1, 2022 to June 30, 2023. Our PRC Legal Advisor is of the opinion that
(1) the adjusted service delivery model of our enterprise operation reporting services complies
with the currently effective laws and regulations regarding credit reporting business; (2) our
performance of the Legacy Contracts under the pre-adjustment service delivery model within
the Compliance Period does not violate the 2021 Administrative Measures or other related laws
and regulations, and such Legacy Contracts are legal and valid; and (3) even if our provision
of enterprise operation reporting services during the Track Record Period pursuant to the
pre-adjustment service delivery model may be deemed to constitute operation of enterprise
credit reporting business as a result of the effectiveness of the 2021 Administrative Measures,
the possibility that any administrative penalties may be imposed on us for our past provision
of enterprise operation reporting services without completing the record-filing procedure is
remote.
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We had net loss, net liabilities, net current liabilities and net cash used in operating
activities during the Track Record Period, and may continue to incur net loss, net
liabilities, net current liabilities and net cash used in operating activities in the
foreseeable future, which can expose us to liquidity risks.

In 2021, 2022 and 2023, we incurred net loss of RMB448.4 million, RMB156.2 million
and RMB359.3 million, respectively, primarily due to significant referral fees paid to
marketing agents in connection with our digital precision marketing services and staff costs
and share-based payment expenses to support our expanding operations. We recorded net
liabilities of RMB1,087.7 million, RMB1,233.5 million and RMB1,401.7 million as of
December 31, 2021, 2022 and 2023, respectively. We recorded net current liabilities of
RMB1,545.4 million and RMB1,593.9 million as of December 31, 2022 and 2023, primarily
because we recorded financial liabilities at FVTPL of RMB2,151.9 million and RMB2,212.6
million as of the same date in connection with the fair value changes relating to shares with
preferential rights issued in our equity financings. Our net cash used in operating activities was
RMB14.0 million, RMB64.3 million and RMB99.3 million in 2021, 2022 and 2023,
respectively, primarily due to our net loss positions during the same periods. See “Financial
Information—Consolidated Statements of Profit or Loss and Other Comprehensive Income”
and “—Liquidity and Capital Resources—Cash Flows.”

We may continue to record net loss and net cash used in operating activities as we expand,
and we cannot assure you that we will not record net current liabilities in the future. If we
record net operating cash outflows in the future, our working capital may be constrained, which
may adversely affect our financial condition. A net current liabilities position and/or net
liabilities position can expose us to the risk of shortfalls in liquidity, in which case our ability
to raise funds, obtain bank loans and declare and pay dividends will be materially and
adversely affected. Our profitability and liquidity position are dependent on, among other
factors, our ability to grow our customer base, expand and diversify our solution and service
offerings, in particular with respect to our data-driven analytics services, implement effective
pricing strategies, and increase operational efficiency. If we are unable to generate adequate
revenue to offset the associated cost and expenses or effectively manage our cost and expenses
structure, we may continue to incur significant loss and may not be able to achieve or
subsequently maintain profitability and improve liquidity position.

We may not be able to maintain or renew all the permits, licenses, certificates and other
regulatory filings required for our business.

We are subject to extensive government regulations for all material respects of our
operations in China. As advised by our PRC Legal Advisor, we had obtained all licenses and
permits and made all necessary filings that are essential to the operation of our business in all
material respects as of the Latest Practicable Date, many of which were generally subject to
regular government review or renewal. Any failure by us to obtain the necessary permits,
licenses and certificates, or to renew or otherwise maintain all the licenses, permits and
certificates required for our business at any time could disrupt our business operations and have
a material adverse effect on our business, financial condition and results of operations.
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Moreover, the interpretation or implementation of existing laws and regulations applicable to
our business are subject to changes from time to time, and the implementation of new laws and
regulations is subject to uncertainties. We may be required to obtain additional or different
licenses, permits or certificates for our business operations. We cannot assure you that we will
be successful in obtaining such licenses, permits or certificates in a timely manner or at all, and
we may be subject to various administrative penalties, including the imposition of fines and the
suspension of our operations. Any such penalties may disrupt our business operations and
materially and adversely affect our business, financial condition and results of operations.

If we fail to improve and customize our solutions and services to suit our customers’
evolving needs and adapt to changes in relevant tax and invoice laws, we may lose our
customers, which, in turn, will have a material adverse effect on our business, financial
condition and results of operations.

The industries in which we operate and compete are characterized by constant changes
and innovation, and we expect the market to continue evolving rapidly. To date, our success has
been based on our ability to identify and anticipate the needs of our customers and design
solutions and services that provide our customers with the tools they require to develop their
businesses and comply with applicable tax and invoice laws and regulations. To achieve the
sustainable growth of our business, we must continually dedicate our efforts to attracting new
customers, retaining existing customers, and increasing their incremental spending on our
solutions and services. In order to retain customers, we are required to thoroughly understand
their evolving needs, launch new solutions and services, and improve existing ones in a timely
manner. We also need to adapt to changes in relevant tax and invoice laws and regulations to
ensure effective compliance management functions.

We cannot assure you that our existing and future solutions or services will sustain the
current level of popularity. For example, our financial & tax digitalization solutions feature
compliance functions, and if our solutions did not properly address the non-compliance issues
in our customers’ tax invoice, financial and taxation matters, our customers may experience
business interruptions and, as a result, may lose confidence in our service offerings. For our
digital precision marketing services, if we are unable to respond to changes in preferences of
financial service providers and provide solutions that address their risk management
requirements, they may switch to competing solution providers, and the demands for our
data-driven analytics services may decline. Moreover, we may not be able to effectively market
potential financial product users with suitable financial products due to various reasons. If
potential financial product users are recommended with financial products but cannot
ultimately obtain approval for the products they desire, they may choose alternative options
and the demands for our solutions may decline as a result. Both the financial product users and
financial service providers may associate their dissatisfaction with our solutions, where the
transaction was initiated. Potential financial product users may consequently be reluctant to
continue to use our solutions and financial service providers may be unwilling to continue to
transact with us. Any of the aforementioned events may materially and adversely affect our
business, financial condition and results of operations.
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In addition, our customers may also demand features and capabilities that our current
solutions and services do not have, or that our current platform cannot support, and we may
need to invest significant resources in R&D to build these features and capabilities. Developing
new technologies and solutions may be costly and time-consuming, which in turn could delay
or prevent the development, introduction or implementation of new solutions and services. In
addition, when we expand into new industry verticals, our existing solutions and services may
not effectively address the business demand of customers operating in such new verticals. If
we fail to correctly identify our customers’ demands or continuously provide them with
solutions and services that add value to their businesses, our customers may be reluctant to
increase their spending on our services, or may cease to use our solutions and services and turn
to our competitors.

On the other hand, our efforts to improve and expand our solutions and services may not
succeed, and may reduce our revenue growth rate. For example, the introduction of significant
technology changes and introduction of new solutions and services may not be successful, and
early-stage interest in and adoption of such new solutions and services may not result in
long-term success or significant revenue for us.

In addition, because our solutions and services are designed to utilize various network
technologies and operate across a variety of mobile devices, operating systems, and computer
hardware and software platforms, we will need to continuously modify and enhance our
services to keep pace with changes in internet-related hardware, software, communication,
application software development platform and database technologies. We may not be
successful in such efforts or in bringing them to market in a timely manner. Furthermore,
uncertainties regarding the timing and nature of new network platforms or technologies, or
modifications to existing ones, could increase our research and development or other
operational expenses. Any failure of our solutions and services to operate effectively with
future network platforms and technologies could reduce the demand for our solutions and
services, result in customer dissatisfaction, and adversely affect our business, financial
condition and results of operations.

Our success depends on the growth in market acceptance for our various solutions and
services. If the industries in which we operate develop more slowly than we expect, or even
stagnates or shrinks, it could have a material adverse effect on our business, financial
condition and results of operations.

We believe that the markets for financial and tax-related transaction digitalization and
transaction-based big data analytics for SMB financing are still in a relatively early stage of
development in China. There is considerable uncertainty over the size and rate at which such
industries will grow, as well as whether our solutions and services will be widely accepted.
Some target customers may be reluctant or unwilling to use our solutions and services for a
number of reasons, including concerns about costs, uncertainty regarding the efficacy,
reliability and security of our offerings, or lack of awareness of the benefits of our solutions
and services. Our ability to expand sales depends on several factors, including market
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awareness and acceptance, competition, technological challenges and developments, and other
market factors, many of which are beyond our control. We cannot assure you that the trend of
adopting and utilizing our solutions and services will continue to grow in the future.

Market expansion for financial and tax-related transaction digitalization and transaction-
based big data analytics for SMB financing in China depends on a number of factors, including
government policies and the performance and perceived value associated with our various
solutions and services. Specifically, if the relevant government authorities curtail favorable
government policies for enterprise digitalization solution providers, the industry in which we
operate and our business may be materially and adversely affected. If the industries in which
we operate, or demand for our solutions and services do not grow or decrease due to, among
others, deteriorating economic conditions, decreases in corporate spending, technical
challenges, data security or privacy concerns, government regulations, competing technologies
and solutions or services, our business, financial condition and results of operations would be
materially and adversely affected.

Our business depends, in part, on our ability to attract new customers and retain existing
customers. A decline in our customer retention and spending could materially and
adversely affect our business, financial condition and results of operations.

During the Track Record Period, we generated revenue primarily from our financial & tax
digitalization solutions and our data-driven analytics services. Customer retention upon the
expiry of subscription terms and our ability to attract new customers are vital for us to improve
our results of operations. Our customers are not obligated to renew their subscriptions upon
expiration, and we cannot assure you that customers will renew subscriptions, or purchase new
solutions or services. For instance, the number of retained customers for data-driven analytics
services decreased from 75 in 2022 to 68 in 2023, primarily because certain customers for our
project-based services ceased to be our customers once the projects were delivered. Moreover,
certain income generated from customer projects for connection to the Direct Connection
System are in the form of one-off implementation fee. The loss or reduction of business from
customers, in particular KA customers, could harm our business, financial condition and results
of operations. In addition, our business growth depends on our ability to expand our
relationships with our existing customers by providing additional solutions and services to
serve their evolving needs. This may require more sophisticated and costly sales efforts.

Historical data with respect to rates of customer retention may not accurately predict their
future trends, and may fluctuate or decline because of several factors, including customers’
satisfaction with our solutions and services, the prices of our solutions and services, the quality
and prices of similar solutions and services offered by our competitors, or reductions in
customer spending due to the macroeconomic environment or other factors beyond our control.
If a large number of our customers do not renew their subscriptions for our solutions and
services, or renew them on less favorable terms, or otherwise do not increase their spending
on our solutions and services, our revenue may decline or grow more slowly than expected, and
our ability to achieve and maintain profitability will be harmed.
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Moreover, we must expand our customer base to increase our revenue. See
“Business—Growth Strategies—Expand customer base in more industry verticals and improve
monetization opportunities.” If our growth strategy turns out to be less effective than as
expected in the future, we may not be able to achieve profitability. As our industry matures,
or as competitors introduce lower-cost and/or differentiated products or services, our ability to
attract new customers and retain existing ones could be impaired, and as a result, our business,
financial condition and results of operations may be materially and adversely affected.

If we are not able to continue to broaden data access in the future, or if our data are out
of date, inaccurate or become unreliable, and our solutions may become less effective.

The provision of our data-driven analytics services requires access to massive data, and
we previously obtained tax invoice and transaction data of enterprises primarily from the
provision of our financial & tax digitalization solutions. However, we may not be able to
maintain and continually expand our data access for our development of data-driven analytics
services. In addition, interruptions, failures or defects in our data access and processing
systems, as well as privacy concerns could also limit our ability to analyze data. Furthermore,
our accessibility to data may be restricted by new laws and regulations. Because we derived
a substantial portion of our revenue from data-driven analytics services during the Track
Record Period, if any of the above events occurs, the growth of our business, financial
condition and results of operations may be materially and adversely affected.

Moreover, if the data we utilized for our data-driven analytics services were inaccurate,
incomplete or otherwise misleading as to the actual financial condition of enterprises, such low
quality and inaccurate data could materially affect the accuracy and validity of our data
solutions, which could adversely affect our reputation, business operations and financial
performance.

We face competition from existing or new market players in the industries in which we
operate, and we may not compete effectively.

The markets of financial and tax-related transaction digitalization and transaction-based
big data analytics for SMB financing in China are competitive and characterized by rapid
changes in technology, shifting customer preferences, and frequent introductions of new
solutions and services. China’s financial and tax-related transaction digitalization market is
relatively fragmented, with top five players accounting for 21.4% of total market share in terms
of revenue in 2023, and more than 100 market players competing in such market in 2023,
according to the F&S Report. Top five players in China’s market for transaction-based big data
analytics for SMB financing accounted for 22.7% of total market share in terms of revenue in
2023, with a total of more than 150 players competing in such market, according to the same
source. As such, we face competition in various aspects of our business, and we expect such
competition to continue growing in the future, both from current competitors and new market
entrants that may be more well-established and enjoy greater resources or other strategic
advantages. If we are unable to anticipate or react to these competitive challenges, our
competitive position could weaken, or fail to improve, and we could experience growth
stagnation or even a decline in revenue, which could materially and adversely affect our
business, financial condition and results of operations.
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Our competitors may have larger customer bases, stronger brand recognition, more
extensive commercial relationships in China, and greater financial, technical, marketing, R&D,
and other resources than we do. As a result, such competitors may be able to develop solutions
and services better received by customers, or may be able to respond more quickly and
effectively to new or changing opportunities, technologies, regulations or market demands. In
addition, some of our competitors may be able to leverage a larger existing customer base and
sales network to adopt more aggressive pricing policies and offer more attractive sales terms.
Any of the aforementioned events could cause us to lose potential sales or compel us to sell
our solutions and services at lower prices to remain competitive, which may have a material
adverse effect on our financial condition and results of operations. Furthermore, our current
and potential competitors may enter into business partnerships or alliances among themselves
or with third parties that may further enhance their resources and offerings. Established
companies from other market segments may also expand into our market segment. See
“Business—Competition” for factors that affect our ability to compete effectively. If we are
unable to compete successfully against our current or potential competitors, our business,
financial condition and results of operations could be materially and negatively affected.

We are subject to customer concentration risk with respect to our digital precision
marketing services, and if we are unable to maintain business relationship with the
relevant customer or develop business relationship with new customers with comparable
revenue contribution, our business, financial condition and results of operations may be
materially and adversely affected.

During the Track Record Period, revenue contribution of Customer A, being our largest
customer in 2023, was RMB14.3 million, RMB94.5 million and RMB107.7 million in 2021,
2022 and 2023, respectively, accounting for 3.1%, 18.0% and 15.1% of our total revenue in the
same periods, respectively. Customer A procures from us digital precision marketing services,
and revenue from Customer A accounted for 15.1%, 55.5% and 51.2% of our total revenue of
digital precision marketing services in 2021, 2022 and 2023, respectively. We are therefore
subject to customer concentration risk with respect to our digital precisions marketing services.
If we are unable to resume business relationship with Customer A or develop business
relationship with new customers with comparable revenue contribution, our business, financial
condition and results of operations may be materially and adversely affected.

We rely on certain suppliers for our solution offerings, and if we are unable to maintain
business relationship with them, our business, financial condition and results of
operations may be materially and adversely affected.

Our suppliers primarily include, marketing agents, hardware and software providers,
outsourcing service providers, business collaborators and data providers. For each year during
the Track Record Period, purchases from our top five suppliers accounted for 27.5%, 41.4%
and 33.7% of our total purchases in 2021, 2022 and 2023, respectively. For each year during
the Track Record Period, purchase from our largest supplier accounted for 8.5%, 21.9% and
12.2% of our total purchases in the same periods, respectively. In particular, for our digital

precision marketing services, we engage marketing agents to identify potential financial
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product users and to promote financial products launched by financial service providers, and
we rely on certain major marketing agents for their referrals. Any interruptions or changes in
our cooperation with major suppliers, or our inability to obtain alternative suppliers meeting
our quality standards at acceptable prices in a timely manner, may impair our ability to meet
the demands of our customers.

We cannot assure you that our suppliers will continue their business relationship with us
on commercially reasonable terms or at all. Nor can we assure you that we will be able to
secure a stable supply of products and services required to conduct our business at all times
going forward. In the event that our major suppliers terminate their business relationships with
us, or fail to provide us with adequate supply to meet our needs, we may not be able to find
suitable alternative suppliers within a short period of time. Therefore, if we cannot retain
business relationships with our existing suppliers, or if these suppliers increase prices, delay
in delivery, provide unqualified products or services, or encounter financial, operating or other
difficulties, our business, financial condition and results of operations could be materially and
adversely affected.

If we fail to derive the desired benefits from our R&D efforts in an efficient and timely
manner, we may not be able to effectively compete with our competitors.

Strong product development capability is the cornerstone of our competitiveness and
long-term growth. However, rapid changes and intense competition in our industry require us
to invest significant resources in the technology and product development, and there can be no
assurance that we will continue to be successful in responding to these technological changes.
New products or technologies may render our existing products or technologies less
competitive. Furthermore, we formulate our R&D plan based on our prediction on
technological development, production and market trends. We cannot assure you that we are
able to accurately predict and assess actual changes and trends in the markets of financial and
tax-related transaction digitalization and transaction-based big data analytics for SMB
financing in China. Our R&D efforts may not lead to results and desired benefits as expected

by us.

If we fail to derive the desired benefits from our R&D efforts, or respond to technological
changes and evolving industry standards in an efficient and timely manner, we may not be able
to continue to effectively serve our customers’ demands, and our business, financial condition
and results of operations may be materially and adversely affected.

If we fail to effectively maintain, promote and enhance our brand, or if we incur negative
publicity, our business and competitive advantage may be harmed.

We believe that maintaining and enhancing our reputation and brand recognition is
critical to our relationships with existing customers and users and to our ability to attract new
customers. As our growth depends, in part, on positive recommendations and referrals from our
current and past customers, our failure to maintain and provide high-quality solutions and
services, or a market perception or negative publicity that we do not maintain or provide
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high-quality solutions and services, may harm our reputation and impair our ability to secure
new customers. Any decisions we make regarding regulatory compliance, user privacy and
other issues, and any media, legislative or regulatory scrutiny of our business, or our current
or former directors, employees, contractors or vendors, could negatively affect our brand
image. Any factor that diminishes our reputation or that of our management, including failing
to meet the expectations of our customers, or any non-compliance of our customers with
respect to their tax invoice, financial and tax matters, could make it substantially more difficult
for us to attract new customers. In addition, unaffiliated businesses operating in our industries
may have trademark and trade names similar to ours. Some of our business collaborators
operate under a trade name similar to ours. Any negative publicity regarding such businesses
may be unfairly attributed to us, which may negatively affect the perception of us by our
customers and the public, and adversely affect our business, financial condition and results of
operations. If we do not successfully maintain and enhance our reputation and brand
recognition among our customers, our business may not grow and we could lose existing
customers, which would harm our business, financial condition and results of operations.

We believe the importance of brand recognition will increase as competition in our market
increases. In addition to our ability to provide reliable and useful solutions and services at
competitive prices, the successful promotion of our brand will also depend on the effectiveness
of our marketing efforts. We intend to increase our efforts and investment in sales and
marketing and brand promotion activities. We cannot assure you, however, that such spending
will lead to increased customers or increased revenue, and even if so, such increases in revenue
will be sufficient to offset expenses we incur in building and maintaining our reputation and
brand recognition.

Certain participants in China’s financial and tax-related transaction digitalization
market use brand names that are similar to our Baiwang ( H2) brand name, which may
cause dilution to and confusion regarding our brand and subject us to negative publicity
that is unrelated to our business operations.

A number of participants in China’s financial and tax-related transaction digitalization
market use brand names similar to our Baiwang ( 1 %) brand name, and our brand may lose its
distinctiveness by association of another similar name. Moreover, if such industry participants
are involved in incidents with negative publicity, the public may mistakenly associate such
negative publicity with our brand, which may cause brand dilution and harm our reputation.

As of the Latest Practicable Date, we have registered a number of trademarks under our
brand which we consider to be material to our business operations. In case we fail to maintain
the effectiveness of such trademarks, we may have difficulty defending our intellectual
property rights from infringement by third parties, which could have a material adverse effect
on our brands and business.
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Our business is subject to system and data security risks, and our security measures may
be inadequate to address these risks, making our systems susceptible to compromise,
which could materially adversely affect our business, financial condition and results of
operations.

Nowadays, cyberattacks, distributed denial of service attacks, hacking and phishing
attacks, security breaches, computer malware, and other malicious internet-based activity
continue to increase, and cloud solution providers have been and are expected to be targeted.
Our business is at risk of similar attacks and breaches. While we have adopted and
implemented security protocol, network protection mechanisms, applicable recovery system or
other defense procedures, we cannot assure you that these measures are, or will be, adequate
to prevent any of such attacks or breaches and protect us from any network or service
interruptions, system failures or data losses. We may not be able to anticipate or prevent all
techniques that could be used to obtain unauthorized access or to compromise our systems
because such techniques change frequently and are generally not detected until after an
incident has occurred. Additionally, we cannot be certain that we will be able to address any
vulnerabilities in our software that we may become aware of in the future. Attacks or security
breaches could delay or interrupt our services to our customers, damage our reputation and
brand, expose us to risks of potential litigation and liabilities, and require us to expend
significant capital and other resources to alleviate problems caused by such attacks or security
breaches. During the Track Record Period and up to the Latest Practicable Date, we had not
experienced hacker attacks, technical errors, and breaches that resulted in service interruptions,
system failures or data losses.

In addition, our customers store and transmit substantial amounts of data and information,
including confidential information relating to themselves and relevant stakeholders, on cloud
computing platforms when using our solutions. We cannot assure you that third parties will not
succeed in their attempts to obtain unauthorized access to any confidential information relating
to our customers. If any security incident, human error or other malfeasance occurs in the
future causing unauthorized access to our system, loss of, or unauthorized disclosure of such
information, we may be subject to regulatory enforcement actions, litigation, indemnification
obligations, and other potential liabilities, as well as negative publicity, which could materially
and adversely affect our reputation, business, financial condition and results of operations.

Furthermore, security incidents experienced by us, or by others, such as our competitors
or customers, may lead to public disclosures and widespread negative publicity for us, our
customers, or the transaction digitalization market generally and customers may lose
confidence in the security of our cloud solutions as a whole. Although we have instituted
technical security measures and implemented relevant internal control procedures, to the extent
we do not effectively address these risks, our business, financial condition and results of

operations could be materially and adversely affected.
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We may not implement our growth strategies or manage our growth effectively.

Our future success depends, to a large extent, on our ability to implement our future plans.
We intend to, among other things, enrich our solution functions and portfolio, expand customer
base, enhance technological capabilities, and build our business ecosystem. See
“Business—Growth Strategies” and “Future Plans and Use of Proceeds” for details.

However, our ability to grow and implement our future plans will be subject to a wide
range of operational and financial requirements, including, among others, appropriate
allocation of capital investments in implementing various plans and adequate human resources.
Continuous expansion may increase the complexity of our business, and we may encounter
various difficulties. We may fail to develop and improve our operational, financial and
management controls, enhance our financial reporting systems and procedures, recruit, train
and retain highly skilled personnel, retain business relationships with major customers and
suppliers, or maintain customer satisfaction. We may also fail to realize our future plans in
accordance with the expected timetable, or at all, due to other risks and uncertainties beyond
our control, such as intensifying competition, the general market conditions, and the domestic
and international economic and political environment. Our failure to implement our growth
strategies or manage our growth effectively may hinder our ability to capture new business
opportunities and maintain our competitive edge, and therefore, our business, financial

condition and results of operations may be materially and adversely affected.

If we fail to effectively develop and expand our sales and marketing capabilities, we may
not increase our customer and user base and achieve broader market acceptance and
utilization of our solutions and services.

Our ability to increase our customer and user base and achieve broader market acceptance
of our solutions and services will depend to a significant extent on our ability to enhance our
sales and marketing capabilities and to deploy our sales and marketing resources efficiently. An
important component of our growth strategy is to increase the cross- and up-selling of our
solutions and services to current and future customers. However, if our sales force is not
successful in effecting such strategy, or our existing and potential customers and users find our
additional solutions and services to be unnecessary or unattractive, we may not be able to
expand our customer base. We have invested, and plan to continue to invest, significant
resources in expanding our direct sales force and business collaborator network. However, we
may not achieve anticipated revenue growth from expanding our sales and marketing force if
we are unable to hire, develop, integrate, and retain talented and effective sales personnel, if
our new and existing sales personnel are unable to achieve desired productivity levels in a
reasonable period of time, or if we cannot cost-effectively expand our business collaborator
network that helps us extend our customer outreach.
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We may not be able to continue to successfully expand our solution and service offerings.
Failure to launch commercially viable solutions or services, to keep pace with
technological developments or to do so in a timely manner may have a material adverse
effect on our business, financial condition and results of operations.

We plan to continue to expand and diversify our solution and service offerings to sustain
our growth and meet customer demands. Expanding into new product categories requires
substantial capital investment for R&D resources in new technologies, product designs and
compliance features. In particular, developing new and technologically advanced products is a
time-consuming and expensive process, which requires innovation, skilled R&D personnel as
well as accurate estimation of technological and market trends and, for our compliance
solutions, accurate interpretation and application of relevant laws, regulations and rules. We
may not be able to develop the core technologies necessary to develop new solutions or
services, license these technologies from third parties, or remain competitive in our R&D
capabilities. Therefore, we cannot assure you that we will be able to successfully develop new
solutions or services with desired functionality and technological advances, if at all, or on a
timely basis. Even if we are able to develop and introduce new solutions or services to the
market, they may fail to meet customer demands and gain market acceptance. Hence, if we fail
to successfully develop or market our new solutions or services, our business, financial
condition and results of operations may be materially and adversely affected.

Our ability to provide high-quality customer services will affect our brand, business,
financial condition and results of operations.

We believe our focus on customer success and support is critical to attracting new
customers, retaining existing customers, driving their spending on our solutions, and growing
our business. While we have designed our solutions and services to be easy-to-use, our
customers depend on our customer service teams to provide customer care and support
services. If we do not provide effective ongoing support, our ability to sell additional solutions
and services to existing customers could be adversely affected, and our reputation with
prospective customers or the industry could be damaged. If we experience increased customer
demand for support, we may face increased costs that may harm our results of operations. The
increasing number of our customers has placed, and may continue to place, additional pressure
on our customer service team. We cannot assure you that we will be able to maintain and
improve customer satisfaction over time. If we are unable to provide efficient support services
or if we need to hire additional support resources, potentially through third parties, our
business, financial condition and results of operations could be adversely affected.
Additionally, our ability to acquire new customers and users is highly dependent on our
business reputation and on positive recommendations from existing customers. Any failure to
maintain high-quality support, or a market perception that we do not maintain high-quality
support, for our customers could materially and adversely affect our business, financial
condition and results of operations.
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Unsatisfactory performance of or defects in our solutions may harm our reputation,
subject us to significant product liability litigations and have a material adverse effect on
our business, financial condition and results of operations.

Our users and customers expect a consistent level of quality in the provision of our
solutions. However, complex technological solutions such as ours often contain errors, defects,
security vulnerabilities or software issues that are difficult to detect and correct, particularly
when first introduced or when new versions or enhancements are released. Despite internal
testing, our solutions may contain serious errors or defects, security vulnerabilities or software
issues which we are unable to successfully correct in a timely manner or at all, which could
result in revenue loss, significant expenditures of capital, a delay or loss in market acceptance
and damage to our reputation and brand, any of which could materially and adversely affect our

reputation, business, financial condition and results of operations.

Additionally, our cloud financial & tax digitalization solutions are delivered on cloud
applications which allow us to deploy new versions and enhancements to all of our customers
simultaneously. To the extent that we deploy new versions or enhancements that contain errors,
defects, security vulnerabilities or software issues concurrently to all of our customers, the
consequences would be more severe than if such versions or enhancements were only deployed
to a smaller number of customers.

Given that many of our customers and users use our solutions in processes that are critical
to their businesses, any error, defect, security vulnerability, service interruption or software
issue related to our solutions could result in losses to them, which may subject us to claims for
damages. Our customers and users may seek significant compensation from us for any losses
they suffer or cease doing business with us. Furthermore, our customers and users may share
information about their negative experiences on social media, which could damage our
reputation and negatively impact our ability to attract potential customers. We cannot assure
you that provisions limiting our exposure to claims, which we typically include in agreements
with our customers, would be enforceable, adequate or would otherwise protect us from
liabilities or damages with respect to any particular claim. Even if unsuccessful, a claim
brought against us by any of our customers would likely be time-consuming, costly to defend
and may have a material adverse effect on our reputation and brand, making it more difficult

for us to increase our sales and grow our business.

If we are unable to develop and maintain relationships with our business collaborators
and marketing agents, our business, financial condition and results of operations could be
materially and adversely affected.

During the Track Record Period, we worked with our business collaborators to market our
cloud financial & tax digitalization solutions to enterprise customers that our direct sales force
does not cover, and we engaged marketing agents to identify potential users for the financial
products sold by financial service providers as a part of our digital precision marketing
services. See “Business—Sales and Marketing—Sales Model.”
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We believe it is important to identify, develop and maintain stable relationships with our
business collaborators and marketing agents to drive our revenue growth. However, we cannot
assure you that our existing or prospective business collaborators and marketing agents will
strictly comply with the terms of our agreements with them. They may terminate our business
cooperation with limited or no notice. If we fail to identify additional business collaborators
and marketing agents in line with our business growth in a timely and cost-effective manner,
or at all, or are unable to provide meaningful assistance for our current and future business
collaborators and marketing agents, our business, financial condition and results of operations
may be materially and adversely affected. Moreover, if our business collaborators and
marketing agents do not effectively market, price and sell our products, or fail to meet the
needs of our customers, our reputation among prospective and existing customers and ability
to grow our business may also be adversely affected. Moreover, if we are unable to promptly
collect customer or user feedback from business collaborators and marketing agents, we may
fail to obtain insights into our business performance to make informed business decisions.

While we have comprehensive measures in place to ensure that our business collaborators
and marketing agents market, sell and implement our solutions and services in a consistent
manner as our direct sales force does, there can be no assurance such measures will always be
effective or be complied with. If our business collaborators and marketing agents do not
effectively market and sell our solutions and services, or fail to meet the needs of customers,
we may lose existing and prospective customers of new solutions and services. Additionally,
any fraud or other misconduct by our business collaborators and marketing agents or any
material disputes between them and our customers or the potential financial product users may

damage our reputation and adversely affect our business.

Unsatisfactory performance by or unavailability of outsourced service providers may
adversely affect our profitability, financial performance and reputation.

During the Track Record Period, we outsourced a portion of our operations and
technology projects to third-party service providers. Outsourcing exposes us to certain risks
such as delayed and substandard performance by outsourced service providers, and potential
shortage of qualified and experienced outsourced service providers. There is no assurance that
we are able to supervise the performance of our outsourced service providers as effectively and
efficiently as with our own employees. Furthermore, we may be unable to hire suitable
outsourced service providers that fully satisfy our business needs. If the work of our outsourced
service providers is delayed or substandard, we may incur additional costs and time to
supervise their work, and we may be liable for their misconduct and subject to claims by our
customers. Accordingly, our profitability, financial performance and reputation will be
materially and adversely affected.
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We may be held liable for information or content displayed on, retrieved from or linked
to our platform, which may materially and adversely affect our business and results of
operations.

The PRC government has adopted regulations governing internet access and distribution
of information over the internet. Under these regulations, internet content providers and
internet publishers are prohibited from posting or displaying over the internet content that,
among other things, violates PRC laws and regulations, impairs the national dignity of China,
contains terrorism, extremism, content of force or brutality, or is reactionary, obscene,
superstitious, fraudulent or defamatory. Failure to comply with these requirements may result
in the revocation of licenses to provide internet content and other licenses, the closure of the
concerned websites and criminal liabilities. In particular, the MIIT has published regulations
that subject website operators to potential liability for content displayed on their websites and
the actions of users and others using their systems. According to the Administrative Provisions
on Mobile Internet Applications Information Services (F%E) . Ii48 M F R 7 (5 5 AR5 45 80
7E) which was promulgated by the CAC and became effective on August 1, 2016 and amended
on June 14, 2022, providers of mobile apps shall ensure information content compliance and
network security.

During the Track Record Period, we provided advertisement publishing services, and
advertising agencies could place advertisements on our websites and WeChat official account.
We are required to adopt and implement management systems of information security and
establish and improve procedures on content examination and administration. We have
implemented internal control procedures screening the information and content on our websites
and WeChat official account to ensure their compliance with these provisions. However, there
can be no assurance that all the information or content displayed on, retrieved from or linked
to our websites and WeChat official account complies with the requirements of the provisions
at all times. If content displayed on our websites and WeChat official account were found to
violate the provisions, we may be subject to administrative penalties, including warning,
service suspension or removal of our websites and WeChat official account, which may
materially and adversely affect our business and results of operations. We may also become
involved in legal disputes with third parties that disagree with the content on our platform,
which could result in substantial costs and a diversion of our managerial and financial

resources.
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Changes in laws and regulations relating to the internet or changes in the internet
infrastructure itself may diminish the demand for our services and have a negative impact
on our business.

The future success of our business depends upon the continued use of the internet as a
primary medium for commerce, communication and business solutions. The PRC government
has in the past adopted, and may in the future adopt, laws or regulations affecting the use of
the internet as a commercial medium. Changes in these laws or regulations could require us to
modify our products and solutions in order to comply with these changes. In addition,
government agencies may begin to impose taxes, fees or other charges for accessing the
internet. These laws and changes could limit the growth of internet-related commerce or
communications generally and reduce the demand for internet-based services such as ours.

In addition, use of the internet as a business tool could be adversely affected. The
performance of the internet and its acceptance as a business tool has been adversely affected

LR RT3

by “viruses,” “worms” and similar malicious programs and the internet has experienced a
variety of outages and other delays as a result of damage to portions of its infrastructure. If the

use of the internet is adversely affected by these issues, demand for our services could suffer.

Our employees, service providers, or any other third parties involved in our business
operations may engage in misconduct or other improper activities, including
noncompliance with regulatory standards and requirements.

We are exposed to the risk that our employees, service providers, or any other third parties
involved in our business operations may engage in fraudulent or other illegal activities which
could include intentional, reckless and/or negligent conducts or unauthorized activities that
violate laws, regulations, industry rule, or our internal policies. In particular, in connection
with our business nature, misconduct by these parties could involve individually identifiable
information or other sensitive data and information, which could result in regulatory sanctions
and harm to our reputation.

Moreover, our business operations are subject to anti-bribery and anti-corruption laws and
regulations in China, which prohibit companies and their intermediaries from making improper
payments or other benefits to government or other parties for the purpose of obtaining or
retaining business. While we have adopted and implemented internal controls and procedures
to monitor compliance with anti-bribery and anti-corruption laws, regulations and policies, we
cannot guarantee that such internal controls and procedures will always be effective in
preventing non-compliance and exculpating us from penalties or liabilities that may be
imposed by relevant government authorities due to violations committed by our employees or
other third-party business partners. If our employees or third-party business partners are found
or alleged to have violated anti-bribery or anti-corruption laws and regulations, we may face
or be involved in fines, lawsuits and damage to our reputation, which could have a material

adverse effect on our business, financial condition and results of operations.
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We may be unable to identify and deter misconduct by employees or third parties in a
timely manner, or at all, and the precautions we take to detect and prevent these potential
misconduct may not be effective in controlling unknown or unmanaged risks or losses, or
protecting us from governmental investigations stemming from a failure to be in compliance
with such laws or regulations, or claims or lawsuits initiated from our customers or business
partners resulting from our contract breach due to such misconduct. If any such actions are
instituted against us, and we are not successful in defending ourselves or asserting our rights,
those actions could have a significant impact on our business, including the imposition of civil,
criminal and administrative penalties, damages, monetary fines, contractual damages,

reputational harm, diminished profits and future earnings and curtailment of our operations.

Any interruptions or delays in services from third parties or from our inability to
adequately plan for and manage service interruptions or infrastructure capacity
requirements, may impair the delivery of our services, and materially and adversely affect
our business and results of operations.

We rely on computer hardware purchased from, and cloud computing platforms provided
by, third parties in order to deliver our solutions and services. Any damage to, or disruption or
failure of, our systems generally, including systems of our third-party service providers, could
result in interruptions in our services. In the past, we have experienced interruptions in our
services, and such interruptions may occur in the future. Interruptions in our services may have
a material adverse effect on our ability to retain existing customers and attract new ones, which
in turn would reduce our revenue. Our business and reputation may also be harmed if our

customers, or potential customers, believe that our solutions and services are unreliable.

We do not control the operation of any of facilities provided by third-party providers,
which may be vulnerable to damage or interruption from earthquakes, floods, fires, power loss,
telecommunications failures, and similar events. These facilities may also be subject to
break-ins, sabotage, intentional acts of vandalism and similar misconduct, as well as local
administrative actions, changes to legal or regulatory requirements and litigious proceedings to
stop, limit or delay operations. Despite precautions taken by our third-party providers at these
facilities, such as disaster recovery and business continuity arrangements, the occurrence of an
act of terrorism or natural disaster, a decision to close the facilities without adequate notice or
other unanticipated problems at these facilities could result in lengthy interruptions to our

services.

Additionally, these hardware, software, data and cloud computing services may not
continue to be available to us at reasonable prices, on commercially reasonable terms, or at all.
If we lose our right to use any of these services, this could significantly increase our expenses
or otherwise result in delays in the delivery of our solutions and services. If the performance
of such third parties proves unsatisfactory, or if any of them violates its contractual obligations
to us, we may need to replace such third party and/or take other remedial action, which could
result in additional costs and materially and adversely affect the solutions and services we
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provide to our customers. Furthermore, the financial condition of our third-party providers may
deteriorate over the course of our contract term with them, which may also impact the ability
of such third party to provide the agreed services and have a material adverse effect on our
business operations.

We may have insufficient computing resources, transmission bandwidth and storage
space, which could result in disruptions and our business, financial condition and results
of operations could be adversely affected.

Our operations are dependent in part upon transmission bandwidth provided by
third-party telecommunications network providers, access to data centers to house our servers
and other computing resources. There can be no assurance that we are adequately prepared for
unexpected increases in bandwidth and data center demands by our customers. The bandwidth
we have contracted to use or the data centers we have established may become unavailable for
a variety of reasons, including service outages, payment disputes, network providers going out
of business, natural disasters, networks imposing traffic limits, or governments adopting
regulations that impact network operations. Moreover, if bandwidth providers have their own
services that compete with us, or they may choose to develop their own services that will
compete with us, these bandwidth providers may become unwilling to sell us adequate
transmission bandwidth at fair market prices, if at all. This risk is heightened where market
power is concentrated with one or a few major networks. We also may be unable to move
quickly enough to augment capacity to reflect growing traffic or security demands. Failure to
put in place the capacity we require could result in a reduction in, or disruption of, service to
our customers and ultimately a loss of those customers. Such a failure could also result in our
inability to acquire new customers demanding capacity not available on our platform.

Our intellectual property rights are critical to our success and infringement of our
intellectual property right by any third party may materially and adversely affect our
business, reputation, financial condition and results of operations.

Our trade secrets, trademarks, copyrights, patents, domain names and other intellectual
property rights are critical to our success. We rely on, and expect to continue to rely on, a
combination of confidentiality and non-compete, invention assignment and license agreements
with our employees, and third parties with whom we have relationships, as well as our
trademark, domain name, copyrights, trade secrets, patent rights, and other intellectual
property rights to protect our brand. However, various events beyond our control may pose a
threat to our intellectual property rights and our solutions and services. Effective protection of
trademarks, copyrights, domain names, patent rights, and other intellectual property rights is
expensive and difficult to maintain, both in terms of application and maintenance costs and the
costs of defending and enforcing those rights. While we have taken measures to protect our
intellectual property rights, we cannot assure you that such efforts are either sufficient or
effective. Our intellectual property rights may nevertheless be infringed, misappropriated, or
challenged, which could result in them being narrowed in scope or declared invalid or
unenforceable.
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As of the Latest Practicable Date, we had 18 patents registered in China, as well as 58
pending invention patent applications. We also held 234 registered software copyrights, 116
registered domain names and 138 registered trademarks as of the same date. The expected
timeframes to register each of the pending patents and trademarks depend on various factors.
If we fail to register a substantial amount of these patents and trademarks, our business
operations may be materially and adversely affected.

Similarly, our reliance on unpatented proprietary information and technology, such as
trade secrets and confidential information, depends in part on our agreements with employees
and third parties which contain restrictions on the use and disclosure of such intellectual
property. These agreements may be insufficient or may be breached, either of which could
potentially result in the unauthorized use or disclosure of our trade secrets and other
intellectual property, including to our competitors. As a result, we could lose our crucial
competitive advantage derived from such intellectual property. Significant impairments to our
intellectual property rights, and limitations on our ability to assert our intellectual property
rights against others, may result in a material adverse effect on our business.

We may be subject to intellectual property infringement claims from third parties, which
may materially and adversely affect our business, financial condition and results of
operations.

We depend on our ability to effectively develop and maintain intellectual property rights
relating to our business. However, third parties may claim that our business infringes upon or
otherwise violates patents, copyrights or other intellectual property rights which they hold,
whether such claims are valid or otherwise. We may face allegations that we have infringed the
trademarks, copyrights, patents and other intellectual property rights of third parties, including
our competitors, or allegations that we are involved in unfair trade practices. The validity,
enforceability and scope of protection of intellectual property rights, particularly within China,
are still evolving. As we face increasing competition and as litigation becomes a more
commonly pursued method for resolving commercial disputes in China, we face a higher risk
of being the subject of intellectual property infringement claims.

Additionally, the application and interpretation of intellectual property right laws and the
procedures and standards for granting trademarks, patents, copyrights, know-how or other
intellectual property rights are evolving and may be uncertain, and we cannot assure you that
courts or regulatory authorities would agree with our analysis. As of the Latest Practicable
Date, we were involved in one ongoing patent infringement appeal with a claim amount of over
RMB7.0 million where we had successfully defended ourselves at the court of first instance,
and if the outcome of such lawsuit were unfavorable to us, we may be subject to liability or
may be prohibited from using such intellectual property, and we may incur licensing fees or be
forced to develop alternatives of our own, which may harm our reputation, business, financial
condition and results of operations. Moreover, defense of such claims, regardless of merits,
would involve substantial litigation expense and would be a substantial diversion of managerial
resources from our business.
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We have been, and may continue to be involved, in claims, disputes and legal proceedings
in our ordinary course of business.

From time to time, we may be involved in claims, disputes and legal proceedings in our
ordinary course of business. These may concern issues relating to, among others, breach of
contract, employment or labor disputes, and infringement of intellectual property rights. If we
are unsuccessful in any claims, disputes and legal proceedings, we may be subject to
substantial damages. Any claims, disputes or legal proceedings initiated by us or brought
against us, with or without merit, may result in substantial costs and diversion of resources and

materially harm our reputation.

Our business relies on the proper operation of our IT systems, any malfunction of which
for extended periods could materially and adversely affect our business, financial
condition and results of operations.

Our business relies on the proper functioning of our IT systems. We use our IT systems
to retrieve and analyze operational data, including procurement, sales and financial and
accounting data. We also use our IT systems to assist us in planning and managing our
budgeting, human resources, sales and financial reporting. As a result, our IT system is critical
for our daily operations. Although we did not experience any IT system breakdown during the
Track Record Period, we cannot assure you that our IT systems will always operate without
interruption.

Any malfunction in a particular part of our IT systems may adversely affect our
operations and our results of operations. In addition, we need to constantly upgrade and
improve our IT systems to keep up with the continuous growth of our operations and business.
We may not always be successful in installing, running or implementing new software or
advanced IT systems as required by our business development. All of these may have a material
adverse effect on our business, financial condition and results of operations.

An occurrence of a natural disaster, widespread health epidemic or other outbreaks, such
as the COVID-19 pandemic, could have a material adverse effect on our business,
financial condition and results of operations.

Our business could be materially and adversely affected by natural disasters, such as
snowstorms, earthquakes, fires or floods, the outbreak of a widespread health epidemic or other
events, such as wars, acts of terrorism, environmental accidents, power shortage or
communication interruptions. The occurrence of such a disaster or prolonged outbreak of an
epidemic illness or other adverse public health developments in China or elsewhere, including
but not limited to the severe acute respiratory syndrome, or SARS, the H5N1 avian flu, the
human swine flu, also known as Influenza A (HIN1), or the novel coronavirus (COVID-19),
could materially disrupt our business and operations.
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The outbreak of COVID-19, which began in late 2019, has materially and adversely
affected the Chinese and global economy. In response to the pandemic, the Chinese government
implemented mitigation measures from time to time to contain the spread of the pandemic.
During the COVID-19 pandemic, a number of our employees were infected with the
COVID-19 in December 2022, which temporarily disrupted our business operations. Moreover,
certain of our customers were adversely affected by the COVID-19 pandemic, and we
experienced difficulty in collecting trade receivables from these customers. Additionally, in
2022, we experienced temporary delays in delivering our on-premises financial & tax
digitalization solutions due to the impact of COVID-19 pandemic, and we downwardly
adjusted the price of certain solutions to attract mid-market customers and retain existing
customers amid the COVID-19 pandemic.

The COVID-19 pandemic may also have the effect of heightening other risks disclosed
in this section, including but not limited to those related to: (1) decreased customer demand for
our solutions and services, which may be caused by economic downturn; (2) disruption of the
operations of our service providers; and (3) increase volatility or significant disruption of
global capital markets due in part to the COVID-19 pandemic, which may adversely affect our
ability to access capital markets and other funding sources on acceptable terms or at all.

Our business depends substantially on the continuing efforts of our management and
other key personnel, as well as competent employees that support our existing operations
and future growth. If we fail to attract, motivate and retain talents, our operations and
growth prospects may be severely disrupted.

Our future success heavily depends upon the continuing services of our management and
other key personnel. In particular, we rely on the expertise, experience and vision of our
founders and our chief executive officer, and other members of our senior management team.
We also rely on the technical know-how and skills of other key personnel. If any of our senior
management or key personnel becomes unable or unwilling to continue to contribute their
services to us, we may not be able to replace them easily or at all. As a result, our business may
be severely disrupted, our financial condition and results of operations may be materially and
adversely affected, and we may incur additional expenses to recruit, train and retain key
personnel.

Our existing operations and future growth require competent employees specializing in,
among other things, cloud computing, financial and tax management, data analytics and sales
and marketing so as to improve our solution functionality and anticipate and effectively
respond to changing customer preferences and market trends. However, our industry is
characterized by high demand and intense competition for talents. In order to attract and retain
talents, we may need to offer higher compensation, better trainings and more attractive career
trajectory and other benefits to our employees, which may be costly and burdensome. We
cannot assure you that we will be able to attract or retain qualified employees necessary to
support our future growth. We may fail to manage our relationship with our current or former
employees, and any disputes between us and them, or any labor-related regulatory or legal
proceedings may divert management and financial resources, negatively impact staff morale,
reduce our productivity, or harm our reputation and future recruiting efforts. In addition, as our
business has grown rapidly, our ability to train and integrate new employees into our operations
may not meet our increasing business demands. Any of the above issues may materially and
adversely affect our results of operations and growth prospects.
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Our financial condition and results of operations may be adversely affected by fair value
changes of financial assets at fair value through profit or loss and valuation uncertainty.

In 2021, we recognized fair value losses of financial assets at FVTPL of RMB1.7 million
and recognized fair value gains of financial assets at FVTPL of RMB6.0 million and RMB2.0
million in 2022 and 2023, respectively, primarily relating to our wealth management products,
investments in associates with preferential rights, and the arrangement/right to receive
additional shares at nominal consideration. Our wealth management products were classified
as level 2 instruments for financial reporting purpose, and the related fair value was measured
using the discounted cash flow technique based on observable market inputs or recently quoted
market prices and unobservable inputs, including volatility. Investment in associates with
preferential rights and the arrangement/right to receive additional shares at nominal
consideration were classified as level 3 instruments for financial reporting purpose, and the
related fair value measurement was based on significant unobservable inputs, including
discount rates, discounts for lack of marketability and expected volatilities, the changes of
which will lead to changes in fair value.

For level 2 financial instruments, valuations are generally obtained from third party
pricing services for identical or comparable assets, or through the use of valuation
methodologies using observable market inputs, or recent quoted market prices. Valuation
service providers typically gather, analyze and interpret information related to market
transactions and other key valuation model inputs from multiple sources, and through the use
of widely accepted internal valuation models, provide a theoretical quote on various securities.

For our level 3 financial assets, fair value is determined using income approach, and the
significant unobservable input is the expected future cash flow. Typically, the more the cash
flow, the higher the fair value. See Note 40 to the Accountants’ Report in Appendix I to this
prospectus for details. As such, we are exposed to fair value change of financial assets at
FVTPL and valuation uncertainty due to the use of unobservable inputs, which will directly
affect our profit and results of operations.

We are also subject to the risks that any of our counterparties, such as the banks that
issued wealth management products, may not perform their contractual obligations, such as in
the event that any such counterparty declares bankruptcy or becomes insolvent. Any material
non-performance of our counterparties with respect to the wealth management products we
invested in could materially and adversely affect our financial position and cash flow.
Furthermore, the wealth management products are subject to the overall market conditions,
including the capital markets. Any volatility in the market or fluctuations in interest rates may
reduce our financial position or cash flow, which, in turn, could materially and adversely
impact our financial condition. In addition, general economic and market conditions affect the
fair value of these wealth management products.
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Our financial condition and results of operations may be adversely affected by fair value
changes of financial liabilities at fair value through profit or loss and valuation
uncertainty due to the use of unobservable inputs.

In 2021, 2022 and 2023, we recognized fair value losses of financial liabilities at FVTPL
of RMB263.9 million, RMB59.5 million and RMB57.9 million, respectively, arising from our
shares with preferential rights issued in our equity financings and contingent consideration for
investment in an associate. Our financial liabilities at FVTPL are level 3 financial instruments.
We applied the income approach to determine our underlying equity value and adopted equity
allocation based on the Black-Scholes option pricing model to determine the fair value of our
shares with preferential rights, involving various parameters and inputs. Valuation techniques
adopted by an independent qualified professional valuer are calibrated to ensure that outputs
reflect market conditions. However, some inputs, such as fair value of the ordinary shares of
the Company, possibilities under different scenarios, qualified initial public offering,
redemption, liquidation, time to liquidation, expected volatility value, discount rate and other
inputs, require management estimates, which may be subject to material changes, and therefore
inherently involves a certain degree of uncertainty. Factors beyond our control can
significantly influence and cause adverse changes to the estimates we use and thereby affect
the fair value of our shares with preferential rights and therefore may cause our estimates to
vary from actual results, which could adversely affect our results of operation and financial
condition. Fair value of our shares with preferential rights is affected by changes in our equity
value. If our equity value had increased or decreased by 2% with all other variables held
constant, the loss before tax for the years ended December 31, 2021, 2022 and 2023 would have
been higher or lower by approximately RMB34.1 million, RMB34.6 million and RMB38.5
million, respectively. See Note 33 to the Accountants’ Report in Appendix I to this prospectus
for details. As such, we are exposed to fair value change of financial liabilities at FVTPL and
valuation uncertainty due to the use of unobservable inputs, which will directly affect our profit
and results of operations.

We may face risk regarding investment in associates and joint ventures, and the share of
results of associates and joint venture may adversely affect our financial performance.

We recorded investments in associates of RMB75.2 million, RMB87.0 million and
RMB&88.4 million as of December 31, 2021, 2022 and 2023 and investments in joint ventures
of RMB9.7 million, RMB10.8 million and RMB2.8 million as of the same dates, respectively,
primarily due to the initial investment costs in the associates and joint ventures adjusted by
sharing the profit or loss of the investees after the date of acquisition. However, our investment
in associates and joint ventures may not guarantee a share of profits, and any loss incurred by
such associates or joint ventures shall be apportioned among us and other shareholders of the
associates and joint ventures. We recorded share of profit of associates and joint ventures of
RMB5.0 million and RMBI1.1 million in 2021 and 2022, respectively, and share of loss of
associates and joint ventures of RMB4.0 million in 2023. If the associates or joint ventures do
not perform as expected or do not generate sufficient revenue in any financial year, our return
of investment in associates and joint ventures, financial performance and financial position,
could be materially and adversely affected.
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There can be no assurance that our investment in associates and joint ventures will
achieve the results intended and we may be subject to liquidity risk. Our investments in
associates and joint ventures are not as liquid as other investment products as there is no cash
flow until dividends are received even if such associates or joint ventures reported profits
under the equity accounting. Furthermore, the possibility to promptly sell one or more of our
interests in the associates and joint ventures in response to changing economic, financial and
investment conditions is uncertain. The market is affected by various factors, such as general
economic conditions, availability of financing, interest rates and supply and demand, many of
which are beyond our control. We cannot predict whether we will be able to sell any of our
interests in such associates and joint ventures for the price or on the terms set by us, or whether
any price or other terms offered by a prospective purchaser would be acceptable to us.
Therefore, the illiquidity nature of our investment in associates and joint ventures may
significantly limit our ability to respond to adverse changes in the performance of such
associates and joint ventures. In addition, if there is no share of results or dividends from the
associates and joint ventures, we will also be subjected to liquidity risk and our financial
condition or result or operations could be materially affected.

Going forward, from time to time, we may evaluate various investment opportunities,
including investment in other associates or joint ventures. Any future investment in associates
may entail numerous risks, such as increased cash requirements and additional indebtedness or

contingent or unforeseen liabilities.

We are subject to risks arising from recoverability of our contract assets.

Our contract assets represent our rights to receive consideration in exchange of our goods
and services that we had transferred to a customer that is not yet unconditional. Our contract
assets primarily arose from our cloud financial & tax digitalization solutions, digital precision
marketing services, risk management services and on-premises solutions. Our contract assets
are transferred to trade receivables when our rights to receive consideration become
unconditional which usually occurs when we bill our customers. Some of our business is
affected by the recoverability of our contract assets and is subject to a relatively long cash

conversion cycle.

Our contract assets increased from RMB70.1 million as of December 31, 2021 to
RMB78.1 million as of December 31, 2022 and decreased to RMB70.7 million as of December
31, 2023, of which RMB18.2 million, RMB27.2 million and RMB18.3 million aged over 181
days as of the same dates, respectively. We may continue to experience slow billing of contract
assets and a relatively long cash conversion cycle in the future, which in turn could affect our
results of operations and financial position.
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We may not be able to satisfy our working capital requirements if we experience
significant delays or defaults in payments from customers or other counterparties, or
significant delays in our billing and settlement process.

We are subject to the credit risk of our customers. If any of our customers runs into
financial difficulties or we have disputes with our customers which lead to the delay of
payment by our customers to us, we may not be able to receive payments in a timely manner
or at all. We typically grant our customers a credit period between three to six months from
invoice date. As of December 31, 2021, 2022 and 2023, our trade receivables, net of allowance
for credit losses, were RMB28.4 million, RMB30.8 million and RMB49.0 million, respectively.
The gross amount of our trade receivables aging over 181 days as of December 31, 2021, 2022
and 2023 was RMB10.7 million, RMB14.4 million and RMB17.7 million, respectively. We
recorded allowance for credit losses of RMB3.1 million, RMB4.1 million and RMBS5.1 million
in 2021, 2022 and 2023, respectively. In the event that our customers experience financial
distress or are unable to settle their payments due to us in a timely manner or at all, our results
of operations and financial condition may be materially and adversely affected. Delays or
defaults in payments from customers or delayed billing process may adversely affect our ability
to satisfy working capital requirements, and in turn increase our working capital needs.

While we monitor overdue payments closely, we cannot assure you that we will be able
to recover all or any part of the amounts due from our customers within the agreed credit terms
or at all. If we fail to collect such payments at the end of the agreed credit terms, it may take
longer than our average trade receivable turnover days for us to collect payments and our
provisions for payments in arrears and losses may increase. Any material delay in payment or
non-payment by our customers may materially and adversely affect our business, results of
operations, and financial condition.

In addition, we recorded other receivables, deposits and prepayments of RMB49.9
million, RMB54.3 million and RMB55.4 million as of December 31, 2021, 2022 and 2023,
respectively, primarily comprising notes receivables, prepayments in relation to purchases of
goods and services, rent and property management fees and listing expenses, VAT recoverable
and deposits refundable within one year. Inability to recover such other receivables or receive
products and services pursuant to the relevant terms of the prepayments and deposits may have
adverse impact on our business operations.

We may not be able to fulfill our obligations in respect of contract liabilities, which may
have a material adverse effect on our results of operations and financial condition.

As of December 31, 2021, 2022 and 2023, our contract liabilities, primarily comprising
non-refundable advance payments made by customers of our financial and tax digitalization
solutions and risk management services, were RMB130.6 million, RMB165.5 million and
RMB122.7 million, respectively. See “Financial Information—Discussion of Major Items of
Consolidated Statements of Financial Position—Contract Liabilities.” If we fail to fulfill our
obligations under our contracts with customers, we may not be able to convert such contract
liabilities into revenue, and our customers may also require us to refund the deposits we have
received, which may adversely affect our cash flow and liquidity condition. In addition, it may
adversely affect our relationship with such customers, which may also affect our reputation and
results of operations in the future.
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We have granted, and may continue to grant, share economic rights in our share incentive
platforms under our share incentive plans, which may result in increased share-based
payment expenses. Those share-based awards may also adversely impact our results of
operations and be dilutive to your shareholding.

We adopted a share incentive scheme on January 31, 2021 to enhance our ability to attract
and retain exceptionally qualified individuals and to encourage them to acquire a proprietary
interest in the growth and performance of us. See “Appendix IV Statutory and General
Information—3. Further Information about Our Directors and Supervisors—C. Share Incentive
Scheme.” We incurred share-based payment expenses of RMB161.4 million, RMB10.5 million
and RMB191.1 million in 2021, 2022 and 2023, respectively. We believe share-based awards
as part of an overall compensation package are important to attracting and retaining key
personnel and employees, and we plan to continue to grant share-based compensation to
employees in the future. As a result, our share-based payment expenses may increase, which
may have an adverse effect on our results of operations and financial condition and dilute your
shareholding.

We may require additional funding to finance our operations, which may not be available
on terms acceptable to us or at all, and if we are able to raise funds, the value of your
investment in us may be negatively impacted.

We may require additional cash resources to finance our continued growth or other future
developments, including any investments or acquisitions we may decide to pursue. To the
extent that our funding requirements exceed our financial resources, we will be required to seek
additional financing or to defer planned expenditures. There is no assurance that we can obtain
additional funds on terms acceptable to us, or at all. In addition, our ability to raise additional
funds in the future is subject to a variety of uncertainties, including but not limited to:

. investors’ perception of, and demand for, the securities in companies like us;

. conditions of the capital markets in which we may seek to raise funds;

. development of PRC laws and regulations on the industries in which we operate;

. our future results of operations, financial condition and cash flows;

. general market conditions for capital raising and debt financing activities; and

. economic, political and other conditions in China and elsewhere.
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Furthermore, if we raise additional funds through equity or equity-linked financings, your
equity interest in us may be diluted. Alternatively, if we raise additional funds by incurring debt
obligations, we may be subject to various covenants under the relevant debt instruments that
may, among other things, restrict our ability to pay dividends or obtain additional financing.
Servicing such debt obligations could also be burdensome to our operations. If we fail to
service such debt obligations or are unable to comply with any of these covenants, we could
be in default under such debt obligations and our liquidity and financial condition could be
materially and adversely affected.

We face certain legal and regulatory risks relating to labor-related laws and regulations.

Pursuant to the relevant PRC laws and regulations, employers are obligated to directly
and duly contribute to the social insurance and housing provident funds for their employees.
During the Track Record Period, instead of making the contributions on our own for our
employees, we and a few of our operating entities engaged third-party agencies to make such
contributions to the social insurance and housing provident funds, which was not in strict
compliance with applicable PRC laws and regulations. Since October 2022, we have ceased all
arrangement with third-party agencies for social insurance and housing provident fund
contribution.

We cannot assure you that the relevant competent government authority will not take the
view that this third-party agency arrangement does not satisfy the requirements under the
relevant PRC laws and regulations. In respect of housing provident fund, we might be ordered
to pay the outstanding balance to the relevant local authority within a prescribed period of time,
and the government authority can apply to the people’s court for compulsory enforcement if we
do not comply, but no penalties are provided under the relevant PRC laws and regulations. In
respect of social insurance, we might be ordered to pay the outstanding balance within a certain
period of time and a late fee that equals 0.05% of the total outstanding balance per day from
the date of the failure to make payment, failing which we may be subject to a fine ranging from
one to three times the total outstanding balance. During the Track Record Period, we did not
have any shortfall with respect to our social insurance and housing provident fund
contributions. As of the Latest Practicable Date, no administrative action or penalty had been
imposed by the relevant regulatory authorities with respect to our social insurance and housing
provident fund contributions, nor had we received any order or been informed to make any
supplementary payments.

Under the agreements between the third-party agencies and our relevant operating
entities, the third-party agencies had the obligations to pay social insurance and housing
provident funds for our relevant employees on time and in full amounts. As of the Latest
Practicable Date, none of the third-party agencies that we used to cooperate with had failed to
pay, or delayed in paying, any social insurance or housing provident fund contributions for our
employees and the third-party agencies had duly paid the social security funds and housing
provident funds contributions for and on behalf of our employees according to our relevant
operating entities’ agreements with them. As of the Latest Practicable Date, we had not
received any administrative penalty or labor arbitration application from employees for the
third-party agency arrangement for social insurance and housing provident funds, and we did
not receive any notice from judicial or administrative authorities on any claim from our current
and former employees regarding any inadequate contribution. As advised by the PRC Legal
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Advisor, on the basis of the foregoing, the risk is relatively low that any administrative penalty
would be imposed on us. Accordingly, our Directors believe that our historical arrangements
with third-party agencies for social insurance and housing provident fund contribution would
not have a material adverse effect on our business, results of operations or financial condition
or the Global Offering, and we did not record any provision in respect of our third-party agency
arrangement.

Our rights to use our leased properties could be challenged by third parties, or we may
be forced to relocate due to title defects, or we may be liable for failure to register our
lease agreements, which may result in a disruption of our operations and subject us to
penalties.

We lease certain properties from third parties to be used mainly as office premises, R&D
facilities, warehouses and staff dormitories. As of the Latest Practicable Date, the ownership
certificates or equivalent proof relating to nine of our leased properties had not been provided
to us by the relevant lessors. Therefore, we cannot assure you that such lessors are entitled to
lease the relevant real properties to us. If the lessors are not entitled to lease the real properties
to us and the owners of such real properties decline to ratify the lease agreements between us
and the respective lessors, we may not be able to enforce our rights under the respective lease
agreements against the owners, and if our lease agreements are declared null and void due to
such title defects, we may be required to vacate the leased properties. As of the Latest
Practicable Date, we were not aware of any claim or challenge brought by any third parties
concerning the use of our leased properties without obtaining proper ownership proof. If we are
forced to vacate from our leased properties, although we believe suitable alternative locations
are readily available on commercially reasonable terms, our business operations may be
interrupted. See “Business—Properties” for details.

As of the Latest Practicable Date, we had not completed the administrative filings of 26
lease agreements. According to applicable PRC laws and regulations, the lessor and the lessee
of a lease agreement are required to file the lease agreement with relevant government
authorities within 30 days after the execution of the lease agreement. While the failure to
complete the administrative filings may not affect the legality, validity or enforceability of the
lease agreement, the government authorities may require that the filing be made within a stated
period of time, failing which, they may impose a fine ranging from RMB1,000 to RMB10,000
for each agreement that has not been properly filed. It is not clear under PRC laws if the fine
will be borne by the lessor or the lessee. According to applicable PRC laws and regulations,
lessors of the related lease agreements need to provide us with certain documents (such as their
business licenses or identification information) in order to complete the administrative filing.
There can be no assurance that the lessors of our leased properties will be cooperative in the
process of completing the filings. If we fail to complete the administrative filings for all
non-registered leases within the period specified by the relevant government authorities, and
the relevant authorities determine that we shall be liable for failing to complete the
administrative filings of all the relevant lease agreements, we might be subject to a fine ranging
from RMB26,000 to RMB260,000.
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Future strategic alliances, acquisitions or investments may have a material adverse effect
on our business, financial condition and results of operations.

We may enter into strategic alliances or investments, including joint ventures or minority
equity investments, with various third parties to further our business purpose from time to time.
These alliances and investments could subject us to a number of risks, including risks
associated with sharing proprietary information, non-performance by the third party and
increased expenses in establishing new strategic alliances, any of which may materially and
adversely affect our business. We may have limited ability to monitor or control the actions of
these third parties and, to the extent any of these strategic third parties suffers negative
publicity or harm to their reputation from events relating to their business, we may also suffer
negative publicity or harm to our reputation by virtue of our association with any such third

party.

In addition, if appropriate opportunities arise, we may acquire additional businesses,
platforms, assets or technologies that we believe can expand and strengthen our solutions and
customer coverage, as well as our technological and service capacities. Future acquisitions and
the subsequent integration of new assets and businesses into our own would require significant
attention from our management and could result in a diversion of resources from our existing
business, which in turn could have an adverse effect on our business operations. Acquired
assets or businesses may not generate the financial results we expect. Acquisitions could result
in the use of substantial amounts of cash, potentially dilutive issuances of equity securities, the
occurrence of significant goodwill impairment charges, amortization expenses for other
intangible assets and exposure to potential unknown liabilities of the acquired business. It may
also pose the risk that we may be exposed to successor liability relating to the actions by an
acquired company and its management before and after the acquisition. The due diligence that
we conduct in connection with an acquisition or investment may not be sufficient to discover
unknown liabilities, and any contractual guarantees or indemnities that we receive from the
sellers of the target companies and/or their shareholders may not be sufficient to protect us
from, or compensate us for, actual liabilities. Moreover, the costs of identifying and
consummating investments may be significant. In addition to possible shareholders’ approval,
we may also have to obtain approvals and licenses from relevant government authorities for the
investments and to comply with any applicable PRC laws and regulations, which could result
in delays and increased costs. Additionally, if the management team or key employees of an
acquired company fail to perform as expected, this may adversely affect the business
performance of such acquired company and, in turn, have a material adverse effect on our
business, financial condition and results of operations.
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If we are not able to control our staff costs in an effective manner, our business, financial
condition and results of operations may be adversely affected.

There has been inflation and increased labor costs in China, particularly in large cities
such as Beijing. In addition, we are required by PRC laws and regulations to pay various
statutory employee benefits, including pensions, housing provident fund, medical insurance,
work-related injury insurance, unemployment insurance and maternity insurance to designated
government agencies for the benefit of our employees. Any labor shortage or attrition may
significantly disrupt our business operations or delay our expansion plan. We may have
difficulties in hiring or retaining sufficient and qualified employees. In addition, average wages
in China are expected to continue to rise, which we anticipate will have an upward pressure on
our labor costs and employee salaries and benefits, which in turn will negatively affect our
profit margins. Any failure to attract qualified employees at reasonable cost and in a timely
manner, and any future disputes with our employees may materially and adversely affect our
business, financial condition and results of operations.

Our risk management and internal control systems may not be adequate or effective in all
aspects, which may materially and adversely affect our business and results of operations.

We seek to establish risk management and internal control systems consisting of an
organizational framework, policies, procedures and risk management methods that are
appropriate for our business operations, and seek to continue to improve these systems. For
further information, see “Business—Internal Control and Risk Management.” However, due to
the inherent limitations in the design and implementation of risk management and internal
control systems, we cannot assure you that our risk management and internal control systems
will be able to identify, prevent and manage all risks. Our internal control procedures are
designed to monitor our operations and ensure their overall compliance. However, our internal
control procedures may be unable to identify all non-compliance incidents in a timely manner
or at all. It is not always possible to timely detect and prevent fraud and other misconduct, and
the precautions we take to prevent and detect such activities may not be effective.

Our risk management and internal controls also depend on their effective implementation
by our employees. Due to the significant size of our operations, we cannot assure you that such
implementation will not involve any human errors or mistakes, which may materially and
adversely affect our business and results of operations. As we are likely to offer a broader and
more diverse range of services and solutions in the future, the diversification of our service
offerings will require us to continue to enhance our risk management capabilities. If we fail to
timely adapt our risk management policies and procedures to our changing business, our
business, financial condition and results of operations could be materially and adversely
affected.
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Our limited insurance coverage could expose us to significant costs and business
disruption.

We face various risks in connection with our business and may lack adequate insurance
coverage. As of the Latest Practicable Date, we had not maintained property insurance, key
employee insurance, product liability insurance and business interruption insurance. Neither
had we maintained insurance policies covering damages to our technological infrastructure or
litigation insurance. Any uninsured occurrence of business disruption, litigation or natural
disaster, monetary liabilities or significant damages to our uninsured equipment, facilities or
reputation could have a material adverse effect on our results of operations.

Insurance companies in China do not currently offer as extensive an array of insurance
products as insurance companies in other more developed economies. As such, we may not be
able to insure against certain risks relating to our assets or business even if we desire to. If we
were to incur substantial losses or liabilities due to fire, explosions, floods or other natural
disasters, disruption in our network infrastructure or business operations, or any material
litigation, our results of operations could be materially and adversely affected. Our current
insurance coverage may not be sufficient to prevent us from any loss and there is no certainty
that we will be able to successfully claim our losses under our current insurance policy on a
timely basis, or at all. If we incur any loss that is not covered by our insurance policies, or the
compensated amount is significantly less than our actual loss, our business, financial condition
and results of operations could be materially and adversely affected.

Preferential tax treatment and government grants currently available to us in the PRC
could be discontinued or reduced.

Under the Enterprise Income Tax Law of the PRC (1 #E A R LA E 2 i Bii%) (the
“EIT Law”) and its relevant regulations, PRC companies are typically subject to an income tax
rate of 25% under the EIT Law. Baiwang Co., Ltd. was qualified as high and new technology
enterprise and was entitled to a preferential income tax rate of 15% during the Track Record
Period. We shall, in accordance with the requirements of the tax authority and other relevant
authorities, retain and submit our financial statements together with details of our R&D
activities and other technological innovation activities for future reference to enjoy the
preferential tax treatment. Furthermore, we were entitled to claim research and development
expenses incurred as tax deductible expenses when determining our assessable profits during
the Track Record Period. Moreover, we recorded government grants of RMB1.0 million,
RMB4.2 million and RMB1.9 million in 2021, 2022 and 2023, respectively.

We cannot assure you that we will continue to qualify for such preferential tax treatments
and government grants, or that the policies providing for the preferential tax treatments and
government grants will continue to be effective. As advised by our PRC Legal Advisor, if we
fail to provide requisite materials retained for future reference, we will not be entitled to enjoy
the preferential tax treatments, as well as other benefits conferred under the accreditations. If
we were not entitled to preferential tax treatments in the future, our effective tax rate may
increase to 25%, and our income tax expense would increase accordingly, which will adversely
affect our net profit.
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RISKS RELATING TO DOING BUSINESS IN CHINA

The economic, political and social conditions in China could affect our business, financial
condition and results of operations.

We conduct all of our business operations in China. Accordingly, our business, financial
condition and results of operations are, to a material extent, subject to economic, political, and
legal developments in China. In particular, factors such as consumer, corporate and government
spending, business investment, level of economic development, an resource allocation could

affect the growth of our business.

The PRC economy has experienced significant growth over the past decades since the
implementation of China’s reform and opening-up policy. In recent years, the PRC government
has implemented measures emphasizing the utilization of market forces in economic reform
and the establishment of sound corporate governance practices in business enterprises. These
economic reform measures may be adaptively adjusted from industry to industry or across
different regions of the country. If the business environment in China changes, our business in
China may also be materially and adversely affected.

The development of the PRC legal system and changes in the interpretation and
enforcement of PRC laws, regulations and policies in China could materially and
adversely affect us.

Our Company is incorporated under the laws of the PRC. The PRC legal system is based
on written statutes. Since the late 1970s, the PRC government has promulgated laws and
regulations dealing with economic matters, such as foreign investment, corporate organization
and governance, commerce, taxation and trade, with a view towards developing a
comprehensive system of commercial law. However, as many of these laws and regulations are
relatively new and continue to evolve, these laws and regulations maybe subject to different
interpretation. As other civil law countries, there is a limited volume of published court
decisions, which may be cited for reference but are not binding on subsequent cases and have
limited precedential value unless the Supreme People’s Court otherwise provides. As these
laws and regulations are continually evolving in response to changing economic and other
conditions, these uncertainties relating to the interpretation and implementation of PRC laws
and regulations may adversely affect the legal protections and remedies that are available to
investors and us.

We may be subject to the approval or other requirements of the CSRC or other PRC
governmental authorities in connection with future security activities.

On July 6, 2021, the General Office of the CPC Central Committee and the General Office
of the July 6 Opinion, which called for the enhanced administration and supervision of
overseas-listed China-based companies, proposed to revise the relevant regulation governing
the overseas issuance and listing of shares by such companies and clarified the responsibilities
of competent domestic industry regulators and government authorities. The July 6 Opinion
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aims to achieve this by establishing a regulatory system and revising the existing rules for
overseas listings of entities in China and their affiliates including potential extraterritorial

application of Chinese securities laws.

On February 17, 2023, the CSRC promulgated the Trial Administrative Measures of
Overseas Securities Offering and Listing by Domestic Companies (3% N {335 /MNE 173555 1
TEHGEATHHE) (the “Overseas Listing Trial Measures”) and relevant five guidelines, which
came into effect on March 31, 2023. The Overseas Listing Trial Measures comprehensively
improve and reform the existing regulatory regime for overseas offering and listing of PRC
domestic companies’ securities and regulate both direct and indirect overseas offering and
listing of PRC domestic companies’ securities. Pursuant to the Overseas Listing Trial
Measures, where a PRC domestic company submits an application for initial public offering to
competent overseas regulators or overseas stock exchanges, such issuer must file with the
CSRC within three business days after such application is submitted. As advised by our PRC
Legal Advisor, we are required to go through the filing procedures with the CSRC under the
Overseas Listing Trial Measures. We submitted the required filing documents to the CSRC on
July 3, 2023, and the CSRC issued a notification on our completion of the PRC filing
procedures for the listing of our Shares on the Stock Exchange and the Global Offering on
January 2, 2024.

In addition, we cannot guarantee that new rules or regulations promulgated in the future
pursuant to the July 6 Opinion and any other related PRC rules and regulations will not impose
any additional requirement on us or otherwise tightening the regulations on us. If it is
determined that we are subject to any CSRC approval, filing, other governmental authorization
or requirements for future capital raising activities, we may fail to obtain such approval or meet
such requirements in a timely manner or at all. Such failure may adversely affect our ability
to finance the development of our business and may have a material adverse effect on our
business and financial condition. Furthermore, any uncertainty and/or negative publicity
regarding such an approval, filing or other requirements may also have a material adverse
effect on the price of our H Shares.

You may experience difficulties in effecting service of legal process, enforcing foreign
judgments or bringing original actions in China against us and our Directors and

management.

We are a company incorporated under the laws of China, and all our assets and operations
are located in China. In addition, most of our Directors, Supervisors and senior management
reside within China, and the assets of our Directors, Supervisors and senior management are
likely to be located within China. As a result, it may be difficult or impossible for you to effect
service of process within Hong Kong, the United States or elsewhere outside China upon us or
these persons, or to bring an action in Hong Kong against us or these individuals. Moreover,
China does not have treaties with most of the other jurisdictions that provide for the reciprocal
recognition and enforcement of judicial rulings and awards.
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On July 14, 2006, the Supreme People’s Court of the PRC and the Government of the
Hong Kong Special Administrative Region signed an Arrangement on Mutual Recognition and
Enforcement of Judgements in Civil and Commercial Matters by the Courts of the Mainland
China and of the Hong Kong Special Administrative Region Pursuant to Agreed Jurisdiction by
Parties Concerned (f = A 12 B B 1A b BB A s 5 B A7 BT v e AR B 58 ] B A T 3 3 A\ ik
BN R B R LY L) (the “2006 Arrangement”). Pursuant to such arrangement, a
party with a final judgment rendered by a Hong Kong court requiring payment of money in a
civil and commercial case according to a choice of court agreement in writing may apply for
recognition and enforcement of the judgment in China, and vice versa. However, it is subject
to the parties in the dispute agreeing to enter into a choice of court agreement in writing under
the 2006 Arrangement.

On January 18, 2019, the Supreme People’s Court of China and Hong Kong entered into
the Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and
Commercial Matters by the Courts of the Mainland and of the Hong Kong Special
Administrative Region (7 A1 b BL Fs 5 7l 47 R [ 125 e AH B 58 vl FIAT B P S R A Py 2
PE) (the “2019 Arrangement”), the commencement date of which shall be announced after the
Supreme People’s Court promulgates judicial interpretations and relevant procedures are
completed in Hong Kong. The 2019 Arrangement will supersede the 2006 Arrangement and
afford greater clarity and certainty for reciprocal recognition and enforcement of judgments in
civil and commercial matters. The 2006 Arrangement will remain applicable to a “choice of
court agreement in writing” entered into before the 2019 Arrangement taking effect. However,
there remains uncertainties as to the outcome of any applications to recognize and enforce such
judgments and arbitral awards in China.

Furthermore, an original action may only be brought in China against us or our Directors,
Supervisors and senior management if the actions are not required to be arbitrated by PRC laws
and upon satisfaction of the conditions for commencing a cause of action pursuant to the PRC
civil procedure law. As a result of the conditions set forth in the PRC civil procedure law and
the discretion of the PRC courts to determine whether the conditions are satisfied and whether
to accept the action for adjudication, it is uncertain whether investors will be able to bring an
original action in China in this manner.

The custodians or authorized users of our controlling non-tangible assets, including chops
and seals, may fail to fulfill their responsibilities, or misappropriate or misuse these
assets.

Under the PRC law, legal documents for corporate transactions, including agreements and
contracts are executed using the chop or seal of the signing entity or with the signature of a
legal representative whose designation is registered and filed with relevant PRC market
regulation administrative authorities.
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In order to secure the use of our chops and seals, we have established internal control
procedures and rules for using these chops and seals. In any event that the chops and seals are
intended to be used, the responsible personnel will submit a formal application, which will be
verified and approved by authorized employees in accordance with our internal control
procedures and rules. In addition, in order to maintain the physical security of our chops, we
generally have them stored in secured locations accessible only to authorized employees.
Although we monitor such authorized employees, the procedures may not be sufficient to
prevent all instances of abuse or negligence. There is a risk that our employees could abuse
their authority, for example, by entering into a contract not approved by us or seeking to gain
control of one of our subsidiaries or our affiliated entities or their subsidiaries. If any employee
obtains, misuses or misappropriates our chops and seals or other controlling non-tangible
assets for whatever reason, we could experience disruption to our normal business operations.
We may have to take corporate or legal action, which could involve significant time and
resources to resolve and divert management from our operations, and we may not be able to
recover our loss due to such misuse or misappropriation if the third party relies on the apparent
authority of such employees and acts in good faith.

Fluctuations in exchange rates of Renminbi could adversely affect our results of
operations and the value of your investment.

Fluctuations in the exchange rate of Renminbi against Hong Kong dollar, U.S. dollar and
other foreign currencies are affected by, among other things, the policies of the PRC
Government and changes in China’s and international political and economic conditions. The
proceeds from the Global Offering will be denominated in Hong Kong dollars. As a result, any
appreciation of Renminbi against U.S. dollar, Hong Kong dollar or any other foreign currencies
may result in a decrease in the value of our foreign currency-denominated assets and our
proceeds from the Global Offering. Conversely, any depreciation of Renminbi may adversely
affect the value of, and any dividends payable on our H Shares in foreign currencies. There are
limited instruments available for us to reduce our foreign currency risk exposure at reasonable
cost in China, and we have not utilized, and may not in the future utilize, any such instrument.
All of these factors could materially and adversely affect our business, financial condition and
results of operations, and could reduce the value of, and dividends payable on, our H Shares
in foreign currency terms.

Governmental control of currency conversion, and restrictions on the remittance of
Renminbi into and out of China, could have a material adverse impact on our financial
condition and results of operations, and may reduce the value of, and dividends payable
on, our H Shares in foreign currency terms.

The remittance of currency in and out of China is subject to various laws and regulations.
Our revenues and expenses are substantially denominated in Renminbi, and the net proceeds
from the Global Offering and any dividends we pay on our H Shares will be in Hong Kong
dollars. Under China’s existing foreign exchange regulations, following the completion of the
Global Offering, we will be able to make current account foreign exchange transactions,
including paying dividends in foreign currencies without prior approval from SAFE.
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However, in the future, the PRC government may take measures to restrict access to
foreign currencies for capital account and current account transactions under certain
circumstances. If such measures are implemented, we may not be able to pay dividends in
foreign currencies to holders of our H Shares. Foreign exchange transactions under our capital
account are subject to significant foreign exchange controls and require SAFE’s approval.
These limitations could affect our ability to obtain foreign exchange through offshore
financing.

Furthermore, the net proceeds from the Global Offering are expected to be deposited in
currencies other than Renminbi until we obtain necessary approvals from relevant PRC
regulatory authorities to convert these proceeds into onshore Renminbi. If the net proceeds
cannot be converted into onshore Renminbi in a timely manner, our ability to deploy these
proceeds efficiently may be affected as we will not be able to invest these proceeds on
Renminbi-denominated assets onshore or deploy them in uses onshore where Renminbi is
required. All of these factors could materially and adversely affect our business, financial
condition and results of operations.

Investors of our H Shares may become subject to PRC taxation on dividends received
from us and gains from the disposition of our H Shares.

Non-Chinese resident individual holders of H Shares whose names appear on the register
of members of H Shares (“Non-Chinese Resident Individual Holders”), are subject to Chinese
individual income tax on dividends received from us. Pursuant to the Circular on Questions
Concerning the Collection of Individual Income Tax Following the Repeal of Guo Shui Fa
[1993] No. 045 (Guo Shui Han [2011] No. 348) (Bl /A BB 5[ 1993104555 314 8% 1A= A7 Bl {F A
JIT A5 0 A ) ALY 40 0 ([0 B BRI [ 20111348 5%)) dated June 28, 2011 and issued by the SAT, the
tax rate applicable to dividends paid to Non-Chinese Resident Individual Holders of H Shares
varies from 5% to 20% (usually 10%), depending on whether there is any applicable tax treaty
between China and the jurisdiction in which the Non-Chinese Resident Individual Holder of H
Shares resides, as well as the tax arrangement between China and Hong Kong. Non-Chinese
Resident Individual Holders who reside in jurisdictions that have not entered into tax treaties
with the PRC are subject to a 20.0% withholding tax on dividends received from us. See
“Regulatory Overview.” In addition, under the Individual Income Tax Law of the PRC ('3
NN AE A Fri58ii%) and its implementation regulations, Non-Chinese Resident
Individual Holders of H Shares are subject to individual income tax at a rate of 20% on gains
realized upon the sale or other disposition of H Shares. However, pursuant to the Circular
Declaring that Individual Income Tax Continues to be Exempted over Income of Individuals
from Transfer of Shares (B A e B 22 Fir 15 4 2 S OB N T A5 BL 9 48 ) issued by
MOF and the SAT on March 30, 1998, gains of individuals derived from the transfer of listed
shares of enterprises may be exempt from individual income tax. Based on our knowledge, as
of the Latest Practicable Date, the Chinese tax authorities had not in practice sought to collect
individual income tax on such gains. If such tax is collected in the future, the value of such

individual holders’ investments in H Shares may be materially and adversely affected.
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Under EIT Law and its implementation regulations, a non-Chinese resident enterprise is
generally subject to enterprise income tax at a rate of 10% with respect to its Chinese-sourced
income, including dividends received from a Chinese company and gains derived from the
disposition of equity interests in a Chinese company. This rate may be reduced under any
special arrangement or applicable treaty between the China and the jurisdiction in which the
non-Chinese resident enterprise resides. Pursuant to the Circular of the SAT on Issues Relating
to the Withholding of Enterprise Income Tax by PRC Resident Enterprises on Dividends Paid
by Chinese Resident Enterprises to Overseas Non-PRC Resident Enterprise Shareholders of H
Shares (Guo Shui Han [2008] No. 897) ([ Z<HE8s #8J= Bal 4 Hh B R4 € 1 B A HIBE IR s R 4
SEMCARIR B IS AN A SE T 15 B B [ ) A (BB PRI 2008189 79F)) promulgated by the
SAT on November 6, 2008, we intend to withhold tax at 10% from dividends payable to
non-Chinese resident enterprise holders of H Shares (including HKSCC Nominees). Non-
Chinese resident enterprises that are entitled to be taxed at a reduced rate under an applicable
income tax treaty or arrangement will be required to apply to the Chinese tax authorities for
a refund of any amount withheld in excess of the applicable treaty rate, and payment of such
refund will be subject to the Chinese tax authorities’ approval. See “Regulatory Overview.”
There are uncertainties as to the interpretation and implementation of the EIT Law and its
implementation rules by the Chinese tax authorities, including whether and how enterprise
income tax on gains derived upon the sale or other disposition of H Shares will be collected
from non-Chinese resident enterprise holders of H Shares. If such tax is collected in the future,
the value of such non-Chinese resident enterprise holders’ investments in H Shares may be

materially and adversely affected.
Payment of dividends is subject to restrictions under PRC law.

Under PRC law, dividends may be paid only out of distributable profits. Distributable
profits are defined as our profits after taxes as determined under PRC GAAP less any recovery
of accumulated losses and appropriations to statutory and other reserves that we are required
to make. As a result, we may not have sufficient, if any, distributable profits to enable us to
make dividend distributions to our Shareholders in the future, including periods for which our
financial statements indicate that our operations have been profitable. Any distributable profits
not distributed in a given year are retained and available for distribution in subsequent years.

Moreover, because the calculation of distributable profits under PRC GAAP is different
from the calculation under IFRSs in certain respects, our subsidiaries may not have
distributable profits as determined under PRC GAAP, even if they have profits for that year as
determined under IFRSs, or vice versa. Accordingly, we may not receive sufficient
distributions from our subsidiaries. Failure by our subsidiaries to pay dividends to us could
have a negative impact on our cash flows and our ability to make dividend distributions to our
Shareholders in the future, including those periods in which our financial statements indicate

that our operations have been profitable.
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Any failure to comply with PRC regulations regarding the registration requirements for
employee stock incentive plans may subject the PRC plan participants or us to fines and
other legal or administrative sanctions.

Pursuant to the Notices on Issues Concerning the Foreign Exchange Administration for
Domestic Individuals Participating in Stock Incentive Plan of Overseas Publicly-Listed
Company ([ 251 HEAR Ja) B 158 R IR N 22 BRI A1 1 720 W) FRORE M) st s81) & D R 6 280 A R ) REL ) 2
A1) promulgated by SAFE on February 15, 2012, PRC citizens and non-PRC citizens who
reside in China for a continuous period of not less than one year who participate in any stock
incentive plan of an overseas publicly listed company, subject to a few exceptions, are required
to register with SAFE through a domestic qualified agent, which could be the PRC subsidiaries
of such overseas listed company, and complete certain other procedures. In addition, an
overseas entrusted institution must be retained to handle matters in connection with the
exercise or sale of stock options and the purchase or sale of shares and interests. We, our
Directors, Supervisors, executive officers and other employees who are PRC citizens or who
reside in the PRC for a continuous period of not less than one year and who have been granted
share-based awards will be subject to these regulations when we become an overseas listed
company upon the completion of this offering. Failure to complete the required registrations
may subject them to fines, and legal sanctions and may also limit our ability to contribute
additional capital into our PRC subsidiaries and limit our PRC subsidiaries’ ability to distribute
dividends to us. We also face regulatory uncertainties that could restrict our ability to adopt
additional incentive plans for our Directors, Supervisors, executive officers and employees
under PRC law.

The SAT also issued certain circulars concerning employee share options and restricted
shares. Under these circulars, our employees working in China who exercise share options or
are granted restricted shares will be subject to PRC individual income tax. Our PRC
subsidiaries have obligations to file documents related to employee share options or restricted
shares with relevant tax authorities and to withhold individual income taxes of those employees
who exercise their share options. If our employees fail to pay or we fail to withhold their
income taxes according to relevant laws and regulations, we may face sanctions imposed by the

tax authorities or other PRC governmental authorities.
RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares, and the liquidity and market
price of our H Shares may be volatile.

Prior to the Global Offering, there has been no public market for our H Shares. The Offer
Price range for our H Shares was the result of negotiations between us and the Sponsor-OC (for
itself and on behalf of the Underwriters), and the Offer Price may differ significantly from the
market price for our H Shares following the Global Offering. We have applied for listing of,
and permission to deal in, our H Shares on the Stock Exchange. A listing on the Stock
Exchange, however, does not guarantee that an active and liquid trading market for our H
Shares will develop, or if it does develop, that it will be sustained following the Global

— 85 —



RISK FACTORS

Offering or that the market price of our H Shares will not decline following the Global
Offering. Furthermore, the market price and trading volume of our H Shares may be volatile.
The following factors may affect the trading volume and market price of our H Shares:

. our financial condition;

. actual or anticipated fluctuations in our operating performance;

. news regarding recruitment or departure of key personnel by us or our competitors;
. the history of, and the prospects for, us and the industry in which we operate;
. announcements of competitive developments, acquisitions or strategic alliances in

our industry;

. changes or proposed changes in laws or regulations, or differing interpretations
thereof, affecting our ability to obtain or maintain regulatory approval for our
services;

. potential litigation or regulatory investigations;

. general market conditions or other developments affecting us or our industry;

. inadequate protection of our intellectual property rights or legal proceedings
brought against us for infringement of third parties’ intellectual property rights;

. the operating and stock price performance of other companies and industries, and
other events or factors beyond our control; and

. general political, financial, social and economic conditions.

Moreover, the capital market has from time to time experienced significant price and
trading volume fluctuations that were unrelated or not directly related to the operating
performance of the underlying companies in the market. These broad market and industry
fluctuations may have a material adverse effect on the market price and trading volume of our
H Shares.
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An active and liquid trading market for our H Shares may not develop.

Prior to the Global Offering, our H Shares were not traded on any other market. We
cannot assure you that an active and liquid trading market for our H Shares will be developed
or be maintained after the Global Offering. Liquid and active trading markets usually result in
less price volatility and more efficiency in carrying out investors’ purchase and sale orders. The
market price of our H Shares could vary significantly as a result of a number of factors, some
of which are beyond our control. In the event of a drop in the market price of our H Shares,
you could lose a substantial part or all of your investment in our H Shares.

If the initial public offering price of our H Shares is substantially higher than the
consolidated net tangible assets book value per share, purchasers of our H Shares in the
Global Offering may experience immediate dilution upon such purchases.

As the Offer Price of our H Shares is higher than the consolidated net tangible assets per
share immediately prior to the Global Offering, purchasers of our H Shares in the Global
Offering will experience an immediate dilution in pro forma adjusted consolidated net tangible
assets. Our existing shareholders will receive an increase in the pro forma adjusted
consolidated net tangible asset value per share of their shares. In addition, holders of our H
Shares may experience further dilution of their interest if the Underwriters exercise the

Over-allotment Option or if we issue additional shares in the future to raise additional capital.

We have significant discretion as to how we will use the net proceeds of the Global
Offering, and you may not necessarily agree with how we use them.

Our management may spend the net proceeds from the Global Offering in ways you may
not agree with or that do not yield a favorable return. For details of our intended use of
proceeds, see “Future Plans and Use of Proceeds.” However, our management will have
discretion as to the actual application of our net proceeds. You are entrusting your funds to our
management, upon whose judgment you must depend, for the specific use we will make of the
net proceeds from this Global Offering.

The market price and trading volume of our H Shares may decline if securities or industry
analysts do not publish research reports about our business, or they adversely change
their recommendations regarding our Shares.

The trading market for our H Shares may be affected by research reports about us or our
business published by industry or securities analysts. The market price of our H Shares would
possibly decline if one or more analysts who research us downgrade our H Shares or publish
negative opinions about us regardless of the accuracy of the information. We may lose
visibility in the financial markets if one or more of these analysts cease coverage of us, or fail
to regularly publish reports on us, which could cause the market price or trading volume of our
H Shares to decline.
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Future sales or perceived sales or conversion of substantial amounts of our securities in
the public market, including any future public offering in China or conversion of our
Domestic Shares into H Shares, could have a material adverse effect on the prevailing
market price of our H Shares and our ability to raise additional capital in the future, or
may result in dilution of your shareholdings.

Future sales of substantial amounts of our H Shares or other securities relating to our H
Shares in the public market, or the issuance of new H Shares or other securities relating to our
H Shares, or the perception that such sales or issuances may occur could all cause a decline in
the market price of our H Shares. Future sales, or perceived sales, of substantial amounts of
our securities or other securities relating to our H Shares, including part of any future offerings,
could also materially and adversely affect the prevailing market price of our H Shares and our

ability to raise capital in the future at a time and at a price which we deem appropriate.

Although our Controlling Shareholders are subject to restrictions on their sales of H
Shares within 12 months from the Listing Date as described in “History and Corporate
Structure” in this prospectus, future sales of a significant number of our H Shares by our
Controlling Shareholders or other existing shareholders in the public market after the Global
Offering, or the perception that these sales could occur, could cause the market price of our H
Shares to decline and could materially impair our future ability to raise capital through
offerings of our H Shares. We cannot assure you that our Controlling Shareholders, or other
existing shareholders will not dispose of H Shares held by them.

Our Domestic Shares may be converted into H Shares, and such converted H Shares may
be listed or traded on an overseas stock exchange, provided that prior to the conversion and
trading of such converted shares, any requisite internal approval processes shall have been duly
completed and the approval from the relevant Chinese regulatory authorities, including the
CSRC, shall have been obtained (the “Arrangement”). In addition, such conversion, trading
and listing shall in all respects comply with the regulations prescribed by the State Council’s
securities regulatory authorities and the regulations, requirements and procedures prescribed
by the relevant overseas stock exchange. The Arrangement applies only to Domestic Shares.
All of our Domestic Shares are subject to the Arrangement and may be converted into H Shares
upon the approval of the relevant regulatory authorities, including the CSRC and the Stock
Exchange.

We may not be able to pay any dividends on our H Shares.

No dividend had been declared or paid by us during the Track Record Period. We cannot
guarantee when and in what form dividends will be paid on our H Shares following the Global
Offering. The declaration of dividends is proposed by the Board and is based on, and limited
by, various factors, including without limitation, our business and financial performance,
capital and regulatory requirements, and general business conditions. We may not have
sufficient or any profits to enable us to make dividend distributions to our Shareholders in the
future, even if our financial statements indicate that our operations have been profitable. For
details, see “Financial Information—Dividend.”
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If securities or industry analysts do not publish research reports about our business, or
if they adversely change their recommendations regarding our H Shares, the market price
and trading volume of our H Shares may decline.

The trading market of our H Shares may be influenced by research reports that industry
or securities analysts publish about us or our business. If one or more analysts who cover us
downgrade our H Shares or publish negative opinions about us, the market price of our H
Shares would likely decline regardless of the accuracy of the information. If one or more of
these analysts cease coverage of us or fail to regularly publish reports on us, we could lose
visibility in the financial markets, which, in turn, could cause the market price or trading

volume of our H Shares to decline.

Forward-looking statements contained in this prospectus are subject to risks and
uncertainties.

This prospectus contains forward-looking statements with respect to our business
strategies, operating efficiencies, competitive positions, and growth opportunities for existing
operations, plans and objectives of management, certain pro forma information and other
matters.

LR I3 LR RT3

The words “anticipate,” “believe,” “could,” “potential,” “continue,” “expect,” “intend,”

LEINT3

“may,” “plan,” “seek,” “will,” “would,” “should” and the negative of these terms and other
similar expressions identify a number of these forward-looking statements. These forward-
looking statements, including, among others, those relating to our future business prospects,
capital expenditure, cash flows, working capital, liquidity and capital resources are necessary
estimates reflecting the best judgment of our Directors, Supervisors and management and
involve a number of risks and uncertainties that could cause actual results to differ materially
from those suggested by the forward-looking statements. As a result, these forward-looking
statements should be considered in light of various important factors, including those set out
in “Risk Factors” in this prospectus. Accordingly, such statements are not a guarantee of future
performance and you should not place undue reliance on any forward-looking information. All
forward-looking statements in this prospectus are qualified by reference to this cautionary
statement.
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Certain facts, forecasts and statistics contained in this prospectus are derived from
various official sources and may not be accurate, reliable, complete or up to date.

We have derived certain information and statistics in this prospectus, particularly the
section headed “Industry Overview,” from the report prepared by Frost & Sullivan, which was
commissioned by us, and from, among others, various official government publications and
other publicly available publications provided by the PRC government. The information from
official government sources has not been independently verified by us, the Sole Sponsor, the
Overall Coordinators, the Underwriters, any of their respective directors and advisers, or any
other persons or parties involved in the Global Offering, and, therefore, we cannot assure you
as to the accuracy and reliability of such information and statistics, which may not be
consistent with other information compiled inside or outside the PRC. Due to possibly flawed
or ineffective collection methods or discrepancies between published information and market
practice and other problems, the statistics contained in such government sources may be
inaccurate or may not be comparable with statistics produced for other economies, and you
should not place undue reliance on them. In all cases, you should consider carefully how much
weight or importance you should attach to or place on such information or statistics.

You should read the entire prospectus carefully and we strongly caution you not to place
any reliance on any information contained in press articles and other media regarding us
and the Global Offering.

Prior to the publication of this prospectus, there has been and there may also be,
subsequent to the date of this prospectus but prior to the completion of the Global Offering,
press and media coverage regarding us, our business, our industries and the Global Offering,
which contained, among other things, certain financial information, projections, valuations and
other forward-looking information about us and the Global Offering. We have not authorized
the disclosure of any such information in the press or media and do not accept responsibility
for the accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any of such
projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or conflict with, the information contained in this prospectus,
we disclaim responsibility for them. Accordingly, prospective investors are cautioned to make
their investment decisions on the basis of the information contained in this prospectus only and

should not rely on any other information.
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In preparation for the Global Offering, we have applied to the Stock Exchange for the
following waivers from strict compliance with the relevant provisions of the Listing Rules.

MANAGEMENT PRESENCE IN HONG KONG

According to Rule 8.12 of the Listing Rules, all applicants applying for a primary listing
on the Stock Exchange must have sufficient management presence in Hong Kong. This would
normally mean that at least two of the applicant’s executive directors must be ordinarily
resident in Hong Kong.

Our Company’s business operations and assets are primarily located outside Hong Kong.
Our Company’s executive Directors are based in the PRC as our Board believes it is more
effective and efficient for our executive Directors to be based in a location where our
substantial operations are located. Our Company therefore does not, and in the near future will
not, maintain management presence in Hong Kong.

Accordingly, pursuant to Rule 19A.15 of the Listing Rules, we have applied to the Stock
Exchange for, and the Stock Exchange has granted us, a waiver from strict compliance with the
requirements under Rule 8.12 of the Listing Rules, provided that our Company implements the
following arrangements:

(1) We have appointed Ms. Chen Jie (F7&) (“Ms. Chen™), our executive Director,
general manager and the chairlady of our Board and Mr. Zheng Tianhao (¥ K %)
(“Mr. Zheng”), one of our joint company secretaries as our authorized
representatives for the purpose of Rule 3.05 of the Listing Rules. They will serve as
the principal channel of communication with the Stock Exchange and make
themselves readily available to communicate with the Stock Exchange. We have also
appointed Mr. Chiu Ming King (#PER) (“Mr. Chiu”), the other joint company
secretary of our Company as our alternate authorized representative. Mr. Chiu
resides in Hong Kong and each of Ms. Chen, Mr. Zheng and Mr. Chiu can be readily
contactable by phone and email to deal promptly with enquiries from the Stock
Exchange, and will also be available to meet with the Stock Exchange to discuss any
matters within a reasonable period of time upon the request of the Stock Exchange.
The contact details of our authorized representatives have been provided to the
Stock Exchange.

(2) All Directors who are not ordinarily resident in Hong Kong possess or can apply for
valid travel documents to visit Hong Kong and can meet with the Stock Exchange
within a reasonable period. In addition, each Director has provided his/her contact
details, including phone numbers and email addresses, to our authorized
representatives and alternate authorized representative and to the Stock Exchange.
In the event that a Director expects to be traveling or otherwise be out of office,
he/she will provide the phone number of the place of his/her accommodation or
other contact information to our authorized representatives and alternate authorized
representative to ensure that each of our authorized representatives and alternate
authorized representative will be able to contact all our Directors promptly at all
times if and when the Stock Exchange wishes to contact our Directors.
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(3)

(4)

(5)

We have appointed Guotai Junan Capital Limited as our compliance advisor in
accordance with Rule 3A.19 of the Listing Rules, which will serve as an additional
and alternative channel of communication with the Stock Exchange in addition to
our authorized representatives and alternate authorized representative. The
compliance advisor will have reasonable access, at all times during the term of their
appointment, to our authorized representatives, Directors and other officers of our
Company, participate in the communication between the Stock Exchange and our
Company and answer inquiries from the Stock Exchange.

Any meeting between the Stock Exchange and our Directors will be arranged
through our authorized representatives, alternate authorized representative or our
compliance advisor or directly with our Directors within a reasonable time frame.
We will inform the Stock Exchange promptly in respect of any changes in our
authorized representatives, alternate authorized representative and our compliance
advisor.

We intend to retain our Hong Kong legal advisors on on-going compliance
requirements, any amendment or supplement to and other issues arising under the
Listing Rules and other applicable laws and regulations in Hong Kong after the
Listing.

JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, we must appoint a company

secretary who possesses the necessary academic or professional qualifications or relevant

experience, and is therefore capable to discharge the functions of the company secretary. Note

1 to Rule 3.28 of the Listing Rules provides that the Stock Exchange considers the following

academic or professional qualifications to be acceptable:

(1)

(2)

(3)

a member of The Hong Kong Chartered Governance Institute;

a solicitor or a barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Note 2 to Rule 3.28 of the Listing Rules further sets out the factors that the Stock

Exchange will consider in assessing an individual’s “relevant experience’:

(1)

length of employment with the issuer and other issuers and the roles he/she has
undertaken;
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(2) familiarity with the Listing Rules and other relevant laws and regulations including
the SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous
Provisions) Ordinance and the Takeovers Code;

(3) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(4) professional qualifications in other jurisdictions.

Our Company has appointed Mr. Zheng as our joint company secretary. Mr. Zheng joined
our Group in 2017 and possesses relevant understanding and knowledge relating to the
business operations and corporate culture of our Group. In his capacity as the securities affairs
representative of our Board office, Mr. Zheng has actively participated in the preparation of the
application for the Listing and possesses experience in matters relating to our Board and
corporate governance of our Company. Having considered Mr. Zheng’s expertise and
backgrounds, our Directors consider that Mr. Zheng is capable of discharging the functions of
company secretary and is suitable person to perform such role.

As Mr. Zheng currently does not possess the qualifications under Rule 3.28 of the Listing
Rules, and may not be able to fulfill the requirements of the Listing Rules on his own, we have
appointed Mr. Chiu, a fellow member of the Hong Kong Chartered Governance Institute
(formerly known as The Hong Kong Institute of Chartered Secretaries), who is qualified under
Rule 3.28 of the Listing Rules to act as the other company secretary and to work closely with
and provide assistance to Mr. Zheng for an initial period of three years commencing from the
Listing Date.

The following arrangements have been, or will be, put in place to assist Mr. Zheng in
acquiring the qualifications and experience as the joint company secretary of our Company
required under Rules 3.28 and 8.17 of the Listing Rules:

(1) In the course of the preparation of the application for the Listing, Mr. Zheng has
been provided with a memorandum and has attended a training seminar on the
respective obligations of our Directors and senior management and our Company
under the relevant Hong Kong laws and the Listing Rules provided by our Hong

Kong legal advisors.

(2) In addition to the minimum training requirements under Rule 3.29 of the Listing
Rules, our Company will ensure that Mr. Zheng continues to have access to relevant
training and support to familiarize himself with the Listing Rules and the duties of
a company secretary of an issuer listed on the Stock Exchange, and to receive
updates on the latest changes to the applicable Hong Kong laws, regulations and the
Listing Rules. Furthermore, our Company will ensure that Mr. Zheng and Mr. Chiu
will seek and have access to the advice from our Hong Kong legal advisors and other
professional advisors as and when required.
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(3) Mr. Chiu will assist Mr. Zheng to acquire the “relevant experience” as required
under Note 2 to Rule 3.28 of the Listing Rules and to discharge his duties as
company secretary. Mr. Zheng will be assisted by Mr. Chiu for an initial period of
three years commencing from the Listing Date. As part of the arrangement, Mr. Chiu
will act as one of the joint company secretaries and communicate regularly with Mr.
Zheng on matters relating to corporate governance, the Listing Rules as well as other
laws and regulations which are relevant to our Company. He will also assist Mr.
Zheng in organizing Board meetings and Shareholders’ meetings as well as other
matters of our Company which are incidental to the duties of a company secretary.

(4) Our Company has appointed the compliance advisor pursuant to Rule 3A.19 of the
Listing Rules, which will act as our additional channel of communication with the
Stock Exchange and provide professional guidance and advice to us and our joint
company secretaries as to compliance with the Listing Rules and all other applicable
laws and regulations.

We have applied to the Stock Exchange for, and the Stock Exchange has granted us, a
waiver from strict compliance with the requirements of Rules 3.28 and 8.17 of the Listing
Rules. Such waiver will be revoked immediately if and when Mr. Chiu ceases to provide such
assistance or ceases to meet the requirements under Rule 3.28 of the Listing Rules, or if there
are material breaches of the Listing Rules by our Company during the three-year period from
the Listing Date. We will liaise with the Stock Exchange before the end of the three-year period
to enable it to assess whether Mr. Zheng, having had the benefit of Mr. Chiu’s assistance for
three years, will have acquired the relevant experience within the meaning of Rule 3.28 of the
Listing Rules so that a further waiver will not be necessary.

See “Directors, Supervisors and Senior Management” for the biographical details of Mr.
Zheng and Mr. Chiu.

NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

We have entered into certain transactions which will constitute non-exempt continuing
connected transactions of our Company under the Listing Rules following the completion of
the Global Offering. We have applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver from strict compliance with the rules regarding the relevant requirements
under Chapter 14A of the Listing Rules for such non-exempt continuing connected
transactions. See “Connected Transactions” for details.

EQUITY INTEREST ACQUIRED AFTER THE TRACK RECORD PERIOD

Pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules, a new listing applicant is
required to include in its accountants’ report in the listing document the results and balance
sheets of any subsidiary or business acquired, agreed to be acquired or proposed to be acquired
since the date to which the latest audited financial statements of the listing applicant have been
made up in respect of each of the three financial years immediately preceding the issue of the
listing document, or since the incorporation of such subsidiary or the commencement of such
business if this occurred less than three years prior to such issue, or such shorter period as may
be acceptable to the Stock Exchange.
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Pursuant to Rule 4.02A of the Listing Rules, acquisition of business include acquisition
of associates and any equity interest in another company. Pursuant to Note 4 to Rule 4.04 of
the Listing Rules, the Stock Exchange may consider granting a waiver of the requirements
under Rules 4.04(2) and 4.04(4) on a case-by-case basis, and having regard to all relevant facts
and circumstances and subject to certain conditions set out thereunder.

After the end of the Track Record Period, on February 20, 2024, our Group entered into
a capital increase agreement with Hangzhou Xinfengwei Network Technology Co., Ltd. (Ft
FFIELEN AP A R/ F]) (“Xinfengwei”) and its founding shareholders, Shi Nan (% 4#) and
Hangzhou Fengguo Technology Partnership Enterprise (Limited Partnership) (FT/H R B2 5
BAECEHREY)) (“Hangzhou Fengguo”), both of whom are independent third parties, to
subscribe for certain equity interest in Xinfengwei (the “Xinfengwei Subscription”). Details
of the transaction are set out below:

Target company: Xinfengwei

Principal business Provision of digitalization solutions to the government,
activities: enterprises, schools and different social organizations

Percentage of equity Upon completion, our Group holds 2.5% of the equity interest
interest subscribed: in Xinfengwei.

Consideration, bases The total consideration is RMB40.0 million, settled in two
of consideration installments. As of the Latest Practicable Date, the
and status of subscription was closed. The consideration had been satisfied
subscription by our Group’s own source of funds, and therefore the

proceeds of the Global Offering will not be used to fund the
Xinfengwei Subscription.

The consideration was determined on an arm’s length basis
with reference to the historical performance and future
development prospects of Xinfengwei and the fair market
value of comparable companies.

Benefit from the Our Directors believe that the Xinfengwei Subscription will
Xinfengwei promote the future business cooperation between Xinfengwei
Subscription and our Group, which will improve the digitalization level of

our tax and finance business. Also, through the deepening
understanding on Xinfengwei’s operation model and
technology features, our Group is able to enhance its R&D
capabilities. Accordingly, our Directors believe that our
Company will benefit from the Xinfengwei Subscription and
the Xinfengwei Subscription is in the interest of our
Company and Shareholders as a whole.
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Upon completion of the Xinfengwei Subscription, Xinfengwei is owned by Dingding
(China) Information Technology Co., Ltd. (§T&](HE)f5 BH 1A R/AF) (“Dingding”), Shi
Nan and Hangzhou Fengguo (an employee incentive platform controlled by Shi Nan) as to
36.51%, 21.91% and 14.60%, respectively, with the rest of its equity interest held by 12
minority shareholders, each being an independent third party (other than ourselves) and
holding less than 10% of the equity interest in Xinfengwei. Dingding is an associate of Alibaba
(China) Technology Co., Ltd. (FIEEEHEHHELAERFARATR), our substantial
Shareholder. Wuxi Fosun Venture Capital Investment Partnership (#8518 22 A|ZE R E BB %
(B FRE%)), one of our pre-IPO investors, is a minority shareholder of Xinfengwei, holding
4.98% of the equity interest in Xinfengwei after the Xinfengwei Subscription.

We have applied for, and the Stock Exchange has granted, a waiver from strict compliance
with Rules 4.04(2) and 4.04(4)(a) of the Listing Rules in relation to the preparation of financial
statements in respect of the Xinfengwei Subscription on the following grounds:

(i) Immateriality of the Xinfengwei Subscription — Based on the financial
information of Xinfengwei available to our Company, all the applicable size test
percentage ratios (as defined under Rule 14.04(9) of the Listing Rules) in relation
to the Xinfengwei Subscription referenced against the financials of our Company in
the most recent financial year of the Track Record Period are less than 5%.

Accordingly, the Directors believe that the Xinfengwei Subscription (i) is
immaterial when compared to the scale of our Group’s operations as a whole; (ii) has
not resulted in any significant change to the financial position of our Group since
December 31, 2023; and (iii) all information that is reasonably necessary for the
potential investors to make an informed assessment of the activities or financial
position of our Group has been included in the prospectus. As such, a waiver from
compliance with the requirements under Rules 4.04(2) and 4.04(4)(a) of the Listing
Rules would not prejudice the interests of the investing public.

(i) Unavailability of information — Note 2 to Rules 4.04(2) and 4.04(4) of the Listing
Rules requires that “the financial information on the business or subsidiary acquired,
agreed to be acquired or proposed to be acquired must normally be drawn up in
conformity with accounting policies adopted by the new applicant and be disclosed
in the form of a note to the accountants’ report or in a separate accountants’ report”.
As Xinfengwei is a private company incorporated in the PRC, the historical
information of Xinfengwei was prepared in accordance with PRC GAAP as opposed
to IFRS. Our Company confirms that Xinfengwei does not have available historical
financial information which is readily available for disclosure in this prospectus in
accordance with the aforementioned provisions of the Listing Rules.
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(iii)

The following table sets forth the unaudited consolidated financial information of
Xinfengwei prepared in accordance with PRC GAAP:

For the year ended
December 31,

2023 2022
(RMB in thousands)

Revenue 196,317 257,906
Loss before taxation (52,913) (66,742)
Loss after taxation (52,913) (66,742)
As of

December 31,

2023

(RMB in

thousands)

Net assets 9,604
Total assets 42,802

In addition, it would require considerable time and resources for us and our
reporting accountant to fully familiarize ourselves with the management accounting
policies of Xinfengwei and compile the necessary financial information in
accordance with IFRS that complies with Rule 4.04 of the Listing Rules for
disclosure in the prospectus. It is equally impractical to request the Company to
produce such historical financial information in accordance with IFRS.

No control or significant influence over Xinfengwei — We are neither able to
exercise any control, nor have any significant influence over Xinfengwei, in light of
our minority shareholding in Xinfengwei. The minority rights given to us are
generally commensurate to our status as a minority shareholder and are for the
protection of our interests as a minority stakeholder in the Xinfengwei Subscription.
These rights are neither intended, nor sufficient to compel or require Xinfengwei to
prepare or to disclose in this prospectus its audited financial statements for the
purposes of compliance with Rules 4.04(2) and 4.04(4)(a) of the Listing Rules. It
could also be prejudicial and potentially harmful to our portfolio relationships and
commercial interests to make such disclosure. In addition, as Xinfengwei is a private
company, disclosing this information could harm its interests and bring it into an
unfavorable competitive position. Accordingly, as we do not expect the Xinfengwei
Subscription to result in any material changes to our financial position after the
Track Record Period, we do not believe the non-disclosure of the required
information pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules would
prejudice the interest of the investing public.
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(iv) Alternative disclosure available — Our Company has provided in this prospectus

alternative information regarding the Xinfengwei Subscription which includes:

(a)

(b)

(©

(d)

(e)

description of the principal business activities of Xinfengwei and its historical
financial information prepared in accordance with PRC GAAP and available to

our Company;

confirmation on independence of the relevant ultimate beneficial owners of
Xinfengwei;

the date and the status of the Xinfengwei Subscription;

the consideration of the Xinfengwei Subscription, how the consideration was
satisfied and the basis upon which the consideration was determined; and

the reasons for the Xinfengwei Subscription and the benefits which are
expected to accrue to our Group as a result of the Xinfengwei Subscription.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY STATEMENT

This prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information with regard to us. Our Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this prospectus is
accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this prospectus
misleading.

FILING PROCEDURES WITH THE CSRC

Our filing procedures with the CSRC for the submission of the application to list our H
Shares on the Stock Exchange and for the Global Offering were completed on January 2, 2024.
In completing such filing, the CSRC accepts no responsibility for our financial soundness, nor
for the accuracy of any of the statements made or opinions expressed in this prospectus. No
other filings in the PRC are required to be completed for the listing of the H Shares on the
Stock Exchange.

UNDERWRITING AND INFORMATION ON THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering.
For applications under the Hong Kong Public Offering, this prospectus contains the terms and
conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong
Public Offering of 926,200 H Shares initially offered and the International Offering of
8,335,800 H Shares initially offered (subject, in each case, to re-allocation on the basis under
the section headed “Structure of the Global Offering”).

The listing of our H Shares on the Stock Exchange is sponsored by the Sole Sponsor.
Pursuant to the Hong Kong Underwriting Agreement, the Hong Kong Public Offering is
underwritten by the Hong Kong Underwriters on a conditional basis, with one of the conditions
being that the Offer Price is agreed between the Sponsor-OC (for itself and on behalf of the
Hong Kong Underwriters) and us. The International Offering is managed by the Joint Global
Coordinators. The International Underwriting Agreement is expected to be entered into on or
about the Price Determination Date, subject to determination of the pricing of the H Shares and
agreement on the Offer Price between the Sponsor-OC (for itself and on behalf of the
Underwriters) and us. For details of the Underwriters and the underwriting arrangements,
please refer to the section headed “Underwriting” in this prospectus.
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The H Shares are offered solely on the basis of the information contained and
representations made in this prospectus and on the terms and subject to the conditions set out
herein and therein. No person is authorized to give any information in connection with the
Global Offering or to make any representation not contained in this prospectus, and any
information or representation not contained herein must not be relied upon as having been
authorized by our Company, the Sole Sponsor, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Underwriters, any of their
respective directors, agents, employees or advisors or any other party involved in the Global
Offering.

Neither the delivery of this prospectus nor any subscription or acquisition made under it
shall, under any circumstances, create any implication that there has been no change in our
affairs since the date of this prospectus or that the information in this prospectus is correct as
at any subsequent time.

For details of the structure of the Global Offering, including its conditions, please refer
to the section headed “Structure of the Global Offering” in this prospectus. For the procedures
for applying for our H Shares, please refer to the section headed “How to Apply for Hong Kong
Offer Shares”. For details of the arrangements relating to the Over-allotment Option and
stabilization, please refer to the section headed “Structure of the Global Offering”.

DETERMINATION OF THE OFFER PRICE

The H Shares are being offered at the Offer Price which will be determined by the
Sponsor-OC (for itself and on behalf of the Underwriters) and us on or around Friday, July 5,
2024 or such later date as may be agreed upon between the Sponsor-OC (for itself and on
behalf of the Underwriters) and us, and in any event no later than 12:00 noon on Friday, July
5, 2024. If the Sponsor-OC (on behalf of the Underwriters) and our Company are unable to
reach an agreement on the Offer Price on such date, the Global Offering will lapse.

OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and stabilization are set
forth in the section headed “Structure of the Global Offering.”

INFORMATION ABOUT THIS PROSPECTUS

You should rely only on the information contained in this prospectus to make your
investment decision. We have not authorized anyone to provide you with information that is
different from what is contained in this prospectus. Any information or representation not made
in this prospectus must not be relied on by you as having been authorized by us, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers,
the Sole Sponsor, any of the Underwriters, any of our or their respective directors, officers or
representatives or any other person involved in the Global Offering. Neither the delivery of this
prospectus nor any offering, sale or delivery made in connection with the H Shares should,
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under any circumstances, constitute a representation that there has been no change or
development reasonably likely to involve a change in our affairs since the date of this
prospectus or imply that the information contained in this prospectus is correct as of any date
subsequent to the date of this prospectus.

This prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this prospectus set out the terms and conditions of the Hong Kong Public Offering.

RESTRICTIONS ON OFFERS AND SALES OF THE H SHARES

Each person acquiring the H Shares under the Hong Kong Public Offering will be
required to, or be deemed by his/her acquisition of the H Shares to, confirm that he is aware
of the restrictions on offers of the H Shares described in this prospectus.

No action has been taken to permit a public offering of the H Shares or the general
distribution of this prospectus in any jurisdiction other than in Hong Kong. Accordingly, this
prospectus may not be used for the purposes of, and does not constitute, an offer or invitation
in any jurisdiction or in any circumstances in which such an offer or invitation is not authorized
or to any person to whom it is unlawful to make such an offer or invitation. The distribution
of this prospectus and the offering of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws of
such jurisdictions and pursuant to registration with or authorization by the relevant securities

regulatory authorities or an exemption therefrom.

APPLICATION FOR LISTING OF THE H SHARES ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in, the
H Shares to be issued pursuant to the Global Offering (including any H Shares which may be
issued pursuant to the exercise of the Over-allotment Option) and the H shares to be converted
from Domestic Shares.

Our Domestic Shares may be converted to H Shares after obtaining the approval of the
CSRC or the authorized approval authorities of the State Council, details of which are set out

in the section headed “Share Capital.”

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, if the permission for the H Shares to be listed on the Stock Exchange pursuant to
this prospectus has been refused before the expiration of three weeks from the date of the
closing of the Global Offering or such longer period not exceeding six weeks as may, within
the said three weeks, be notified to us by or on behalf of the Stock Exchange, then any
allotment made on an application in pursuance of this prospectus shall, whenever made, be
void.
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Save as disclosed in this prospectus, no part of our Shares is listed on or dealt in on any
other stock exchange and no such listing or permission to list is being or proposed to be sought
in the near future.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares (including
any H Shares which may be issued pursuant to the exercise of the Over-allotment Option) on
the Stock Exchange and compliance with the stock admission requirements of HKSCC, the H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement
in CCASS with effect from the Listing Date or on any other date as determined by HKSCC.
Settlement of transactions between participants of the Stock Exchange is required to take place
in CCASS on the second settlement day after any trading day. All activities under CCASS are
subject to the General Rules of CCASS and CCASS Operational Procedures in effect from time
to time.

All necessary arrangements have been made for the H Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional advisor for details
of those settlement arrangements and how such arrangements will affect their rights and
interests.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed
“How to Apply for Hong Kong Offer Shares”.

H SHARE REGISTRAR AND STAMP DUTY

Our principal register of members will be maintained in the PRC and our Hong Kong
register of members will be maintained by our H Share Registrar, Computershare Hong Kong
Investor Services Limited in Hong Kong. Our register of members will also be maintained by
us at our legal address in the PRC.

All Offer Shares will be registered on our Hong Kong register of members. Dealings in
the H Shares registered on our Hong Kong register of members will be subject to Hong Kong
stamp duty.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES
Persons applying for or purchasing H Shares under the Global Offering are deemed, by
their making an application or purchase, to have represented that they are not close associates

(as such term is defined in the Listing Rules) of any of our Directors or any existing
Shareholders or a nominee of any of the foregoing.
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PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation
implications of subscribing for, purchasing, holding or disposing of, or dealing in, the H Shares
or exercising any rights attaching to the H Shares. We emphasize that none of our Company,
the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Sole
Sponsor, the Underwriter, any of our or their respective directors, officers or representatives or
any other person involved in the Global Offering accepts responsibility for any tax effects or
liabilities resulting from your subscription, purchase, holding or disposing of, or dealing in, the

H Shares or your exercise of any rights attaching to the H Shares.

EXCHANGE RATE CONVERSION

Unless otherwise specified, this prospectus contains certain translations for the
convenience purposes at the following rates:

US$1.0000 : HK$7.8077
RMB0.9114 : HK$1.0000
US$1.0000 : RMB7.1159

No estimation is made that any amounts in HK$, RMB and US$ can be or could have been
converted at the relevant dates at the above rates or any other rates at all.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this
prospectus, this prospectus shall prevail unless otherwise stated. However, the English names
of the PRC national, entities, departments, facilities, certificates, titles, laws, regulations
(including certain of our subsidiaries) and the like included in this prospectus are translations
of their Chinese names and are included for identification purposes only. If there is any
inconsistency, the names in their original languages shall prevail.

COMMENCEMENT OF DEALING IN THE H SHARES

Dealings in the H Shares on the Stock Exchange are expected to commence at 9:00 a.m.
on Tuesday, July 9, 2024. The H Shares will be traded in board lots of 100 H Shares each and
all Offer Shares will be registered on the H Share Registrar in order to enable them to be traded
on the Stock Exchange.

OTHERS
Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name

Address Nationality

Executive Directors

Ms. Chen Jie (BEZR)

Mr. Yang Zhengdao (#51F%H)

Mr. Zou Yan (#8&)

Ms. Jin Xin (%%%)

Non-executive Directors

Mr. Huang Miao (##%)

Mr. Diao Juanhuan (-1 &5H)

15-2-102, Ru Yuan Ju North Lane
Xibeiwang Third Street

Haidian District

Beijing

PRC

Chinese

Room 2306, Building No. 7
Yard No. 32 South, Baiziwan Road
Chaoyang District

Chinese

Beijing

PRC

Room 1108, Building No. 111
Shaoyaoju Beili

Chinese

Chaoyang District

Beijing

PRC

Room 2B, Building No. 10 Chinese
Division 4, Yuanda Garden

Century City, Haidian District

Beijing

PRC

9-A-102, Taoyuan Apartment Chinese
Changzhou

Jiangsu Province

PRC

Room D202, Building No. 2 Chinese
Great Wall Tower

Futian District, Shenzhen

Guangdong Province

PRC
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Independent non-executive Directors

Mr. Tian Lixin (H 3758

Dr. Wu Changhai (B JZ1)

Dr. Song Hua (K ¥E)

Mr. Ng Kwok Yin (5[5 &)

2-1-1001, Xinlicheng Jiayuan

Airport Economic Area
Tianjin
PRC

Room 401, Division No. 1
Building No. 116
Qingshuiwan West Garden
Tongzhou District

Beijing

PRC

Room 1302, Division No. 2
Building No. 6
Changqingyuan No. 2 Zone
Haidian District

Beijing

PRC

Flat A, 51/F, Tower 3
The Harbourside

1 Austin Road West
Tsim Sha Tsui, Kowloon
Hong Kong
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SUPERVISORS

Name Address Nationality

Mr. Li Yunfeng (ZFZE1) 11-5-501, Division No. 3 Chinese
Longteng Community
Changping District
Beijing
PRC

Ms. Shi Haixia (3 ¥85) Room 1807, Tower A Chinese
Building No. 210
East Wangjing Garden
Chaoyang District
Beijing
PRC

Mr. Luo Wenhong (% 3L7) Room 3306, Tower B, Chinese
Phase III, Tianehu Garden
4261 Qiaoxiang Road
Nanshan District, Shenzhen

Guangdong Province
PRC

For the biographies and other relevant information of our Directors and Supervisors, see
“Directors, Supervisors and Senior Management.”
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PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Sponsor

Sponsor-OC

Overall Coordinators

Joint Global Coordinators, Joint
Bookrunners, Joint Lead Managers and
Capital Markets Intermediaries

Haitong International Capital Limited
Suites 3001-3006 and 3015-3016

One International Finance Centre

1 Harbour View Street

Central

Hong Kong

Haitong International Securities Company
Limited

22/F, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

Haitong International Securities Company
Limited

22/F, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

CMB International Capital Limited
45/F, Champion Tower

3 Garden Road

Central

Hong Kong

Haitong International Securities Company
Limited

22/F, Li Po Chun Chambers

189 Des Voeux Road Central

Hong Kong

CMB International Capital Limited
45/F, Champion Tower

3 Garden Road

Central

Hong Kong

Fosun International Securities Limited
Suite 2101-2105, 21/F Champion Tower
3 Garden Road

Central Hong Kong

- 107 -



DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Bookrunners, Joint Lead Managers  Huatai Financial Holdings
and Capital Markets Intermediaries (Hong Kong) Limited
62/F, The Center
99 Queen’s Road Central
Hong Kong

BOCI Asia Limited

26/F, Bank of China Tower
1 Garden Road

Central, Hong Kong

Shenwan Hongyuan Securities
(H.K.) Limited

Level 6, Three Pacific Place

1 Queen’s Road East

Hong Kong
Joint Lead Managers and Capital Futu Securities International
Markets Intermediaries (Hong Kong) Limited

34/F, United Centre
No. 95 Queensway
Admiralty, Hong Kong

Livermore Holdings Limited
Unit 1214A, 12/F, Tower 11
Cheung Sha Wan Plaza

833 Cheung Sha Wan Road
Kowloon

Hong Kong

Legal Advisors to the Company as to Hong Kong and U.S. laws:
Wilson Sonsini Goodrich & Rosati
Suite 1509, 15/F, Jardine House
1 Connaught Place
Central
Hong Kong

as to PRC law:

Tian Yuan Law Firm

5/F, Tower A, Corporate Square
35 Financial Street

Xicheng District

Beijing

PRC
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Legal Advisors to the Sole Sponsor as to Hong Kong and U.S. laws:
and the Underwriters Latham & Watkins LLP
18™ Floor, One Exchange Square
8 Connaught Place
Central
Hong Kong

as to PRC law:

Commerce & Finance Law Offices
12-14"™ Floor

China World Office 2

No. 1 Jianguomenwai Avenue
Chaoyang District

Beijing

PRC

Auditors and Reporting Accountants Deloitte Touche Tohmatsu
Certified Public Accountants
Registered Public Interest Entity Auditors
35/F One Pacific Place
88 Queensway
Hong Kong

Independent Industry Consultant Frost & Sullivan (Beijing) Inc., Shanghai
Branch Co.
2504 Wheelock Square
1717 Nanjing West Road
Shanghai
PRC

Receiving Bank Bank of China (Hong Kong) Limited

1 Garden Road
Hong Kong
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CORPORATE INFORMATION

Registered Office in the PRC 14/F & 15/F, Building No. 1
Division 1, No. 81 Beiqing Road
Haidian District
Beijing
PRC

Headquarters and Principal Place of 14/F & 15/F, Building No. 1
Business in the PRC Division 1, No. 81 Beiqing Road
Haidian District
Beijing
PRC

Principal Place of Business in Hong Kong Room 1901, 19/F Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

Company Website www.baiwang.com

(Information contained on this website does
not form part of this prospectus)

Joint Company Secretaries Mr. Zheng Tianhao (3K %)
14/F & 15/F, Building No. 1
Division 1, No. 81 Beiqing Road
Haidian District
Beijing
PRC

Mr. Chiu Ming King (#FER)
(Fellow member of The Hong Kong
Chartered Governance Institute)
Room 1901, 19/F Lee Garden One
33 Hysan Avenue

Causeway Bay

Hong Kong
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Authorized Representatives

Alternate Authorized Representative

Nomination Committee

Audit Committee

Remuneration and Appraisal Committee

Compliance Advisor

H Share Registrar

Ms. Chen Jie (7))

15-2-102, Ru Yuan Ju North Lane
Xibeiwang Third Street

Haidian District

Beijing

PRC

Mr. Zheng Tianhao (¥ K%)
14/F & 15/F, Building No. 1
Division 1, No. 81 Beiqing Road
Haidian District

Beijing

PRC

Mr. Chiu Ming King (it #1ER)
Room 1901, 19/F Lee Garden One
33 Hysan Avenue

Causeway Bay

Hong Kong

Ms. Chen Jie (BR7R) (chairlady)
Dr. Song Hua (R)
Mr. Tian Lixin (FH37H#7)

Mr. Ng Kwok Yin () (chairman)
Mr. Tian Lixin (H 328
Dr. Song Hua (K )

Dr. Wu Changhai (R{=i) (chairman)
Mr. Yang Zhengdao (#51E3H)
Mr. Ng Kwok Yin (%[ E)

Guotai Junan Capital Limited
27/F, Low Block

Grand Millennium Plaza

181 Queen’s Road Central
Hong Kong

Computershare Hong Kong Investor
Services Limited

Shop 1712-1716, 17" Floor

Hopewell Centre

183 Queen’s Road East, Wan Chai
Hong Kong
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Principal Banks

Bank of Beijing

Weigongcun Branch

1/F, Zhongyang Building

No. 25 Zhongguancun South Avenue
Haidian District

Beijing

PRC

China Minsheng Bank

Beijing Shangdi Branch

1/F, Building No. 4

Division No. 1, Shangdi Dongli
Haidian District

Beijing

PRC

Industrial and Commercial Bank of China
Beijing Yongding Road Branch

No. 27 Taiping Road

Haidian District

Beijing

PRC
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INDUSTRY OVERVIEW

Unless otherwise indicated, the information contained in this section is derived from
various governmental and official publications, other publications and the market
research report commissioned by us and prepared by Frost & Sullivan. We believe that
the sources of information are appropriate, and we have taken reasonable and cautious
care in extracting and reproducing such information. We have no reason to believe that
such information is false or misleading or that any fact has been omitted that would
render such information false or misleading. We, the Sole Sponsor, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead
Managers, the Underwriters or any of our or their respective directors, senior
management, representatives or any other person involved in the Global Offering have
not independently verified information and statistics from official government sources
and have made no representation as to the accuracy and completeness thereof.

SOURCE OF INFORMATION

This section includes information from a report commissioned by us and prepared by
Frost & Sullivan (the “F&S Report”), as we believe the F&S Report imparts a greater
understanding of (1) China’s financial and tax-related transaction digitalization market, and (2)
China’s market of transaction-based big data analytics for SMB financing (collectively, the
“Relevant Industries”) for the period from 2019 to 2028. Frost & Sullivan, an independent third
party, is a consulting firm founded in 1961 and provides professional industry consulting
services across multiple industries. We have agreed to pay a commission fee of RMB650,000
for the F&S Report. We are of the view that the payment of such fee does not impair the
fairness of the conclusions drawn in the F&S Report. Figures and statistics provided in this
prospectus and attributed to Frost & Sullivan or the F&S Report have been extracted from the
F&S Report and published with the consent of Frost & Sullivan.

In preparing the F&S Report, Frost & Sullivan conducted both primary and secondary
research through a variety of resources. Primary research involved discussions and interviews
with leading industry participants regarding industry status. Secondary research involved
analyzing information and statistics published by government authorities, industry
associations, publications and studies by industry experts, public company’s corporate reports,
online resources and data from Frost & Sullivan’s research database. The market projections
in the F&S Report are based on the following key assumptions: (1) the social, economic and
political environment in China will remain stable in the forecast period; (2) related key
industry drivers are likely to continue driving the growth of the Relevant Industries during the
forecast period; (3) the data quoted from authorities remains unchanged; and (4) there are no
force majeure events or new industry-wide regulations which would drastically or
fundamentally affect the Relevant Industries.

Except as otherwise noted, all of the data and forecasts contained in this section are
derived from the F&S Report. Our Directors confirm that after taking reasonable care, there is
no material adverse change in the overall market information since the date of the F&S Report
that would materially qualify, contradict or have an impact on such information.
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CHINA’S ENTERPRISE DIGITALIZATION MARKET

Enterprise digitalization solutions are digitalization solutions that improve the level of
business decision-making, and the digitalization and automation of business processes.
Enterprise digitalization solutions can be classified, by business functions, into the
digitalization of (1) transaction, (2) commerce and marketing, and (3) internal operation.
Transaction digitalization solutions enable full-cycle management for transactions between
enterprises and their customers and suppliers, from supplier management and product and
service sourcing to order management, invoicing and transaction compliance management.
Commerce and marketing digitalization solutions enable enterprises to manage marketing
activities, discover sales leads and manage client relationships, thereby achieving customer and
sales growth. Internal operation digitalization solutions enable enterprises to digitalize daily
operational activities within the enterprises, such as resource planning and management, and
human capital management. The following diagram illustrates business functions of each type
of enterprise digitalization solutions.
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Source: F&S Report

Enterprises have increasingly recognized the benefits brought by enterprise digitalization
solutions, including improvement in efficiency, cost-saving and compliance, which contribute
to the continual growth of China’s enterprise digitalization market. China’s enterprise
digitalization market, in terms of revenue, increased from RMB482.4 billion in 2019 to
RMB775.1 billion in 2023, at a CAGR of 12.6%, and is expected to further reach RMB1,302.8
billion in 2028, at a CAGR of 10.9% from 2023 to 2028. The following chart illustrates the size

of China’s enterprise digitalization market for the periods indicated.
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Market size of China’s enterprise digitalization, in terms of revenue
RMB Billion, 2019-2028E

CAGR 2019-2023  2023-2028E
Total 12.6% 10.9%
Transaction digitalization 13.7% 12.9%
Commerce and marketing digitalization 12.9% 12.6%
Internal operation digitalization 11.7% 8.4%

- Transaction digitalization

- Commerce and marketing digitalization

- Internal Operation digitalization

869.3

537.7

2020

2025E 2026E 2027E 2028E

Source: F&S Report

Drivers of China’s Enterprise Digitalization Market

According to the F&S Report, the following are key growth drivers of China’s enterprise
digitalization market.

Prominent need for efficiency improvement. As enterprises expand in scale, the
complexities with respect to enterprises’ overall business management increase accordingly,
which gives rise to their demands for efficient, automated and reliable solutions. Moreover, the
impact of COVID-19 pandemic on the offline activities has accentuated the importance of
digitalized operations. The growing demand for digitalization, automation and operational
efficiency is expected to propel the adoption of enterprise digitalization solutions among

enterprises in China.

Adoption of cutting-edge technologies. Cutting-edge technologies, such as cloud
computing, big data analytics, Al and blockchain technologies have sparkled the innovation
and digital transformation for enterprise operations. For instance, enterprises can utilize data
insights for their real-time and fact-based decision-making. As more enterprises recognize
benefits of cutting-edge technologies, the demand for digital transformation is expected to
continue to increase.

Favorable government policies. Government authorities in China have promulgated
favorable policies to propel the development of enterprise digitalization. For instance, the State
Council of China, jointly with the Central Committee of Communist Party of China, issued
Overall Layout Plan for the Construction of Digital China (#5155t % #E i i #]) in
2023, which regards digitalization as an important engine for China’s modernization.
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CHINA’S FINANCIAL AND TAX-RELATED TRANSACTION DIGITALIZATION
MARKET

The large number of enterprises in China, their massive volume of transactions and
demands for digitalization contribute to the growth momentum of China’s transaction
digitalization market in terms of revenue, which increased from RMB128.3 billion in 2019 to
RMB214.4 billion in 2023, at a CAGR of 13.7%, and is expected to further increase to
RMB392.6 billion in 2028, at a CAGR of 12.9% from 2023 to 2028. According to the F&S
report, the growth rate of China’s transaction digitalization market is expected to outpace that
of the overall enterprise digitalization market, because enterprises’ internal operation
digitalization is a prerequisite for them to effectuate transaction digitalization, and China’s
internal operation digitalization market has reached a more mature stage and demonstrated
relatively slow growth rate. Transaction digitalization solutions comprise digital payment
solutions, financial and tax-related transaction digitalization solutions, and various other
solutions, such as contract management solutions. The following chart illustrates the size of
China’s transaction digitalization market for the periods indicated.

Market size of China’s transaction digitalization, in terms of revenue
RMB Billion, 2019-2028E

CAGR 2019-2023  2023-2028E
e Motat 13.7% 12.9%
Digital payment solution 13.7% 11.4%
e
digitalization solution
Others' 21.6% 18.1% 392.6

"""""""""""""""""" 12.8
- Digital payment solution -

I Financial and tax-related transaction digitalization solution

Others 282.4

2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Source: F&S Report
Note:

1) Include other transaction digitalization solutions such as eSignature solutions
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Background of China’s Financial and Tax-related Transaction Digitalization
History of Golden Tax Project in China

In the early 1990s, as part of its comprehensive economic reform program, the PRC
government implemented the VAT and the accompanying major fiscal reform project “Golden
Tax Project,” which mandates the use of information technologies to improve compliance with
China’s VAT laws. Since its initial launch in 1994, China’s Golden Tax Project has progressed
through the following phases.

. The First Phase was introduced in 1994 through a nationwide computerized taxation
network, including the implementation of VAT cross-auditing software system (34{E
BizE XA A %) and VAT anti-counterfeit control software system (FE{ELBL B 1550
T”f/\ﬁ), that connected tax authorities at different administrative levels to prevent
the fraudulent issuance and forgery of VAT invoices.

. The Second Phase was introduced in 1998 and built upon the work of First Phase to
enhance the nationwide monitoring network and further prevent illegal activities
related to VAT invoices, through the introduction of four software subsystems,
including VAT anti-counterfeiting tax control invoicing subsystem (¥4 {E i B {4 Bl
FAZE AR 4%), anti-counterfeiting tax authentication subsystem (B iR R HT),
VAT audit subsystem (H{EPBLFE#FR%E), and invoice investigation information
management subsystem (¥ (5 EE MR S). The Golden Tax Disk (&HiM)
and Tax Control Disk (Bif##%), each a specific type of information security
hardware, were first introduced during the Second Phase to accommodate the

—Invoice Issuance through VAT Invoicing

13

invoice issuance requirement. See
Software” for details.

. The Third Phase, launched in 2013, focuses on unifying and integrating national and
local taxation data to enable the swift exchange of tax information between national
and local tax authorities. The Third Phase laid the groundwork for the Business Tax
to Value-Added Tax reform launched by the PRC government in 2012 as a major
overhaul of China’s tax system to unify the taxation of goods and services under a
single VAT regime. Additionally, the Third Phase has facilitated the “Streamline the
Government, Delegate Power, and Improve Government Services” reform initiated
in 2015 to create a favorable operating environment for small and micro-sized
businesses, stimulating the development of small and micro-sized businesses
(“SMB”) financing. During the Third Phase, VAT e-invoice was also widely adopted
in the PRC, as the government introduced Announcement of the State
Administration of Taxation on Issues Relating to Promoting Issuance of Electronic
Ordinary VAT Invoices (B85 48 BR A MEA T 20 3 3 (R0 76 158 55 R 4 BH L 31
(HBLE 5w E A B RN A1) in 2015 to reduce costs for taxpayers and
improve their overall experience. The Third Phase represents a significant step
towards leveraging big data, interconnectivity, and advanced analytics to modernize
China’s tax administration system and more effectively combat tax evasion. It also
paves the way for the policy goal of “managing tax through big data.” Tax UKey (Fi
#UKey), a free information security hardware, was introduced by the State
Administration of Taxation of the PRC (“SAT”) during the Third Phase.
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The Fourth Phase (also known as the digital invoice reform), introduced in 2021,
marks the SAT’s transition from “managing tax through invoices” to “managing tax
through big data.” The Fourth Phase involves collecting, integrating, and analyzing
tax-related data from more fields through the digital invoice reform. The SAT has
launched the Digital Invoice Service Platform, with the Company and another
software and technology company, which is a Chinese state-owned enterprise
specializing in the provision of IT infrastructure services, such as those in relation
to operating system and database (the “Co-developer”), as the joint bid-winner, joint
developer and the exclusive service providers for the system application
development of the Digital Invoice Service Platform. The Digital Invoice Service
Platform currently consists of two systems: Direct Connection System, also known
as the Natural System (4%41%), and Web-based System. Direct Connection System
allows large conglomerates and qualified large and midsized enterprises to directly
connect their IT systems with the tax authority, while Web-based System allows
enterprises to carry out digital invoice issuance and other invoice-related activities
on the web. As of December 2023, the Digital Invoice Service Platform has passed
the preliminary acceptance by the SAT.

Starting in 2024, it is expected that the development of the digital invoice reform
will provide substantial market opportunities for financial and tax-related
transaction digitalization solution providers. For enterprises connecting to the Direct
Connection System, apart from a small number of companies opting for self-
construction, the vast majority of enterprises will connect through digital invoicing
solutions with the direct connection engine provided by financial and tax-related
transaction digitalization solution providers, either through on-premises deployment
or cloud deployment. For enterprises connecting to the Web-based System, besides
manually logging into the system on the web, they will also choose digital invoicing
solutions with the web connection engine developed by financial and tax-related
transaction digitalization solution providers, primarily through cloud deployment, to
utilize value-added services such as automatic invoicing and digital invoice
management to issue and process invoices at large scale. For enterprises, in
particular small and micro-sized enterprises, which do not need to issue digital
invoices at large scale or to use other value-added services, financial and tax-related
transaction digitalization solution providers can also offer free digital invoicing
solutions to help these enterprises issue digital invoices with certain free value-
added features such as automatic filling of invoice title information.

Enterprises in China are currently transitioning from the Third Phase into the Fourth
Phase of the Golden Tax Project. Starting from the second half of 2024, it is estimated that
approximately 100,000 large enterprises will gradually connect to the Direct Connection

System and complete full transition to the Fourth Phase of the Golden Tax Project by 2028.

Additionally, it is estimated that about 20% of the roughly one million medium and large

enterprises will gradually connect to the Direct Connection System, while the remaining 80%

will connect to the Web-based System. For those utilizing the Direct Connection System

through digital invoicing solutions with the direct connection engine, if deployed on-premises,
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enterprises generally need to pay software license fees, one-time deployment implementation
fees, and annual maintenance fees. If cloud-deployed, enterprises usually need to pay one-time
deployment implementation fees and annual software subscription fees. For those utilizing the
Web-based System through digital invoicing solutions with the web connection engine,
enterprises generally need to pay one-time deployment implementation fees and annual
software subscription fees. The transition from the Third Phase into the Fourth Phase of the
Golden Tax Project will create significant market opportunities for financial and tax-related
transaction digitalization solution providers, reaching approximately RMB7.0 billion in 2025,
which are expected to increase gradually through the years from 2025 to 2028 and reach
approximately RMB16.0 billion in 2028.

According to the F&S Report, the Co-developer is not a key market player in China’s
financial & tax-related transaction digitalization market. According to the same source, as
business growth for market players in the financial & tax-related transaction digitalization
market under the Fourth Phase of the Golden Tax Project requires service expertise with
respect to tax invoices, it is expected that the Fourth Phase of the Golden Tax Project will
primarily benefit market players already with substantial service experiences on tax invoices,
including us, Company A and Company C, as discussed below in “—Competitive Landscape
of China’s Financial and Tax-related Transaction Digitalization Market.”

Invoice Issuance through VAT Invoicing Software

According to the F&S Report, there are currently three types of VAT Invoicing Software
of the State Administration of Taxation of the PRC (B Z 815548 Joy Ha (E B 5% 22 BH 22k 4)
(“SAT’s VAT Invoicing Software”), each corresponding with a specific type of information
security hardware, namely, Golden Tax Disk, Tax Control Disk and Tax UKey, the development
of which was commissioned by the SAT. Accordingly, the three types of VAT Invoicing
Software are typically referred to as VAT Invoicing Software (Golden Tax Disk version) (Y4 {H
B8 ZE B SRR BB IR)), VAT Invoicing Software (Tax Control Disk version) (H{ELR %22
B SRR (B 22 hi)), and VAT Invoicing Software (Tax UKey version) (3 {ELF %5 52 b SEdk {4
(BB UKeyhR)), respectively. The history and development of the three types of information
security hardware and their respective corresponding VAT Invoicing Software, including our
cooperation with the SAT, was summarized as follows:

. Golden Tax Disk was the first generation of information security hardware
commissioned by the SAT, and launched during the Second Phase of the Golden Tax
Project and used for taxpayers’ invoice issuance. The SAT commissioned the
development and manufacture of Golden Tax Disk, as well as the development of the
VAT Invoicing Software (Golden Tax Disk version). Prior to the introduction of VAT
Invoicing Software (Tax Control Disk version), VAT Invoicing Software (Golden
Tax Disk version) was the only SAT’s VAT Invoicing Software available in the
market.
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. The SAT further commissioned the development and manufacture of Tax Control
Disk, as well as the development of VAT Invoicing Software (Tax Control Disk
version). Prior to the introduction of VAT Invoicing Software (Tax UKey version),
enterprises in China typically purchased Golden Tax Disk or Tax Control Disk and
installed the corresponding SAT’s VAT Invoicing Software in order to complete VAT

invoice issuance.

. Since early 2020, the SAT launched Tax UKey, which has been provided by the SAT
to enterprises in China free of charge. Tax UKey is a type of information security
hardware typically developed by manufacturers selected by local branches of the
SAT through public tendering process. Since the launch of Tax UKey and VAT
Invoicing Software (Tax UKey version), new taxpayers will only obtain Tax UKey
from the SAT and install VAT Invoicing Software (Tax UKey version) for VAT

invoice issuance.

Market participants in China’s financial and tax-related transaction digitalization market,
including us, have developed a series of financial and tax-related transaction digitalization
software and solutions to enable enterprises in China to effectively manage key aspects for
enterprise transactions, such as procurement, billing, invoicing, management of account
receivables and payables, and tax filings, through the VAT Invoicing Software. Such financial
and tax-related transaction digitalization software and solutions provide value-added services
on top of the basic VAT invoice issuance function offered by SAT’s VAT Invoicing Software,
and must interact with one of the three SAT’s VAT Invoicing Software for VAT invoice issuance

and certain other functions in the case of VAT e-invoice related activities.

Since all three VAT Invoicing Software are compatible only with e-invoices but not digital
invoices, it is expected after China fully transitions into the Fourth Phase of the Golden Tax
Project, all three information security hardware, including Golden Tax Disk, Tax Control Disk,
and Tax UKey, as well as their corresponding VAT Invoicing Software will be gradually phased
out, and the issuance and other invoice-related activities will be carried out through the Digital
Invoice Service Platform through either Direct Connection System or Web-based System.
Foreseeing this trend, leading market participants in China’s financial and tax-related
transaction digitalization market, like us, have upgraded their financial and tax-related
transaction digitalization software and solutions to be compatible with both e-invoices and

digital invoices.
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Invoice Issuance through Other Methods

In addition to invoice issuances through the abovementioned three types of information
security hardware and the corresponding VAT Invoicing Software, enterprises in China may
issue invoices through other methods, including (1) through in-person application for paper
invoice issuances at local branches of the SAT, (2) through tax server assemblies (Fi#EZ4H)
and tax chips (#%.0#R) that are typically adapted and developed by Watertek Group and
acknowledged by the SAT for use by enterprises in China for invoice issuance purpose, and (3)
through the Digital Invoice Service Platform. Similarly, it is expected that, after China fully
transitions into the Fourth Phase of the Golden Tax Project, invoice issuances through tax
server assemblies and tax chips as well as paper invoice issuances will be gradually phased out.

Main Differences between E-invoices and Digital Invoices

Digital invoice is a new type of invoice that has the same legal status as traditional paper
invoices, but does not require physical medium or conventional prepositive procedures to use.
Digital invoices fully digitize the information on paper invoices, and through tag management,
integrate various types of invoices into a single electronic invoice category. The adoption of
digital invoices facilitates the formation of a nationwide and uniform tax code system, assigns
the total invoice issuance amount, and sets up digital invoice accounts to realize the automatic
transfer and data collection of invoices. The following sets forth the main differences between
digital invoices and e-invoices (i.e., digitalized form of traditional paper invoices):

. Pre-issuance process: Before issuance, e-invoices require taxpayers to apply for
invoice type approval, information security hardware, and invoice numbers from
relevant tax authorities. In contrast, digital invoices do not require such prepositive
procedure before issuance.

. Issuance limitation: Same as traditional paper invoices, e-invoices can only be
issued within a set quantity and face value limits, which requires taxpayers to apply
for additional quantity and face value if such limitation is reached. Digital invoices
utilize a “quota system,” where taxpayers can issue any amount and any number of
invoices within the total face value granted by the SAT.

. Invoice content: Digital invoices no longer display information such as address and
bank account, invoice code, and cipher area that is typically found on e-invoices.
Digital invoices have a 20-digit code, compared to the 8-digit code for e-invoices.
Digital invoices also eliminate the 8 line-item restriction found on e-invoices.

. Issuance platform: E-invoices are issued on public service platforms and can be

issued offline. Digital invoices are issued on the Digital Invoice Service Platform,
and can only be issued online.
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. Invoice types: E-invoices only include generic and special VAT e-invoices. Digital
invoices integrate 17 standard invoice types into one electronic invoice category,
and covers invoice types such as motor vehicle invoices, electronic passenger
itineraries for air transportation, rail tickets, and general medical service invoices,
among others.

. Delivery method: After issuance, e-invoices require the issuer to deliver the
electronic data file (in formats such as open fixed-layout document (“OFD”)) to the
recipient via email, SMS or mail. On the other hand, digital invoices automatically
send the electronic data file to both issuer’s and recipient’s digital invoice accounts,
which can automatically collect data on various types of invoices.

. File format: The electronic data file format for e-invoices is in OFD. Digital
invoices add an internationally recognized XML pure data format while retaining
formats like OFD and PDF.

Overview of China’s Financial and Tax-related Transaction Digitalization Market

Financial and tax-related transaction digitalization solutions enable enterprises to conduct
financial and tax management based on transaction data, including invoices, bills, and other
types of digital documents involved in business transactions. Financial and tax-related
transaction digitalization solutions, by functions, mainly include tax invoice compliance
management solutions, financial and tax management solutions, and supply chain collaboration

solutions.

Tax invoice compliance management solutions centralize invoice management activities
of an enterprise on a unified platform and digitalize the entire management process, including
among others, issuance, delivery, verification and storage, which reduces the need for manual
processing and improves transaction and management efficiency. Moreover, tax invoice
compliance management solutions enable enterprises to strengthen their compliance status and
lower error rates through built-in codes and algorithms configured based on relevant tax and
accounting rules. Financial and tax management solutions refer to a wide range of applications
that digitalize management of enterprise spending, tax filing and accounting archive. By
tracking and analyzing enterprises’ spending patterns and automating expenditure
reimbursement processes, financial and tax management solutions help streamline enterprise
budget control and the cumbersome manual reimbursement procedures. Supply chain
collaboration solutions assist with enterprises’ procurement process, ranging from product and
service requisitioning to transaction settlement. Driven by the need to increase operational
efficiency while remaining compliant with relevant tax regulations, China’s financial and
tax-related transaction digitalization market, in terms of revenue, increased from RMBS5.1
billion in 2019 to RMB7.2 billion in 2023, at a CAGR of 9.2%, and is expected to reach
RMB34.3 billion in 2028, at a CAGR of 36.5% from 2023 to 2028.

- 122 -



INDUSTRY OVERVIEW

China’s financial and tax-related transaction digitalization solutions consist of cloud and
on-premises solutions. China’s cloud financial and tax-related transaction digitalization
market, in terms of revenue, increased from RMBI1.4 billion in 2019 to RMB3.1 billion in
2023, at a CAGR of 22.1%, and is expected to reach RMB21.9 billion in 2028, at a CAGR of
47.8% from 2023 to 2028. The proportion of China’s cloud financial and tax-related transaction
digitalization market, in terms of revenue, in the overall financial and tax-related transaction
digitalization market increased from 27.5% in 2019 to 43.0% in 2023 and is expected to reach
64.0% in 2028, driven by the increase in market demand for operational efficiency and market
acceptance of cloud solutions. The following chart illustrates the market size of China’s
financial and tax-related transaction digitalization for the periods indicated.

Market size of China’s transaction digitalization, in terms of revenue
RMB Billion, 2019-2028E

CAGR 2019-2023  2023-2028E
Total 9.2% 36.5%
Cloud 22.1% 47.8% 34.3
On-premises 2.8% 24.5%

- On-premises

B Cloud

18.5

6.9 7.2
5.1 6.1 5.9

37 4.1 44 35 4.1
1.4 2.0 25 2.4 3.1

2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Source: F&S Report

Drivers and Trends of China’s Financial and Tax-related Transaction Digitalization
Market

According to the F&S Report, the following are key growth drivers and trends of China’s
financial and tax-related transaction digitalization market.

Government-initiated tax and invoice reform. An increasing number of government
initiatives have aimed to promote enterprises’ digital transformation in the areas of invoice,
financial and tax management to drive economic growth and achieve more effective
administration. See “—China’s Financial and Tax-related Transaction Digitalization
Market—Background of China’s Financial and Tax-related Transaction
Digitalization—History of Golden Tax Project in China” for details.

Rapid development of compliance and information security technologies. Financial and
tax-related transaction digitalization solutions utilize advanced compliance and information
security technologies to timely detect and rectify security loopholes, fraud and manual errors
occurring in enterprises’ internal and external business activities. Furthermore, with the
increasingly reliable IT infrastructure and the development of data security technologies, such
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as digital signatures, cryptographic algorithms and OFD template, financial and tax-related
transaction digitalization solutions can enable secured end-to-end transaction process. These
technologies are expected to further improve the reliability and effectiveness of financial and
tax-related transaction digitalization solutions, which will drive enterprises’ adoption of such
solutions.

Competitive Landscape of China’s Financial and Tax-related Transaction Digitalization
Market

China’s financial and tax-related transaction digitalization market is relatively
fragmented, with the top five market players accounting for 21.4% of total market share in
terms of revenue in 2023. We ranked second in China’s financial and tax-related transaction
digitalization market, in terms of revenue, accounting for 4.9% of market share in 2023,
according to the F&S Report. The following table sets out our ranking in China’s financial and
tax-related transaction digitalization market in terms of revenue in 2023.

Ranking of China’s Financial and Tax-related Transaction
Digitalization Solution Providers in Terms of Revenue in 2023

Company Revenue Market Share
(RMB million) (%)

Company A" 467 6.4

Our Group 358" 4.9

Company B® 293 4.0

Company C® 220 3.0

Company D™ 212 2.9

Source: F&S Report

*

Represents our revenue from cloud and on-premises financial & tax digitalization solutions.
M Company A is a listed company on Shanghai Stock Exchange with a registered capital of RMB1,863
million, founded in 2000 and headquartered in Beijing. Company A is a traditional invoice-based
solution provider, whose business covers invoice issuance and invoice and tax compliance. As of
December 31, 2023, the number of employees of Company A was approximately 18,000.

@ Company B is a private company with a registered capital of RMB88 million, founded in 2017 and
headquartered in Shanghai. Company B is an emerging cloud solution provider whose business focuses
on the automated process of external procurement sourcing and reconciliation and settlement. As of
December 31, 2023, the number of employees of Company B was approximately 130.

® Company C is a private company with a registered capital of RMB72 million, founded in 2016 and
headquartered in Beijing. Company C is a cloud solution provider with software and value-added
services offerings, including invoice issuance, enterprise reimbursement management, tax declaration,
and tax compliance risk control. As of December 31, 2023, the number of employees of Company C was
approximately 200.

@ Company D is a private company with a registered capital of RMB10 million, founded in 2014 and
headquartered in Beijing. Company D is a cloud solution provider that helps enterprises achieve cost
reduction and efficiency improvement through a cloud reimbursement platform. As of December 31,
2023, the number of employees of Company D was approximately 90.
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Among the cloud financial and tax-related transaction digitalization solution providers in

China, we ranked first in terms of revenue in 2023, accounting for a market share of 7.1%. In

addition,

with approximately 0.7 billion invoice processing requests fulfilled and

approximately 2.6 billion VAT invoices issued through our cloud solutions in 2023, we ranked

first and second among financial and tax-related transaction digitalization solution providers in

China, respectively.

Ranking of China’s Cloud Financial and Tax-related Transaction
Digitalization Solution Providers in Terms of Revenue in 2023

Company Revenue Market Share
(RMB million) (%)

Our Group 220" 7.1

Company DV 170 5.5

Company E® 120 3.9

Company B" 117 3.8

Company A" 93 3.0

Source: F&S Report

F

(1)

@)

Represents our revenue from cloud financial & tax digitalization solutions.
See footnotes (2) through (4) to the first table under this sub-section.

Company E is a private company with a registered capital of RMBI10 million, founded in 2015 and
headquartered in Shanghai. Company E is an emerging cloud solution provider focusing on supply chain
collaboration and VAT invoicing compliance via its cloud invoice management platform. As of
December 31, 2023, the number of employees of Company E was approximately 110.

Ranking of China’s Financial and Tax-related Transaction
Digitalization Solution Providers in 2023

In terms of the number of invoice
processing requests* fulfilled
Company through cloud solutions in 2023

(in Billion)

Our Group 0.7
Company A" 0.6
Company C® 0.4
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In terms of the number of
VAT invoices issued through cloud
Company solutions in 2023

(in Billion)

Company A" 3.1
Our Group 2.6
Company C® 1.3

Source: F&S Report

The number of invoice processing requests counts each request for invoice collection, verification,
download, and certification for tax deduction.

M See footnote (1) to the first table under this sub-section.

@ See footnote (3) to the first table under this sub-section.

Entry Barriers of China’s Financial and Tax-related Transaction Digitalization Market

According to the F&S Report, the following are entry barriers of China’s financial and
tax-related transaction digitalization market.

Technology capabilities. Leading market players typically possess more advanced
technologies to assure functionality, reliability and security of solution offerings. Such
technological capabilities would take significant amount of time for new market entrants to
develop. Moreover, seasoned solution providers, having accumulated more industry-specific
experience and know-how through serving customers of various industries, are more capable
of providing industry-customized solutions that precisely target industry-specific pain points.

One-stop service capabilities. Enterprises have increasing demands for one-stop financial
and tax-related transaction digitalization solutions for centralized and convenient management.
Such one-stop service capabilities require expertise on a diverse range of service areas,
including invoice, financial and tax management, as well as supply chain collaboration. New
market entrants require a substantial amount of time and resources to develop such expertise.

Experience in collaborating with regulatory authorities. As the financial and tax-related
transaction digitalization solutions, especially the tax invoice compliance management
solutions, are designed to strengthen enterprises’ compliance with applicable laws and
regulations, leading market players that work closely with regulatory authorities and possess
more accurate understanding of regulations and policies can develop more effective
compliance solutions, as compared to new market entrants.
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CHINA’S BIG DATA ANALYTICS FOR SMB FINANCING MARKET

Big data analytics solutions offer data-generated insights to identify and correlate hidden
patterns based on massive volume of data. Participants of China’s big data analytics market
primarily include (1) data suppliers, which collect and transmit data related to consumer
behavior, enterprises’ operations, among others; (2) data analytics technology suppliers; and
(3) big data analytics solution providers, which integrate data and data analytics technology
into their product and service offerings.

There are two types of credit reporting agencies in China, namely individual credit
reporting agencies (il A5 #1#) and enterprise credit reporting agencies (f>ZEE{E ). As
of August 2023, there were two licensed individual credit reporting agencies and 149 licensed
enterprise credit reporting agencies. Licensed enterprise credit reporting agencies are
important market players in the big data analytics for SMB financing market, as it is common
practice for big data analytics solution providers to collaborate with licensed enterprise credit
reporting agencies to provide big data analytics services to financial service providers while
ensuring compliance with the Administrative Measures for Credit Reporting Business (the
“2021 Administrative Measures”) after it took effect. Under the collaboration arrangement
between licensed enterprise credit reporting agencies and big data analytics solutions
providers, licensed enterprise credit reporting agencies typically procure data and data
analytics services from big data analytics solution providers and deliver such services to
financial service providers, while maintaining the requisite licenses and government approvals
for carrying out such activities. Such licensed enterprise credit reporting agencies are required
to complete record-filing procedures with the People’s Bank of China as prescribed under the
2021 Administrative Measures, in order for them to provide credit reporting services for
financial service providers. The following diagram illustrates the typical transaction and
information flow among data suppliers, licensed enterprise credit reporting agencies, financial
service providers and big data analytics solution providers after the 2021 Administrative
Measures took effect.

Customers
and users

Big data analytics Big data analytics
solution services Licensed enterprise solution services
credit reporting

Big data analytics Financial service

solution providers R . K providers
Service fees agencies Service fees
O‘A\‘a (typically 95%-99% of
- e@eﬁ service fees they received
Third-party data Sz(‘l‘c’ from financial service providers
suppliers and other o after deducting channel fees)

data sources

According to the F&S Report, licensed enterprise credit reporting agencies typically lack
proprietary data assets and access thereto, and as a result, many licensed enterprise credit
reporting agencies would collaborate with big data analytics solution providers. Due to market
competition and lack of differentiated product and service offerings, licensed enterprise credit

reporting agencies typically have relatively low profit profiles.
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Customers of big data analytics solutions primarily include financial service providers
and other enterprise customers. Enterprise customers typically adopt big data analytics
solutions in the areas of marketing, risk management, product design, client relationship
management and supply chain insights.

Big data analytics solutions are quickly adopted by China’s financial service industry, as
big data analytics solutions can help financial service providers identify potential financial
product users, customize financial product marketing strategies and detect and monitor credit
risks.

SMB financing refers to the provision of financing to small and micro-sized businesses
by licensed financial service providers in China, including commercial banks, factoring and
leasing companies, and micro-lending companies, among others. Growth potential of China’s
big data analytics for SMB financing market is evidenced by relevant loan balances with
financial service providers in China, which increased from RMB36.9 trillion in 2019 to
RMB70.9 trillion in 2023, at a CAGR of 17.7%, and is expected to reach RMB126.4 trillion
in 2028, at a CAGR of 12.3% from 2023 to 2028. Financial service providers are willing to
invest in big data analytics to leverage this market potential. China’s big data analytics for
SMB financing market, in terms of revenue, increased from RMBS.8 billion in 2019 to
RMB28.2 billion in 2023, at a CAGR of 33.7% and is expected to reach RMB78.9 billion in
2028, at a CAGR of 22.9% from 2023 to 2028, as illustrated in the following chart.

Market size of big data analytics solution for SMB financing, in terms of revenue
RMB Billion, 2019-2028E

CAGR 2019-2023 2023-2028E

78.9

- Transaction-based
| Non Transaction-based

2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Source: F&S Report
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Transaction-based Big Data Analytics for SMB Financing Market

China’s transaction-based big data analytics for SMB financing market utilizes primarily
financial and tax-related data generated from enterprises’ transaction information to optimize
efficiency of the provision of SMB financing in China. As transactions directly reflect
enterprises’ operational performance, analytical results based on transactions can accurately
and timely reflect the operation conditions and shed light on the financial performance of
enterprises.

Transaction-based big data analytics for SMB financing have two major functions:
marketing and risk management. As demands for financial services continue to increase in
China, financial service providers are facing mounting challenges in efficiently and effectively
identifying and reaching qualified financial product users. Big data analytics solutions built
upon transaction data are able to reveal potential customers’ financing, investment and
insurance needs and enable financial service providers to precisely identify potential users for
their financial products, and to subsequently launch tailored marketing campaigns.
Transaction-based big data analytics have also become one of the advanced and innovative
approaches for financial service providers to monitor and minimize risk exposure. To construct
a reliable and comprehensive risk profile of users, financial service providers need a large
amount of information to conduct relevant risk analysis. Big data analytics based on
transactions, reflecting users’ financial condition and spending patterns and historical payment
records, enable financial service providers to review and predict potential customers’ financing
needs, and subsequently conduct risk evaluation and adopt risk mitigation measures.

Market size of transaction-based big data analytics solution for SMB financing, in terms of revenue

RMB Billion, 2019-2028E
2019-2023 2023-2028E 19.0
CAGR 32.7% 28.0%
15.8
12.7
10.0
7.6

2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E

Source: F&S Report
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Key Trends and Drivers

According to the F&S Report, the following are the key trends and drivers of China’s
transaction-based big data analytics for SMB financing market.

Rising preference for independent data analytics solutions. As financial service providers
have attached greater importance to data objectivity and neutrality, many of them have
procured independent big data analytics solutions for risk monitoring and assessment.

Growing demand for multi-dimensional data resources. In order to understand and verify
the financial and operation status of financial product users, financial service providers
increasingly rely on multi-dimensional data resources, such as invoice and transaction data,
based on which they can also customize marketing strategies and recommend products
correspondingly.

Technology advancement. Technology advancement in Al, cloud computing and other
technologies in recent years have improved the precision and effective risk control of big data
analytics solutions, which is expected to promote the adoption of big data analytics solutions
among financial service providers and drive overall market growth.

Entry Barriers

According to the F&S Report, the following are the key entry barriers of China’s
transaction-based big data analytics for SMB financing market.

Technology barrier. Transaction-based big data analytics solution providers need to keep
enhancing their technological capabilities and optimizing precision and accuracy of their
solution offerings, in order to keep up with market trends and customer demands. A
fundamental challenge for new market entrants is to properly utilize the vast volume and
diversity of transaction-related data generated from various business activities. Deriving useful
insights from such data requires sophisticated data processing infrastructure and robust
analytical capabilities. Moreover, different transaction documents typically bear different
formats or structures, presenting challenges for new market entrants to consolidate and analyze
data consistently.

Data barrier. Effective solutions are based on authentic, voluminous, multi-dimensional
and high-quality transaction data accumulated over time. New market entrants, with limited
industry resources, may lack sufficient access to such data.

Brand barrier. Financial service providers value data security and solution reliability.
Financial service providers are more willing to collaborate with reputable solution providers
with secure and reliable solution offerings. New market entrants may not be able to establish
brand influence and reputation at the outset of their business.
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Competitive Landscape of China’s Transaction-based Big Data Analytics for SMB

Financing Market

We ranked second in China’s transaction-based big data analytics for SMB financing

market in terms of revenue in 2023. The following table sets forth our position in China’s

transaction-based big data analytics for SMB financing market as compared to other market

participants in terms of revenue in 2023.

Ranking of China’s Transaction-based Big Data Analytics for
SMB Financing Solution Providers in 2023

Ranking Company Revenue Market Share

(RMB million) (%)

1 Company A" 697 12.6
2 Our Group 352" 6.4
3 Company F® 131 2.4
4 Company G’ 43 0.8
5 Company E® 30 0.5

Source: F&S Report

(€8]

2

3)

“)

Represents our revenue from data-driven analytics services.

See footnote (1) to the first table under the sub-section headed “—China’s Financial and Tax-related
Transaction Digitalization Market—Competitive Landscape of China’s Financial and Tax-related
Transaction Digitalization Market.”

Company F is a listed company on the Hong Kong Stock Exchange with a registered capital of RMB530
million, founded in 1993 and headquartered in Shanghai. Company F is an enterprise digitalization
solution provider. As of December 31, 2023, the number of employees of Company F was approximately
12,000.

Company G is a listed company on Shanghai Stock Exchange with a registered capital of RMB3,436
million, founded in 1988 and headquartered in Beijing. Company G is an enterprise digitalization
solution provider. As of December 31, 2023, the number of employees of Company G was
approximately 25,000.

See footnote (2) to the second table under the sub-section headed “—China’s Financial and Tax-related

Transaction Digitalization Market—Competitive Landscape of China’s Financial and Tax-related
Transaction Digitalization Market.”
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OVERVIEW

Our business in the PRC is subject to extensive supervision and regulatory control by the
PRC government. This section sets out a summary of relevant laws and regulations that may
have material impact on our business.

REGULATIONS ON CORPORATION

All companies established in the PRC are subject to the PRC Company Law ({F# AR
FLFNE 2y F13%), which was promulgated by the SCNPC on December 29, 1993, implemented
since July 1, 1994, and subsequently revised on December 25, 1999, August 28, 2004, October
27, 2005, December 28, 2013, October 26, 2018 and December 29, 2023. The latest amended
PRC Company Law will come into effect on July 1, 2024. The main amendments in the PRC
Company Law involve improving the company’s establishment and exit system, optimizing the
company’s organizational structure, detailing exercise of shareholder rights, perfecting the
company’s capital system and strengthening the responsibilities of controlling shareholders and
management personnel, etc. The PRC Company Law provides for the establishment, corporate
structure and corporate management of companies, which also applies to foreign-invested
enterprises. Where laws relating to foreign investment provide otherwise, such stipulations
shall apply.

General Meeting

According to the Company Law, a general meeting of a company limited by shares shall
be constituted by all the shareholders; the general meeting shall be the authority of the
company and shall exercise duties and powers in accordance with the provisions of the
Company Law.

A general meeting shall be convened once every year. An extraordinary general meeting
shall be convened within two months in case of the certain events specified in the Company
Law.

The Company Law has no specific provisions on the quorum of shareholders to attend the
general meeting.

Under the Company Law, shareholders present at a general meeting have one vote for
each share they hold, save that the company’s shares held by the company are not entitled to
any voting rights.

Under the Company Law, resolutions of the general meeting shall be passed by more than
half of the voting rights held by shareholders (including those represented by proxy) attending
the general meeting, with the exception of matters relating to merger, division or dissolution
of the company, increase or reduction of registered share capital, change of corporate form or
amendments to the articles of association, which in each case shall be passed by at least
two-thirds of the voting rights held by the shareholders (including those represented by proxy)
attending the general meeting.
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Shareholders may entrust a representative to attend the general meeting, and the
representative shall submit a power of attorney to the company and exercise the voting rights
within the scope of the authorization.

Transfer of shares

Shares held by shareholders may be transferred in accordance with the relevant laws and
regulations. Pursuant to the PRC Company Law, transfer of shares by shareholders shall be
carried out at a legally established stock exchange or in other ways stipulated by the State
Council. Registered shares shall be transferred by means of an endorsement by the relevant
shareholders or by any other means stipulated by laws or administrative regulations. Bearer
shares are transferred by delivery of the share certificates to the transferee.

Pursuant to the PRC Company Law, no modification of registration in the register of
members caused by transfer of shares shall be carried out within 20 days prior to the convening
of a shareholders’ general meeting or within 5 days prior to the benchmark date set for
determination of dividend distributions. However, where there are separate provisions by law
on change of registration in the register of members of a listed company, those provisions shall

prevail.

Under the PRC Company Law, shares held by the promoters of a company shall not be
transferred within one year after the date of the company’s incorporation. Shares issued by a
company prior to the public offering of its shares shall not be transferred within one year from
the date of listing of the shares of the company on a stock exchange. Directors, supervisors and
the senior management shall declare to the company their shareholdings in the company and
any changes of such shareholdings. They shall not transfer more than 25% of all the shares they
hold in the company each year during their term of office. They shall not transfer the shares
they hold within one year from the date on which the company’s shares are listed and
commence trading on a stock exchange, nor within 6 months after their resignation from the
company. The articles of association may set other restrictive requirements on the transfer of
the company’s shares held by its directors, supervisors and senior management.

Variation of class rights
The Company Law has no specific provision relating to variation of class rights.

However, the Company Law states that the State Council may formulate separate regulations
on companies issuing other types of shares which are not provided in the Company Law.
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REGULATIONS ON FOREIGN INVESTMENT

On March 15, 2019, the Second Session of the 13th NPC of the PRC passed and
promulgated the Foreign Investment Law of the PRC ("H#EARILFEISMEHETL) (the
“FIL”), which came into force on January 1, 2020. The FIL further expands the opening up,
promotes foreign investment and protects the legitimate rights and interests of foreign
investors. According to the FIL, the foreign investment refers to investment activities carried
out directly or indirectly by foreign natural persons, enterprises or other organizations
(“Foreign Investors”) in the PRC, including the following: (1) Foreign Investors establishing
foreign-invested enterprises in the PRC alone or collectively with other investors; (2) Foreign
Investors acquiring shares, equities, properties or other similar rights of Chinese domestic
enterprises; (3) Foreign Investors investing in new projects in the PRC alone or collectively
with other investors; and (4) Foreign Investors investing through other ways prescribed by laws
and regulations or the State Council. Foreign-invested enterprise refers to the enterprise that
is wholly or partially invested by Foreign Investors and registered in the PRC under the PRC
laws.

Foreign investments in various industries in the PRC shall be subject to the Catalog of
Industries for Encouraged Foreign Investment (2022 Version) (SLE AP %6 2 ¥ H $R(20224F
M) (the “Encouraged Catalog”) which was promulgated on October 26, 2022 and
implemented on January 1, 2023 and Special Administrative Measures for the Market Entry of
Foreign Investment (2021 Version) (¥MFi#% & MHE AR Il FEAS i (LIS BE) (202 14EAR)) (the
“Negative List”) which was promulgated on December 27, 2021 and implemented on
January 1, 2022. According to the Encouraged Catalog and Negative List, foreign investment
industries are classified into two categories, (1) industries in which foreign investments are
encouraged by the Encouraged Catalog; and (2) industries in which foreign investments are
restricted or prohibited by the Negative List. According to the Negative List, foreign equity
share in a value-added telecommunication business shall not exceed 50% (excluding
e-commerce, domestic multi-party communication, store-and-forward, and call center).

The State adopts the administrative system of pre-establishment national treatment and
Negative List for foreign investment. A Foreign Investor shall not invest in any field prohibited
from foreign investment under the Negative List. A Foreign Investor shall meet the investment
conditions stipulated under the Negative List for any restricted fields under the Negative List.
For fields not mentioned in the Negative List, domestic and foreign investments shall be treated
equally. For foreign investment, the State established a foreign investment information
reporting system. Foreign Investors or foreign-invested enterprises shall submit investment
information to the competent commerce authorities through the enterprise registration system
and the enterprise credit information publicity system.
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REGULATIONS ON VALUE-ADDED TELECOMMUNICATION SERVICES
License for Value-added Telecommunications Services

According to the Telecommunications Regulation of the PRC (H* 3£ A & A1 B FE 15 15 1)),
which was enacted on September 25, 2000 and recently amended on February 6, 2016, and the
Administrative Measures for the Licensing of Telecommunications Business (15 S5 &8 7T
ﬂ%@féﬁ%‘%‘) (the “Telecom Licensing Measures”), which was promulgated on March 5, 2009,
latest amended on July 3, 2017 and took effect on September 1, 2017, the telecommunication
business may be operated only after a business permit has been obtained from the
telecommunication administrative department according to the law. Telecommunications
services are divided into basic telecommunications services and value-added
telecommunications s